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General 


Police Release 3 Foreign Reporters 


HK3004 142692 Hong Kong AFP in English 1422 GMT 
30 April 92 


[Text] Beijing, Apnl 30 (AFP}—A BBC correspondent 
and two German television reporters were released 
Thursday after being held for five hours following a 
protest on Tiananmen Square, the journalists said. 


Police freed James Miles of the British Broadcasting 
Corp. and ARD German Television cameraman Jens 
Mueller and soundman Joseph Teebruegge from a police 
station in the Forbidden City next to the square. 


The three reporters were detained with seven European 
labor activists who staged a demonstration supporting 
free labor unions in China. The journalists were sepa- 
rated from the protestors after being taken from the 
square 


The fate of the seven was unclear. 


The labor activists, who included British MP Robert 
Parry, had carried out an “illegal demonstration,” Miles 
quoted police as saying after his release, adding that he 
was told that China would respond. 


Zhou Jinghao, a Beying foreign affairs police officer, 
said the seven had all left the station but declined to say 
where they had gone. 


The labor activists were detained on the square—site of 
the 1989 democracy movement—after unfurling banners 
that read, “For Independent Unions and Democratic 
Rights” and “Long Live Free Unions.” 


Paramilttary police on the scene demanded that they 
Stop the protest as hundreds of Chinese onlookers 
crowded around, witnesses said. 


After taking down the banners and staging a short 
sit-down protest on the east side of the massive plaza. the 
seven were put into a police minibus and driven to the 
Forbidden City police station. 


Europeans Accuse Beijing of ‘Provoking’ Protest 
HKO0108072492 Hore Kone AFP in English 0714 GMT 
| May 92 


[By Peter Lim] 


[Text] Hong Kong, May | (AFP)}—Seven European labor 
activists expelled from China for staging a protes: to 
support labor unions arrived here Friday and accused 
the Chinese Goverment of provoking their actions 


“We had asked repeatedly to be allowed to meet officials 
from the Ministry of Justice, but we were refused.” said 
British Labour MP [Member of Parliament] Robert 
Parry, one of those detained in Beijing on Thursday for 
demonstrating on Tiananmen Square 
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Parry had acted as spokesman for the delegation, which 
went to China to investigate whether labor unions oper- 
ated independently from the government and to seek 
information on the fate of labor leaders imprisoned since 
the crackdown of pro-democracy protests almost three 
years ago. 


The seven activists from Britain, France, Germany and 
Switzerland were met by a handful of trade unionists and 
political activists on their arrival here after their expul- 
sion, which coincided with May Day celebrations 


The group had met 1n Be1ying with a senior official from 
the government's All-China Federation of Trade Unions 
during their visit 


Parry said al a press conference at Kai Tak airport here 
that the group had “sat down on the ground as a passive 
action,” against the “illegal” police confiscation of ban- 
ners they had untolded calling tor tree umons 


Police then put them in a mint bus and drove them to a 
police station near the Forbidden City in tront of the 
square, and later to a hote! near the airport, said Parry 


The group, the Internationa! Independent Commission 
of the Labor Movement tor Free Trade Umons and 
Democratic Rights. arrived on Tuesday in China on 
tourist visas after two sears of repeated requests for 
official visits were turned down 


Alain Denizo. the group's president. said “we had no 
other option,” but to stage the protests, which attracted 
hundreds of Chinese onlookers 


4 Chinese Foreign Ministry spokesman said the activ- 
ists’ action had been “incompatible with their status.” 


“What they did violated China's relevant laws and 
regulations. The Bering public security authorities have, 
therefore, asked them to leave China.” the spokesman 
said 


But Denizo said, “The way tor the Chinese workers to 
emancipate themselves 1 to have a tree trade umons,” 
which «ould not be dominated by any government 


He said the All-China Federation of Trade Umons, 
which claims a total membership of 104 million was a 
State institution and called tor creation of independent 
trade unions in China 


Chinese authorities claim they represent the interests of 
all Chinese peasants and workers and have outlawed 
independent labor unions 


In a statement, the group said “the C hinese Government 
can expel us, but they can not expel the Chinese workers 
from their fights for democratic free trade umons.” 


Deniz0. a member of France's communist-led ( onfeder- 
ation Generale du Travail. said “We will continue to 
campaign for the release of all trade unionists and 
political prisoners in ( hina 
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Parry said “We were not mistreated, but we were awoken 
many times in the nights for interrogations” during their 
17 hours of detention. 


“It took them two hours to give me a glass of water which 
I asked for” he said, adding that the police knew he was 
a diabetic. 


“We are trying to echo the feeling” of labor unionists and 
dissidents who were jailed in China, after the June 4 
military crackdown on pro-democracy protests, Parry 
said. 


“It 1s about time Europe should get involved,” in human 
rights in China, Parry said, following on the lead of the 
United States and Canada had. 


China expelled three Canadian parliamentarians and 
their interpreter on January 7 before they could stage a 
demonstration against human rights violations on 
Tiananmen Square. 


The lawmakers expelled Fnday also included Swiss 
deputy Irene Savoy and Cornelia Matzke, a member of 
the parliament of Saxony in Germany. 


The labor activitists in the group included Jean-Pierre 
Barrois and Oliver Dorane of France and Gotthard 
Krupp-Boulboulle of Germany. 


European journalists were also detained along with the 
journalists Thursday for covering their demonstrations. 


Spokesman on Engineers Working in Cambodia 


HK 3004105392 Beying ZHONGGUO XINWEN SHE 
in Chinese 0927 GMT 30 Apr 92 


[Text] Beying, 30 Apr (ZHONGGUO XINWEN 
SHE)}—When answering a reporter's question here 
today, Chinese Foreign Ministry spokesman Wu 
Jianmin said: The personnel China has sent to Cam- 
bodia 1s an engineering brigade. 


At a news conference held on the conclusion of the 
Economic and Social Council for Asia and the Pacific 
last week, Chinese Foreign Minister Qian Qichen said 
that China will not send armed personnel to Cambodia 
to take part in the peacekeeping operation. Today, when 
questioned on the relevant issue, Wu Jianmin said that 
the personnel China sent was an engineers’ brigade 
whose main task was to help the country repair highways 
and airports. 


Envoy Reiterates Position on UN Peace Operations 


OW 2904232192 Beyjine XINHUA in English 
2212 GMT 29 Apr 92 


[Text] United Nations, Apml 29 (XINHUA}—China has 
reiterated that U.N. peace-keeping operations should be 
carned out in accordance with the purposes and princi- 
ples of the U.N. Charter. 
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The reiteration was made today by Wan Jinzhang of 
China at the special committee on peace-keeping opera- 
tions. Wan emphasized in his speech that peace-keeping 
operations should respect the sovereignty and will of the 
country concerned and refrain from intervening in mat- 
ters which are essentially within the domestic jumsdic- 
tion of the country. 


“Fact-finding missions may be sent and peace-keeping 
operations may be established only at the request or with 
the agreement and cooperation of the parties con- 
cerned,” he continued, “the United Nations should 
respect those peaceful solutions chosen by the states 
concerned in pursuing preventive diplomacy.” 


On enhancing the efficiency of peace-keeping opera- 
tions, Wan said that the task and the goal of peace- 
keeping operations should be fulfilled and reached on 
tume or ahead of schedule in the most effective, econom- 
ical and fruitful way. 


However, he pointed out, some peace-keeping opera- 
tions, due to various reasons, have dragged on and on 
without achieving their objectives and have been repeat- 
edly prolonged as if they are of a perpetual nature. 


“Such situation will not only adversely affect speedy 
solutions to regional disputes, but also jeopardize the 
authority and credibility of the U.N. organization.” 


He pointed out that the financial situation of the U.N. 
peace-keeping operations has deteriorated because of the 
continued, delayed payment of the assessed contribu- 
tons. 


He called on member states to faithfully honor their 
obligations under the Charter and pay their assessed 
contributions in time and in full without any conditions. 
Countries which are in arrears with large amount of their 
assessed contributions have a special responsibility to 
pay as early as possible 


He also called on recipient countnes of peace-keeping 
operations to contribute as much as possible in terms of 
manpower, material and financial resources with a view 
to offsetting the U.N. expenditures. 


Students Abroad Welcome Free Entry-Exit Policy 


OW 2904162692 Beiyine XINHUA in English 
ISIOGMT 29 Apr 92 


[Text] Bering. Apnl 29 (XINHUA}—A group of stu- 
dents who returned to China to attend a national aca- 
demic conference said here today that they welcome a 
policy that guarantees free entry and exit. 


The 39 students, who attended the first annual meeting of 
young scientists which was sponsored by the Chinese Asso- 
ciation of Science and Technology, told XINHUA they were 
happy to hear the news that entry and exit formalities for 
state sponsored students will be simplified 
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They said the policy will be “conducive to strengthening 
ties between Chinese students studying abroad and their 
motherland.” 


The students, most of whom are pursuing doctoral or 
post-doctoral degrees in 1! countnes, including the 
United States, Japan, Britain, Austria, Canada, France, 
Italy, the Russian Federation, and Germany, were given 
state financial assistance enabling them to attend the 
meeting. 


Ren Fuji, a Ph.D. researcher at an institute in Japan, said 
that Chinese students abroad are in higher spirits than at 
any time in recent years. “They fully support recent calls 
for the acceleration of reforms, and hope that state 
policies concerning students studying abroad will 
become even more flexible.” 


A number of students interviewed by XINHUA 
expressed concern about the stability and prosperity of 
China. From . personal standpoint they were concerned 
both about the travel policy and employment possibili- 
ties when they return home. 


Lin Ruichao, a Ph.D. student studying in Paris. said: 
“Most Chinese students studying abroad have strong 
feelings for their motherland, and wish to either directly 
or indirectly contribute to the country’s modernization 
drive.” 


“Some people, who now do not want to return at the 
present time, simply hope to enlarge their research area 
and learn more since it will be helpful not only to 
themselves, but to the motherland as well.” 


Peng Lianmao, who ts studying in Britain, said that al! 
Chinese students abroad hope the motherland wil! con- 
tinue to grow with each passing day. 


“However those who have been abroad for a long period 
may become strangers to their country. Frequent aca- 
demic exchanges can solve this problem,” said Peng 


Since 1978, nearly 160,000 students have gone abroad. 
and, at present, over one-third have returned. 


Students interviewed also expressed deep concern about 
housing and working conditions if they return. However 
they did not express a wish to be treated superior to their 
counterparts at home. They noted that many of their 
cuvnterparts in China conduct extremely good academic 
research. 


During today’s round-table discussion with top officials 
from the State Education Commission, the 39 students 
offered suggestions concerning policies related to 
sending students abroad, as well as on promoting young 
scientists, and on expanding international academic 
exchanges. 


“We hope for more channels which will enable us to 
communicate with our counterparts at home. as well as 
for places to express our opinions and anguish.” said L1 
Xiaolin, a sociology student in the United States 
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International Postal Order Service To Be Resumed 


HK 3004004992 Beying ZHONGGUO XINWEN SHE 
in English 1418 GMT 29 Apr 92 


{Text} Beiying. April 29 (CNS)}—The Chinese Ministry of 
Posts and Telecommunications will restore its cash 
postal order service to the international community in 
the coming July after an interruption of 39 years. 


Officials from the Directorate-General of Posts and from 
the Management and Finance Department, both of 
which are under the ministry, have just returned from 
visits to Japan and the United States. They said that 
China had reached a consensus with the two countries on 
the resumption of bilateral international postal order 
service as early as possible. Some concrete measures 
have been finalized for the resumption of such a service, 
a move speeding up the internationalization of China's 
post and telecommunication undertakings. 


Another official from the ministry said that the second 
Step to be taken was to have consultations with the Hong 
Kong Post Office in order to re-open the cash postal 
order service between the territory and the Mainland in 
the second half of this year. The Directorate-General of 
Posts will also enable the exchange of postal orders with 
Taiwan through a third party for the transaction of such 
orders. Should such a practice work, 11 would come into 
operation in the second half of this year 


The Ministry of Posts and Telecommunications and the 
Ministry of Foreign Affairs have jointly filed an applica- 
tion with the Universal Postal Union for China's inclu- 
sion in the “International Postal Order Accord”, a move 
representing the possible adoption of direct postal ser- 
vice by China in more countries and regions 


Officials from the Foreign Affairs Department of the 
ministry described the postal order service agreement 
with Japan and the US. as a breakthrough. Such bilat- 
eral exchange between China and foreign countries will 
lay the foundation for China's further implementation of 
the postal order practice in the international community 


Such a service 1s scheduled to be available in the coming 
July in post offices across the country. Domestic resi- 
dents and visitors will then be able to make direct 
remittances to places overseas 


To date, 66 countries and regions practice the interna- 
tional postal order business 


‘News Analysis’ Views ‘Paris-Bonn-Warsaw Axis’ 
OW 2804115492 Beyine LINHA Domestic Servic 
in Chinese OS29 GMT 27 Apr 92 


[“News Analysis” by XINHUA reporter Li Zhoneta 
(2621 6988 409°) “The Paris-Bonn-Warsaw Axis in a 
Turbulent Europe™] 


[Text] Bonn, 27 Apr (XINHUA}—On 24 April, French 
Foreign Minister Dumas, German Foreign Minister 
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Genscher, and Polish Foreign Minister Skubiszewsk: 
met in Bergerac, France, to discuss the issue of civil war 
in Yugoslavia. The meeting issued a communique on the 
situation in the Republic of Bosnia-Hercegovina, which 
noted: “Any settlement through use of force in the 
Republic of Bosnia-Hercegovina 1s unacceptable.” 


This ts another major meeting of foreign ministers of the 
three countries following the formation of the Paris- 
Bonn-Warsaw axis in Weimar last August, indicating 
that the three-nation axis has strengthened. 


German Chancellor Kohl 1s the initiator of the Paris- 
Bonn-Warsaw axis. Following the signing of the Ger- 
many-Poland “Border Treaty” and “Good-neighborly 
and Frnendship Treaty.” Germany, with a view to dis- 
pelling Poland's misgivings of Germany, decided to 
choose Poland as the breakthrough point for furthering 
relations with Central and East European nations. For 
this purpose, Kohl said that Germany's relations with 
Poland should be raised to a level equivalent to its 
relations with France. Following its political and eco- 
nomical transition, Poland was eager to obtain help from 
West European nations, Germany in particular. Kohl's 
proposal immediately favorable reception in Poland. 
France, which was eager to expand ties with East Euro- 
pean nations, was also supportive of Kohl's proposal. 
Because of the special relations between France and 
Germany, the France-Germany axis is playing the role of 
an “engine” in the process of the integration of Europe 
Therefore, the Paris-Bonn-Warsaw axis 1s, in essence, an 
extension of the Germany-France axis. 


Germany 1s also the central link in the Parts- 
Bonn-Warsaw axis. The scope of the axis’ activity agreed 
upon by the three foreign ministers at the Weimar 
meeting basically reflects the German standpoint. The 
three foreign ministers agreed that the future structure of 
Europe, strengthening of regional cooperation among the 
three nations, Poland's access to the EC, and East 
European nations’ security cooperation with Western 
European Union should be the main topics of their 
meetings for some time to come. They held that Europe's 
cooperative organs should be responsible for Europe's 
stability, that the EC as well as the future European 
Political Union should be open to East Europe. that 
regional and transregional cooperation should constitute 
the basic principles for the European structure, and that 
the future order of Europe should be based on the Paris 
Charter of the CSCE. Genscher pointed out that closer 
cooperation among Germany, France, and Poland will 
help bring into play Germany and France's role as the 
“engine of Europe” and that the three-nation axis 1s of 
great significance for the transitional period in the 
coming years. Therefore, it can be seen that the forma- 
tion of the Paris-Bonn-Warsaw axis reflects Germany's 
attempt to construct a model for a future European order 
out of the current complicated situation in Europe 


Europe has witnessed dramatic changes in recent years 
The cold-war-era political, military, and ideological lines 
of demarcation no longer exist and the various forces 
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and groups are in the process of disintegration and 
reorganizing. The Paris-Bonn-Warsaw axis arose under 
these circumstances. This change in the European pol:t- 
ical scene 1s drawing extensive attention. 


Article Views U.S.-Japanese Trade Friction 
HK2904122392 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 15 13 Apr 92 pp 29-30 


{Article by Liu Jiangyong (0491 3068 3057): “Focus of 
Japanese—U.S. Trade Friction” } 


[Text] There have been new developments in the trade 
friction between the United States and Japan since last 
year. In 1987. Japan's export surplus with the United 
States a the record high of $56.3 billion. Since 1988, the 
U.S. trade deficit with Japan had reduced for three 
consecutive years. Last year. however, 1 rebounded 
again, and this has attracted people's attention 
According to US. statistics, the US. trade deficit with 
Japan was $41.1 billion in 1990, down 16 percent over 
1989, but was $43.4 billion in 1991, up $.7 percent over 
the previous year. The fact that the U.S. trade deficit 
with Japan rose sharply in proportion to the total U.S 
foreign trade deficit merits serious attention. In 1990, it 
was 40.6 percent, but in 1991 soared to over 65 percent, 
because the total US. trade deficit dropped by approx:- 
mately 35 percent to only $66.3 billion 


Last year, Japanese economic growth was 3.3 percent, 
while the United States showed negative growth of 0.7 
percent. A number of U.S. entrepreneurs attribute the 
economic recession and sharp increase in unemployment 
to Japanese competition. The national feelings of Amer- 
icans toward Japan have rapidly deteriorated in the wake 
of trade friction and the end of the cold war between East 
and West. At present, Japanese-US. trade friction 
focuses on the following 


I. The trade war in the automotive industry. The pro- 
duction of automobiles has always been the core of US 
industry, but the shadow of depression has loomed large 
in recent years. The three largest auto companies, Gen- 
eral Motors, Ford, and Chrysler. sustained a loss of 
approximately $7.5 billion in 1991—a record high. Gen- 
eral Motors alone had a deficit of $4.46 billion, its sales 
volume fell by 11.5 percent, and 1t was forced to close 12 
factones and lay off 20 percent of its employees. Within 
the Japanese market, U.S. automobiles encounter cut- 
throat competition with Germany. leaving their sales 
limited. Since the 1980's, however, Japan has launched a 
swift and fierce attack on the United States through 
automotive exports. The share of the US. market of 
Japanese cars was only 4 percent in 1970. but at paresent 
exceeds 30 percent. In spite of the agreement reached 
between Japan and the United States. which called for 
Japan to exercise “voluntary restrictions” on exporting 
no more than 2.3 million cars to the United States each 
year, the actual annual sales volume of Japanese cars in 
United States was 3 million—a result of Japan's inten 
sified endeavor to invest in and open more automotive 
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plants in that country. In recent years, the auto trade's 
proportion of the total U.S. trade deficit remained as 
high as 70 percent 


Therefore, 1 has become a top U.S. priority to reverse 
the situation of defeat in the auto trade war. At the 
beginning of this year, President Bush led a delegation of 
21 entrepreneurs, including the heads of the three largest 
LS. automotive companies to Japan with a subtle 
meaning. After bargaining by both sides, Japan and the 
United States published the “Action Program on Global 
Partnership.” The two sides reached an agreement 
Staiing that Japan’s future purchase of U.S. car compo- 
nents and spare parts would increase from $9 billion in 
1990 to $19 billion in 1994, $15 billion of which would 
be local purchases by Japanese-invested enterprises 
operating in America, and purchase rates of the above 
enterprises for local spare parts would reach 70 percent. 


However, the limited concessions Japan made can 
hardly eliminate the friction on both sides once and for 
all. 


First, the measures adopted by Japan were “stalling 
tactics” with political considerations. It 1s an election 
year in the United States. A trend of calling for “*1sola- 
tionism” and trade protectionism is developing in the 
country, and friction over trade with Japan has become 
an issue which voters have shown great concern. Japan 
holds that a Bush victory in the election will be beneficial 
for Japan, as he wiil stick with the free trade system and 
look after Japan's interests better than the Democrats 
For this reason, the Japanese Government, as well as 
financial and economic circles, have reached a consensus 
that Japan must make certain concessions during Bush's 
visit to Japan in a bid to strengthen Bush's position in his 
country and alleviate attacks on Japan by various sectors 
in the United States 


Second, it 1s remains difficult to predict whether or not 
Japan will really fulfill the purchase program. There 1s in 
Japan a general opinion that if Japanese businessmen are 
compelled to buy U.S. spare parts according to the 
program, it will virtually be “controlled trade.” which 
runs counter to the rules of free trade and the market 
economy. The five largest Japanese auto companies have 
proposed conditions to the United States in terms of 
product quality, delivery dates, etc 


Third, Japan's automotive industry holds the dominant 
competitive position. In 1991, the favorable balance of 
trade created by the Japanese auto industry reached 
$49.3 billion, accounting for 63 percent of the year's 
total foreign trade surplus, which was $78.2 billion 
Japanese enterprises regard the market as their life and 
they fight for every advantage. Domestically, some auto 
companies will simply not allow their workers and staff 
members to buy cars made by other companies unless 
they are willing to run the risk of being fired. Interna- 
tionally, all major Japanese companies will not, under 
any circumstance, be soft on competition. The few 
concessions they were forced to grant to the United 
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Siates were aimed at safeguarding their own opportuni- 
ties and conditions for the further expansion of their 
market share in the United States. In this regard. we 
believe that the automobile trade war that exists between 
the two countries 1s far from over. 


Il. Friction in semiconauciors. At present, the output 
value of Japan's semiconductor industry surpasses that 
of the United States. Nippon Electric Company Ltd. 1s 
the world’s largest manufacturer of semiconductors. The 
quality of Japan's high-grade semiconductor chips also 
surpasses those of the United States, which are exten- 
sively used in U.S. weapons. According to data from the 
U.S. Defense Department in 1987, of 93 vaneties of 
high-grade semiconductor chips imported by the U.S 
military authorities, 92 were from Japan. 


In recent years, the United States has continuously 
pressed Japan to increase its imports of semiconductors 
from foreign countnes. In accordance with the 1986 
Japanese-U S. “Agreement on Semiconductors,” the 
market share of foreign semiconductors in Japan should 
have increased to 20 percent by the end of 1990. But the 
United States believes that 1 was only 13.2 percent and 
called for retaliatory tanffs of $160 million to be levied 
on Japanese electronic products. However, Japan 
stressed that in the light of statistics from the Ministry of 
International Trade and Industry. the market share of 
foreign semiconductors in Japan had reached 19 percent 
A share of 20 percent 1s the goal for Japan's endeavor but 
not a target that it must observe. If a rigid target 1s set, 1 
amounts to “typical controlled trade.” Besides. “sanc- 
tions imposed unilaterally also violate GATT rules” 
After a heated dispute between both sides last year, the 
two countries reached a new agreement. The Japanese 
Government indicated: “The US. semiconductor indus- 
try’s desire that foreign semiconductors make up 20 
percent of the market in Japan by the end of 1992 can be 
realized.” It seems that Japanese-l S. friction in semi- 
conductors will be temporarily mitigated, however. if the 
above target once again fails to be fulfilled at the end of 
this vear fnction between the two parties will certainly 
revive 


Il. Japan opens its mice market. So ‘ar, Japan has not 
opened its rice market to foreign countries. Although the 
self-sufficiency ratio of Japan’s grain is 30 percent, in 
rice it 1s 100 percent self-sufficient. Approximately 80 
percent of Japanese farmers are engaged in rice produc- 
tion, and rice accounts for over 4) percent of Japan's 
total agricultural output value. Since 1980. the Japanese 
Diet has adopted three resolutions stressing that Japan 
“must uphold the principle of complete self-sufficiency 
in domestic rice production,” “so that for rice, a back 
bone crop. we need not rely on imports from foreign 
countries.” and “the stability of the people's lives can be 
guaranteed.” Moreover, quite a few votes for the Liberal 
Democratic Party [LDP]. Japan's governing party. are 
from farmers in nce producing areas. If the government 
opens the nce market to the outside world, ut will 
probably smash the ncebowls of Japanese tarmers and 
lose the votes for the LDP as well. In addition, some 
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relevant Japanese departments hold that Japan now 
consumes about 10 million tonnes of imported nce each 
year, nearly all of which is imported from the United 
States. However, it 1s worth approximately $3 billion. 
less than one-tenth of the U.S. trade deficit with Japan. 
It not only offers very little help to a thorough solution of 
the trade friction between the two countnes, but also 
sacrifices Japan's agriculture. 


In previous negotiations on Japan's importation of agri- 
cultural products, progress has been made on the issue of 
opening markets for oranges and beef so the United 
States will by no means give up negotiating over the nce 
matter. The United States wants Japan to be “liberal- 
ized” rather than “privileged” in protecting its nce 
market and subject to “tariff changes.” By “tariff 
changes.” it means for Japan to change all existing 
import restrictions on agricultural products into import 
tariffs. then to lower the tanffs incrementally until the 
market 1s entirely opened and liberalization 1s realized 
Regarding US. pressure, the Japanese Government tned 
to avoid a head-to-head conflict with the United States 
on the nice issue. Alternatively, it first reached a con- 
sensus with the United States on promoting a successful 
Uruguay Round of GATT negotiations indicating that i 
would resolve the issue of opening its mce market to 
foreign countries in the course of these mu tlateral 
negotiations. This year, the Miyazawa government has 
been continuously perplexed by financial and political 
scandais and LDP has twice lost local by-elections, which 
1s very detrimental to a LDP faced with the coming 
House of Councillors election in July This means that 
Miyazawa's government finds it even more difficult to 
concede to the United States on the issue of a liberalized 
rice market 


Article Views International Situation 


HK2°04084792 Beyine SHIJIE ZHISHI 
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[Articte by Si Jun (1835 6511) and Shi Ping (4258 1627) 
“International Situation Trends at Beginning of 1992") 


[Text] The first two months of 1992 have passed. Fol- 
lowing the violent changes of last year, various countries 
and all kinds of forces in the world are now secking 
channels and methods for resolving new and old contra- 
dictions so that balance can be restored and stability 
preserved. For the first tume, the LN Security Counc! 
also held a summit conference of member states to 
discuss the issue of strengthening the LN role in main- 
taining world peace and security. The media generally 
believe that in the transitional penod after the disinte- 
gration of the Soviet Union and the collapse of the 
two-pole pattern. a main characteristic of the world 
situation 1s the coexrstence of danger and hopes and of 
turbulence and opportunity Although it 1s just the 
beginning of the vear, this characteristic 1s seen in many 
fields 
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The CIS: Beset With Crises, Prospects Difficult To 
Predict 


Since the Soviet Union's disintegration, the intensifying 
contradictions within the CIS have continued to shake 
the world. They have brought about mayor uncertainty to 
the formation of the new world pattern. 


The “shock therapy’s™ great impact Soon after the new 
year began, Russia, che biggest CIS state, adopted a 
transitional “shock therapy” toward a market economy 
and relaxed control over commodity prices in an overall 
way. It also began to implement the privatization policy 
This radical action of Russia's brought about a great 
impact on the other CIS states. which maintain close 
relations with it. To protect their own markets, various 
other CIS states could not but adopt countermeasures 
For a moment, there was a strong smell of gunp »wder 
among the CIS states in the economic and trade fields. 
which even overrode their heated disputes on the | :uclear 
weapon and former Soviet Army rssucs and became a 
new focus of the intensifying contradictions 


Judging form the situation of the past month or so since 
adopting the “shock therapy.” the economic crisis within 
the CIS has not reduced, but inflation has been vicious! 
aggravated and social contradictions have continued to 
sharpen. Russian newspapers and journals said that the 
inflation rate reached 400 percent mm January. and the 
people's standard of living dropped rapidly. For a Rus- 
sian, the lowest living cost 1s 1.300 rubles a month. but 
the Russian per capita wage income 1s now less than 700 
Milhons of Russians are living under the poverty line 
The people's gnevances and complaints are increasing 
In Moscow and other places large-scale mass demonstra- 
tions and protests have often occurred. On 16 January 
university students of Tashkent, capital of U zbekstan 
went into the streets to protest rocketing prices, and 
casualties were incurred in their conflicts with police To 
soothe the public's gnevances, the leaders of varnous CTS 
States have slowed down the pace of their radical transi- 
tion plan. Turkmenstan, Azerbayan, and other states 
decided to resume state control over commodity prices 
from the last 10 days of January. The Russian Crovern- 
ment issued a statement, which sand “Obviously. after 
the first month of radical economic reform. the govern- 
ment’s policy needs to be revised.” 


Yeltsin announced Russia's disarmament pian [0 clin. 
nate the Western countries’ misgivings on the rssucs of 
nuclear control and proliferation, Yec'tsin made a televs- 
sion speech on 29 January, in which he forwarded a 
10-point disarmament plan for Russia It concerned the 
reduction of both strategic and tactical weapons, preven 
tion of nuclear proliferation. destroying antisatellite 
weapons. reducing conventional armaments. cutting 
down military expenses, and controlling the scale of 
military exercises. On the basis of Gorbachey's proposal 
to reduce strategic nuclear warheads to $000 last vear 
Yeltsin proposed reducing the number to 2000-2 500 
He also proposed for the first tume that the five nuclear 
powers should join the nuclear disarmament process 
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together, urging Brtan, France, and China to reduce 
their nuclear ¥ -apons. He also expressed Russia's inten- 
tion to make joint efforts with the United States to 
develop a new universal defense system. This shows that 
in iace of the new political reality and the changed 
environme'!. Russia is eager to strengthen ties with the 
United Statcs. On the current status of nuclear weapons 
within the CiS, Yeltsin said that all the tactical nuclear 
weapons of Kazakhstan and Byelorussia have been trans- 
ported to Russia, and the Ukraine's will be transported 
by | July and sealed for destruction. she United States, 
Britain, and Japan have agreed to help Russia destroy 
nuclear weapons. But the strategic nuclear weapons are 
still stored in four nuclear states. 


Yeltsin visits four Western countries At the end of 
January and the beginning of February Yeltsin visited 
Britain, the United States, Canada, and France. In 
Britain, both sides issued a joint declaration on eco- 
nomic and military cooperation, declaring that Britain 
and Russia would cooperate with each other to prevent 
nuclear proliferation and that Bntain would provide 
Russia and other CIS states with 280 million sterling 
pounds in export credit. In the United States, both sides 
issued a 6-point Camp David Declaration, declaring that 
both countnes would no longer regard the other side as a 
“latent enemy.” 


In Canada, both sides signed a “Canada-Russia Fnend- 
ship and Cooperation Declaration.” in which Canada 
promised to provide Russia with $100 million in com- 
modity loans and, within five years, 25 million tons of 
grain. In France, both sides signed a “France-Russia 
Frnendship and Cooperation Treaty” and more than !|0 
other agreements, according to which the two foreign 
ministers will make consultations at regular intervals. 
the two heads of the state will meet once every year. and 
a channel was opened for emergency consultations 
Thus, a special relationship was established between 
France and Russia. France also promised to provide 
Russia with 3.5 billion French francs in loans 


These conspicuous visits of Yeltsin have built closer 
political relations between Russia and the Western coun- 
tnes. But little achievement was made in military and 
economic affairs. On the nuclear disarmament issue. 
Britain and France did not respond to Yeltsin's proposal 
The United States, the main Western power. was stil! 
taking an overcautious attitude on providing aid to 
Russia. On concrete problems concerning disarmament. 
Bush also had different views from Yeltsin's proposal 


Nine states signed a Black Sea Economic Alliance Agree- 
ment While Yeltsin was busy visiting the Western coun- 
tnes, other CIS states were developing relations with 
neighboring countnes. On 3 February, Turkish President 
Ozal proposed holding a Black Sea economic coopera- 
tion conference. Nine countnes, including seven littoral 
countnes of the Black Sea—Turkey, Romania, Bulgaria. 
Russia, Ukraine, Moldavia, and Georgia—and Armenia 
and Azerbayan, signed a Black Sea Economic Alliance 
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Agreement and decided to establish a “Black Sea Eco- 
nomic Cooperation Zone.” The agreement said that the 
purpose of establishing the cooperation zone 1s to enable 
the Black Sea countnes to join the process of European 
economic integravon step by step through free trade and 
cooperation. The conference also decided to establish a 
Black Sea investment bank to introduce funds from 
Western countries. The heads of the nine countnes will 
meet this summer to formally announce the organiza- 
tion’s establishment. Foreign news agencies believed 
that the Black Sea Economic Cooperation Zone will be 
an economic alliance. but will also have the nature of a 
Muslim alliance. It shows that after the Soviet Union's 
disintegration, Turkey. the largest Muslim state on the 
Black Sea coast, 1s trying to be closer to the former Soviet 
Umion’s Muslim republics 


Apart from Turkey, other neighboring countries, 
including Japan. South Korea. Iran. Pakistan, and 
Afghanistan. also signed economic and trade coopera- 
tion agreements with the CIS to develop their bilateral 
relauions. It seems that no maticr whether or not a 
unified economic space can be formed within the CIS. 
the contention among the neighboring countries for the 
new market—the CIS—1s sharpening with cach passing 
day 


The Crimyva issue Although the dispute between Russia 
and Ukrzane over the Black Sea Fleet has not yet been 
settled, aew clashes have emerged between them cu .he 
Crmea’s ownership. At the beginning of February. the 
Russian Federated Supreme Soviet adopted a decision, 
asking its subordinate committee to study with the 
Russian Foreign Ministry the legitimation of the 1954 
resolution which put Crimea under Ukraine's jurisdic- 
tion. It also appealed to Ukraine to study the same 
resolution. On § February. as the Crimean Parliament 
Presidium had not vet approved the use of Ukraine's 
blue and yellow flag as the peninsula's national flag. the 
Ukraine Supreme Soviet sent a delegation to C mmea to 
talk with the Crimean leaders and meet with the resi- 
dents. On the following day. the Ukraine Parliament 
issued a statement declaring that the political and legal 
structure and procedures which had existed in Crimea 
since the time of the former Soviet Union were, in 
reality, a part of Ukraine's political and legal structure 
and procedures. Ukraine tanthfully abided by the prin- 
ciple that national boundaries are inviolable and refused 
any territorial claims because they might “bring about 
disorder to the social and political situation of Ukraine 
and Russia.” At present, there 1s a trend that the contra- 
dictions between Russia and Ukraine on the Crimea 
issue are further sharpening 


Armed conflicts in Nagorno-Karabakh While Ukraine 
and Russia were wrangling over the Crimea issuc, armed 
conflicts between Azerbaijan and Nagorno-Karabakh, in 
Armenian enclave inside Azerbaijan. were also 
upgrading. Both sides even used armored cars. cannons, 
and other heavy weapons in the conflicts The Armeman 
leader agreed with Yeltsin's proposal on sending the UN 
peacekeeping troops to the area. It was learned that the 
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CSCE had decided to send an investigation group to the 
area. But Azerbayan President Mutalibov was resolutely 
against the sending of UN troops to Nagorno-Karabakh 
He held that the conflicts were mistakes committed by 
the “Armenian nationalist separatists.” Now the bloody 
conflicts in the area are not only threatening peace and 
secunty in Russia's Caucasus area but also threatening 
the entire C1S’ security 


Judging trom the developments since the CIS’ founding, 
old contradictions have not yet been solved, and new 
contradictions are continuously emerging. Economic 
crisis will be a heavy load on various CIS states, which 
will perplex them for a long trme. To a great extent, the 
CIS’ political stability will depend on its army's stability 
and the relationship between Russia and Ukraine. the 
CIS’ two big states. But now. the two factors are still 
unclear 


Middle East: Wheels of Peace lalks Turning With 
Difficulty 


Since the Gulf war, people have paid much attention to 
the Middle East issue's political settlement. The Middle 
East Peace Conference. held in Madnd 30 October last 
year, was a turning point for Arab countnes and Israel to 
change from conflict to negotiation. It also brought 
about a great influence on the internal political situation 
of both sides and varnous internal and external relations 
and contradictions. The peace conference encountered 
great difficulties and setbacks, however, and was fre- 
quently obstructed by unpredictable incidents 


The time for Israeli general elections will be moved up On 
16 January. soon after the second meeting of the Middle 
East peace conference's second stage concluded. crisis 
broke out within the Israeli Government. The Israeli 
Tzomet (Zionist Revival Movement) declared it was 
withdrawing from the coalition government to protest 
the government's negotiations with the Palestinians on 
the autonomy issue. On 19 January, two extreme mght- 
wing parties—Tzomet and Homeland—iormalls 
announced withdrawal from the government. Thus, the 
government headed by Prime Minister Shamir lost its 
majority support. This year is election year in Israel 
Because of what the two small parties had done, Prime 
Minister Shamir could only move up the date for general 
election from November to May or June. As a matter of 
fact, the extreme mght-wing parties had declared their 
intent to withdraw from the coalition government long 
ago if the government discussed the Palestinian 
autonomy issue. They had been preparing to obstruct 
and retard the Middle East peace progress for a long 
tume. This was also an important reason why it was so 
difficult for the Middle East peace conference to achieve 
substantial progress 


According to Israch law, during a general election, 
Shamir will still be the transitional government's prime 
minister. Shamur said tae Middle East peace process 1s of 
vital importance to Israe! 
conference will continue 


For this reason, the peace 
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Middle East talks in Moscow From 28 to 29 January, the 
third stage of the Middle East Peace Conference was held 
in Moscow. That was a multilateral talk, attended by 
delegations from 19 countnes and parties. Syna and 
Lebanon rejected it because no progress had been 
achieved in the sscond stage of bilateral talks. The 
Palestinian delegation also went to Moscow, but as the 
issue On representation of Palestinians outside the occu- 
pied terntones had not been settled, 11 decided noi to 
attend the meeting. The media believed that Syna and 
Lebanon would take a stronger stand on the question of 
returning the occupied terntories. On the other hand. 
Palestine demanded 11 organize its own delegation to 
attend the meeting, which should include Palestinians in 
east Jerusalem and outside the occupied territories. All 
these had cast a shadow on the multilateral talks. But the 
Palestinian side said 1t would endeavor to maintain the 
Middle Cast peace process and was ready to 
attend the next round of talks. Thism.. a: > wheels 
of the Middle East Peace Conferer ontirue to move 
ahead 


During the Moscow talks, five work groups were estab- 
lished, which were in charge of economic cooperation 
arms control, water resources, ecology, and Middle East 
refugees. The media pointed out that it was the first time 
that Israel was discussing regional issues with more than 
10 Arab countnes under the same roof. The meeting 
proposed that the next round of Arab-Israeli multilateral 
talks 1s scheduled to be held at the end of Apri! or 
beginning of May. In principle. the economic coopera- 
tion meeting will be held in Brussels. the arms contro! 
meeting will be held in Washington, the water resources 
meeting will be held in Austria, the ecological environ- 
ment meeting will be held in Japan, and the refugee one 
will be held in Canada. As scheduled, the fourth round of 
bilateral talks were held in Washington on 24 February 


The EC, Japan, and China delegations attended the 
Moscow meeting. China attended the Middle East peace 
conference for the first time. The media generally 
believed that this was helpful to promoting the Middle 
East peace progress 


China established diplomatic relations with Israel ()n 24 
January. pnor to the Moscow talks, China and Israe! 
established formal diplomatic relations. This not only 
indicated a new stage in Sino-Isracli relations but also 
meant that all countries in the Middle East region have 
established normal diplomatic relations with China 
China maintains belief in a political settlement of the 
Middle East issue in accordance with the relevant UN 
resolutions and restoration of national meghts to the 
Palestinian people, so that sovereignty and security of all 
Middle East countries, including Isracl, can be respected 
and guaranteed 


The U nited States forwarded conditions on guarantees for 
loans to Israel On the Middle East issue there 1s also 
something the media 1s paying attention to. That 1s, will 
the United States provide guarantee for $10 billion 
worth of loans to Israel. Last September. to urge Israc! to 
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make a concession and attend the Madrid Middle East 
Peace Conference at the end of last October, the United 
States postponed the debate over guarantees for the $10 
billion worth of loans to Israel for 120 days. Now, during 
the U.S. general elections, Bush needs the backing of 
success in his diplomatic affairs. Little progress has been 
made in the Middle East peace conference, however, and 
the Palestinian delegation has threatened to withdraw 
from the conference if the United States provides the 
loan guarantees. For this reason, U.S. Secretary of State 
James Baker told the Israeli ambassador to the United 
States on 7 February: The condition for the United 
States to provide guarantees for the loans to Israel is that 
the latter should stop building new residential places in 
the occupied territories. The media believed that 
whether or not the United States is able to force Israel to 
change its uncompromising stand on continuously 
building Jewish residences in the occupied territories is 
an important matter affecting the Middle East peace 
process. 


The Third World: Strengthen Alliance To Meet New 
Challenges 


Since the Cold War ended, the trend in which Western 
countries are trying to dominate the world has been 
developing. In addition, the expanding gap between 
north and south in the economic field has brought about 
new challenges, pressures, and difficulties to Third 
World countries. For the sake of subsistence and devel- 
opment, a trend of strengthening alliances to meet new 
challenges has appeared in the Third World. 


ASEAN held a summit conference From 27 to 28 Jan- 
uary, the fourth ASEAN summit was held in Singapore, 
which signed three documents, including the “Singapore 
Declaration.”” The conference decided that beginning | 
January next year, the “effective general preferential 
tariff’ will be put into effect. In other words, within the 
range of ASEAN, customs duties for 15 products in three 
major categories of industrial products, processed agri- 
cultural products, and manufactured goods will be 
reduced and the customs duties for other products will 
be gradually reduced to a maximum of 5 percent in the 
future. In 15 years, that is, by 2008 [as published], an 
ASEAN free trade zone will finally be established. The 
conference also discussed other issues, including regional 
security and East Asia economic cooperation. 


The ASEAN summit was held under the situation in 
which great changes had taken place in the international 
situation and various ASEAN countries were faced with 
a series of important problems in the political, security, 
and economic fields. It had a nature of deciding the 
ASEAN countries’ development orientation. The docu- 
ments adopted by the conference showed that political 
and economic cooperation among the ASEAN countries 
had entered a new stage. The conference decided to 
establish an ASEAN free trade zone and had an in-depth 
discussion on Malaysia’s tentative ideas on establishing 
an East Asia economic group. This will produce an 
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important influence on the Asia-Pacific region’s eco- 
nomic pattern. The conference welcomed Vietnam, 
Laos, and all other Southeast Asian countries to join the 
“Southeast Asia Harmony and Cooperation Treaty” 
signed by ASEAN in 1976. Thus, the door is opened to 
the three Indochinese nations and Burma for their par- 
ticipation in ASEAN. 


ASEAN was founded 8 August 1967. This year marks its 
25th anniversary. In February 1976, August 1977, and 
December 1987, it held three summits. 


In July 1972, ASEAN decided to adopt a policy of 
promoting peace and friendly relations with China. In 
the past 20 years since then, the ASEAN countries have 
established diplomatic relations with China one after 
another. In November 1988, during his visit to Thailand, 
Premier Li Peng announced the Chinese Government's 
four principles on establishing, restoring, and developing 
relations with various ASEAN countries. Last year, 
China attended the ASEAN ministerial conferences for 
the first time as a “dialogue country.” 


Nonaligned movement |NAM| held a ministerial meeting 
On 3 and 4 February, the NAM held a ministerial 
meeting in Larnaca, Cyprus, which was attended by 
about 200 representatives from more than 50 nonaligned 
countries. The meeting's main subject for discussion was 
the NAM role in the new situation. It also made prepa- 
rations for the 10th NAM summit, which will be held in 
Indonesia in September this year. 


The NAM was established in the early 1960's. Its funda- 
mental purpose and principle is: independence, self- 
determination, and nonalignment. Over the past 30 
years or so, it has carried out anti-imperialist. anticolo- 
nialist, and antihegemonist struggle to increase the Third 
World countries’ international position and has played 
an important role in international affairs. At present, the 
NAM has 101 member states, including almost all Third 
World countries. Now, with the collapse of the bipolar 
pattern, the nonalignment policy, with “nonalignment” 
as its main purpose, has been battered, and differences 
within the movement have increased. At the ministerial 
meeting held in Accra, capital of Ghana, last September, 
a liquidationist view appeared. The Larnaca meeting 
only discussed the question of how to give play to the 
movement's future role, but no decision was made. 
Although most participating countries held that the 
movement should continue to exist and play greater 
roles, they all hoped it would play its role by strength- 
ening coordination or merging with the Group of 77 and 
strengthening cooperation with the United Nations. At 
the meeting, some countries proposed establishing a 
small standing secretariat and appointing a vice 
chairman for the NAM and establish a coordination 
committee for the NAM and Group of 77. These pro- 
posals will be submitted at the September summit con- 
ference for discussion. 


The communique of last September's Accra conference 
pointed out: In the future, the NAM’s target 1s “to move 
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forward from the daily reducing confrontation toward 
daily expanding cooperation.” lacovou, chairman of this 
session of the ministerial conference and foreign min- 
ister of Cyprus, pointed out: “To the NAM, a main 
factor affecting the world’s new order will be the United 
Nations. It is necessary to use and strengthen the United 
Nations.” These changes show that in the new penod 
when changes are taking place in the world pattern, the 
NAM 1s also changing. It 1s seeking new ground to suit 
the new situation. Recently, China applied for being an 
observation country for the NAM. 


China: Premier Li Peng’s Successful Foreign Visits 


The world situation is turbulent, and its prospects are 
hard to predict. Under such a situation, various coun- 
tnes are attaching increasingly greater importance to the 
role of China, which is an important factor in main- 
taining peace and stability. Especially, the great suc- 
cesses achieved by Premier L: Peng’s visit to the four 
West Europe countries at the beginning of this year and 
his participation in the Davos Economic Forum Annual 
Meeting and the summit conference of the member 
states of the UN Security Council have become the focus 
of world attention. 


The visit to four West European countries From 26 
January to 7 February, Premier Li Peng paid an official 
visit to Italy, Switzerland, Portugal, and Spain on invi- 
tation, which turned a new page in the continuous 
development of China-West Europe relations. In a spirit 
of mutual respect, promoting understanding, seeking 
common grounds while reserving differences. and 
strengthening cooperation, Premier Li Peng exchanged 
views with the four countries’ leaders on international 
issues and other issues of common concern during his 
visit. They achieved identical or similar views on a senes 
of major issues. They unanimously held that although 
certain signs of relaxation have appeared since the end of 
the bipolar structure, there is still no peace in the world. 
The contradictions aroused by the Soviet Union's disin- 
tegration brought about continuous turbulence to 
Europe, a new flashpoint of the world, and are threat- 
ening world peace and stability. The expanding gap 
between north and south 1s also detrimental to world 
peace and stability. The various sides also believe that a 
multipolar world is conducive to world peace. China and 
West Europe, both important factors in maintaining the 
international situation’s stability and balance, should 
make common efforts to promote further development 
of the multipolarity trend. 


Developing bilateral relations based on mutual benefit 
and cooperation was also an important subject for dis- 
cussion between Premier Li and the four countnes’ 
leaders. The four countnes Premier Li visited were all 
economically developed countries. Except for Switzer- 
land, the other three are EC members. Since China's 
reform and opening up, the EC has become China's 
second largest trade partner, second only to Japan. As 
the Chinese economy and the West European economy 
can supplement each other, there are broad prospects for 
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economic cooperation and trade between both sides. All 
the leaders of the four countries expressed their readi- 
ness to encourage their enterprises to promote economic 
relations and trade with China, participate in the con- 
struction of China’s major projects listed in the 10-Year 
Development Program, and promote long-term stability 
and friendly cooperation between China and West 
Europe. 


Participation in the Davos annual meeting During his 
visit to Switzerland, Premier Li also participated in the 
Davos annual meeting of the World Economic Forum at 
the invitation of Professor (Kelaosi Shiwabu) [ke lao si 
shi wa bu 0344 0525 2448 2457 3907 1580], Forum 
chairman, and made a speech entitled “China's 
Economy in the 1990's.’ The participants warmly wel- 
comed his speech. 


The World Economic Forum 1s an international nongov- 
ernmental organization established in 1971 at Professor 
(Shiwabu’s) suggestion. Its purpose ts to explore the 
world’s economic problems and promote international 
economic cooperation and exchange. It holds an annual 
meeting in Davos every year, which 1s attended by 
well-known figures from the political, economic, and 
press circles of dozens of countries. For this reason, it is 
also called “the supreme nongovernmental international 
economic conference.” 


Attending this year’s annual meeting were more than 
2,000 well-known people from 86 countries, including 33 
heads of state or government. 


At the annual meeting, Premier Li made a profound 
exposition on China's policy of reform and opening up 
and the development trend in the 1990's. He reiterated 
that “to continuously open up to the outside world on 
the basis of self-reliance is a basic national policy of 
China” and that “China will never abandon the policy of 
reform and opening up but will further expedite the pace 
of reform and opening up.” 


Chairman (Shiwabu) said Premier Li Peng’s participa- 
tion in the annual meeting was “of special important 
significance.”’ His speech “will help the world under- 
stand China better.” (Shiwabu) said: “China’s rapid 
economic development has become the focus of world 
attention.” “Without China’s positive cooperation, 
nothing can be done.” 


Participation in UN Security Council Summit On 31 
January the UN Security Council held a summit of 
member states, which was the first in the 47 years since 
its establishment. French President Mitterrand first pro- 
posed the conference at the end of last year. Since Britain 
became chairman of the UN Security Council in Jan- 
uary, Prime Minister Major had actively expedited prep- 
arations for it and, with the approval of the 15 UN 
Security Council members, it was eventually held. The 
subject for discussion was: The UN Security Council's 
responsibility in maintaining international peace and 
security. 
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At the meeting, the participating leaders stated their 
respective views and propositions on the current major 
international issues. Although they had differences on 
certain issues, they all held that under the current 
turbulent world situation, it 1s necessary to strengthen 
the UN role in maintaining world peace and security. 
They authorized the meeting chairman to make a chair- 
man’s statement on “UN Security Council Responsi- 
bility in Maintaining International Peace and Security.” 


At that meeting, the United States, Britain, and other 
Western countries emphasized that the United Nations 
should pay more “attention” to the “human mghts” and 
“democracy” situations of various parts of the world. 
But the nonaligned countries showed more concern for 
the new dangers and new contradictions which had 
emerged in the turning period of the international pat- 
tern. They expressed their worres about the develop- 
ments of these new dangers and new contradictions and 
pointed out that democratization cannot solve all prob- 
lems, it 1S necessary to respect other countries’ sover- 
eignty. They did not agree that the human rights crite- 
rion was stipulated by one or two countries unilaterally 
and were opposed to the interference in the internal 
affairs of other countries by a small number of big 
powers under the pretext of human rights. They also 
criticized the West for merely attaching importance to 
security to the neglect of development. They pointed out 
that economic poverty might often touch off threats to 
peace and stability and demanded the United Nations 
and the developed countries to help the Third World 
countries solve their development problems. 


Premier Li Peng expounded at the meeting China's 
views on the current major international issues and its 
proposition on establishing a new international order. 
He pointed out that the United Nations should play a 
greater role in maintaining world peace and develop- 
ment, establishing a new international order, and main- 
taining the developing countries rights and interests. The 
Chinese Government will cooperate with various 
member states in this respect. He reiterated that China is 
ready to promote friendly relations with all other coun- 
tries on the basis of the five principles of peaceful 
coexistence. China will not seek its own sphere of influ- 
ence. It is not seeking hegemony and wil! never do so in 
the future, when it becomes more powerful. He also 
proposed that not seeking hegemony and not practicing 
power politics should be made a principle commonly 
observed in international affairs. Premier Li Peng’s 
speech was commonly welcomed by various countries. 


During the summit conference, Premier Li Peng also met 
with the leaders and foreign ministers of |1 countries 
and the UN secretary general. This was of great and 
positive significance to promoting the mutual under- 
standing and bilateral relations between China and var- 
ious countries. 


The world media attached great importance to Premier 
Li Peng’s foreign visit, holding that it was an important 
diplomatic action that China had taken in recent years, 
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in which great successes were achieved. The media of 
various countries generally believed that China, as a 
large country with one-fifth of the world’s population 
and a permanent member of the UN Security Council, 
occupies an important position in and has a great influ- 
ence on international! affairs, which cannot be ignored. 
“It is unrealistic to boycott a country as large as China.” 
Some comments said: “China is a country which can 
declare with perfect assurance that it has fulfilled the 
basic contract with its people: providing them with 
sufficient food, housing, clothes, education, and health 
and medical services. What is more, all this has been 
achieved without large quantities of foreign aid.” At the 
same time, to make the country more prosperous, it 
demands a peaceful environment outside while main- 
taining “a stable situation inside.” For this reason China 
is undoubtedly an important factor of stability in the 
international community. 


United States & Canada 


Editorial Says Race ‘Distorts’ U.S. Justice 
HK0105075692 Hong Kong WEN WEI PO 
in Chinese | May 92 p 2 


{Editorial: “What Do the Los Angeles Riots Illustrate?”’] 


[Text] The biggest riot to hit Los Angeles in 30 years 
erupted on the 29 April, placing the entire city in a state 
of emergency and bringing out the National Guard to 
deal with the not which has already caused |3 deaths 
and 171 injuries. 


The reason behind the riot was the acquittal of four 
highway patrol policemen in the beating a black driver. 
One man was accused of using excessive force and now 
awaits a decision from the legal department. Shocked by 
the decision of the court, President George Bush 
appeared on television to call on blacks to be calm and to 
abide by the law of Los Angeles. After the verdict was 
announced, Jordan, the lawyer of George Holliday, the 
white man who videotaped the beating, said: “Mr. 
Holliday considers the verdict unacceptable. The video- 
tape was sO important, yet the four policemen were 
found not guilty.” The mayor of Los Angeles described 
the incident as a failure of the judicial system. 


On the surface, justice in the United States 1s fair. But once 
it involves the race issue, it becomes distorted. When the 
Chinese-American Vincent Chan was clubbed to death by 
two white men using baseball bats in 1988, the U.S. court 
openly pronounced a light sentence on the murderers by 
fining them $2,000. It showed that the life of an Asian- 
American 1s not worth the same as that of a white man. As 
long as one can pay $2,000, he or she can use a baseball bat 
to end the life of an Asian-American. There is no shortage of 
similar incidents in the courts of the United States. Rape 
cases involving scions of prominent white families mostly 
end in acquittals, while those involving black men will 
definitely entail heavy punishment. 


12 INTERNATIONAL AFFAIRS 


Last May, a massive race not also occurred in the U.S. 
capital of Washington, prompting the authorities to 
impose a curfew. The reason was the shooting of a 
Hispanic by a policeman which trggered a massive 
outpouring of rage and fury. This kind of not could not 
have occurred if U.S. society had always enjoyed racial 
equality, justice, and fairness, excellent relations 
between police and civilians, and mutual trust. Urban 
race riots may also be traced to a profound root cause: 
The rising number of police brutality cases. The number 
of such cases climbed from 67 in 1985 to 110 last year in 
Miami, from 299 to 410 in Washington, and from 2,080 
to 2,476 in Chicago. After the illegal use of force by law 
enforcement agents had taken place, the U.S. federal 
government failed to take any strong punitive action. 
Statistics show a large number of police brutality cases 
remained unresolved, with only 2 percent of them sub- 
ject to investigation; and even then, no punitive action 
could be taken in most cases. The Los Angeles highway 
beating incident is a classic example of an attempt to 
play down and eventually reduce the incident to noth- 
ingness. On one hand, the question of serious racial 
discrimination exists in the police force, and on the other 
hand, a jury which is made up of white people also 
reflects the inclinations of the judicial authorities. 


It 1s natural that in dealing with cases involving black 
people, the mainstream body made up of upper class 
white people in the United States will bring with it its 
own perspectives and biases. This 1s just like when the 
United States serves as the world’s chief justice and 
exhibits its extreme biases in intervening in the domestic 
affairs of other countries and regions in line with the 
U.S. perspective. For instance, when U.S. Vice President 
Dan Quayle vehemently opposed Hong Kong's repatri- 
ation of illegal Vietnamese immigrants and categorically 
ruled that the Vietnamese boat people are “political 
refugees,” anyone could see the reason behind such a 
pronouncement. 


This kind of double standard can be seen everywhere in 
the internal affairs of the United States. 


The distinctions in power and money have reduced the 
law into an object of manipulation by money. The 
wealthy people can afford to hire lawyers and go to court, 
but the poor people can only suffer in silence even when 
treated unjustly. Eventually, while U.S. legal provisions, 
on the surface, prohibit racism, the race barriers are 
drawn clearly in real life. In applying for a bank loan, a 
white bank manager will attach more conditions and 
offer you high- interest credit when he sees that you are 
a black. When black people move into a white neighbor- 
hood, the former white residents will move to the sub- 
urbs; and later, the city government's construciion 
projects will be shifted from the city to the suburbs, 
leaving the city in decay. The president, cabinet mem- 
bers, governors, and police chiefs are mostly of English 
and Irish descent, while casual workers and the unem- 
ployed are mostly blacks. Once the differences in wealth 
and race become entangled, they bring instability to U.S. 
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society. Thus, when US. rulers intervene in other coun- 
tries, they should look at the human rights and race 
issues in their own country. Then they will see that there 
are many problems which must be attended to in their 
own United States of America. 


U.S. May Retaliate Against EC Over Oilseed Dispute 


OW 0105035892 Being XINHUA in Enelish 
0114 GMT O01 May 92 


[Text] Geneva, Apn!l 30 (XINHUA}—United States 
trade officials threatened here today to toughen their 
position in the global trade talks under the General 
Agreement on Tariffs and Trade (GATT) asa retaliation 
against the European Community (EC). 


The U.S. Government would announce its retaliatory 
steps shortly after the EC reyected a GATT council ruling 
over an oilseeds dispute between the two sides, a GATT 
spokesman quoted U.S. trade officials as saying. 


Earlier, a panel, established by the Council of the GATT 
in June 1988 at the request of the United States, con- 
cluded that EC payments to oilseeds processors were 
inconsistent with GATT articles. 


It urged the EC to observe the related GATT regulations by 
modifying its policy of subsidizing oilseeds processing 


But the EC trade representatives said in a statement that 
the community “is not in a position to accept the 
report,” and hoped to seek other solutions to the dispute. 


U.S. Deputy Trade Representative Rufus Yerxa said, 
“We regret having to initiate this action, but the pro- 
longed damage suffered by U.S. producers of oilseeds 
requires an appropriate response.” 


Yerxa also said his country intends to raise tariffs 
affecting one billion U.S. dollars of imports from the 
European Community. 


GATT spokesman David Woods told a press briefing 
today that many countries had expressed their support 
for the adoption of the panel's report but not for the U.S. 
retaliation. 


He said that many participants in the debate also urged 
the EC to make concessions and the US. to exercise 
restraint. 


The United States began its GATT-sponsored consulta- 
tions with the community in 1988 after the American 
Soybean Association alleged the previous year that the 
EC oilseeds subsidies were harming the interest of US 
exporters 


Delegation Arrives in Washington for Commemoration 
OW0I0S083992 Beiyine XINHUA in English 
0446 GMT O01 May 92 


[Text] Washington, April 30 (XINHUA)—Chinese 
Ambassador Zhu Qizhen hosted a reception here this 
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evening for the visiting Chinese delegation which came 
to attend activities commemorating the 20th anniver- 
sary of the Shanghai Communique. 


The five-member delegation, led by Huang Ju, mayor of 
Shanghai, and Han Xu, president of the Chinese Peo- 
ple’s Association for Fnendship with Foreign Countries 
and former Chinese ambassador to the United States, 
arrived in this country on Monday at the invitation of 
the America-China Society. It traveled to Washington 
from New York this afternoon. 


Mayor Huang, 53 years old, told some 200 guests present 
at the reception that the objective of the delegation’s 
visit was tO increase mutual understanding and promote 
cooperation by participating in activities here marking 
the 20th anniversary of the Shanghai Communique and 
through meetings with fnends in this country. 


He also briefed the guests on the economic development 
in the past decade in Shanghai, China's largest industrial 
city. He made a special mention of the Pudong Eco- 
nomic Development Zone in the city, which he said 
welcomes investment by foreign businessmen. 


Central Eurasia 


Yeltsin Moves To Eliminate People’s Legislature 


OW 0105035592 Beijing XINHUA in English 
0123 GMT O1 May 92 


[Text] Moscow, Apnl 30 (XINHUA}—Russian Presi- 
dent Boris Yeltsin says he has called for a campaign of 
collecting | million signatures to create a new constitu- 
tion in which the Congress of People’s Deputies would 
have no place. 


On a tour of the northern Russian city of Cherepovets, 
Yeltsin described the Congress of People’s Deputies, the 
current supreme legislature of the country, as “a huge 
conference of empty talk” in which “few questions can 
be resolved.” 


Responding to workers’ question on the future of the 
Congress of People’s Deputies, Yeltsin said he had no 
power to decide its destiny but would call on | million 
voters to sign a petition for holding a referendum on the 
new constitution. 


Yeltsin, quoted by ITAR-TASS NEWS AGENCY, 
appealed to his people to back his constitution draft in 
which the power of the Congress of People’s Deputies 
would be scrapped. 


Yeltsin had a tough struggle in drumming up support for 
his reform program at the Sixth Congress of the People’s 
Deputies which ended two weeks ago, and his desire to 
steer the reform process was almost dashed as the 
congress allowed him to hold the premiership for only 
another three months. 


The Sixth Congress of People’s Deputies approved prin- 
ciples for the new constitution in which the president's 
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authority would be pared, but Yeltsin insisted that the 
framework of the constitution be decided through a 
national referendum and has proposed his own draft. 


Moscow Takes Politics Out of 1 May Celebration 


OW0105041292 Beijing XINHUA in English 
0229 GMT 01 May 92 


[Text] Moscow, April 30 (XINHUA}—Moscow will 
cancel the International Labor Day celebration and 
parade for the first time in decades, municipal authori- 
ties said today. 


Instead, the traditional labor day activities will now be a 
“festival of the Russian spring and work” this year with 
celebrations to be held in Red Square, Moscow’s orga- 
nizing committee for the May | holiday told a press 
conference today. 


The gala was proposed by the city government and was 
approved by the mayor, a leader of the committee said. 


Moscow has traditionally organized a grand celebration 
and parade of tens of thousands of people in Red Square 
every May | in celebration of International Labor Day. 


The committee's officials said the expenses for the gala 
would be covered by local companies and two foreign 
firms. 


Large billboards advertising U.S. companies would 
appear near the Kremlin Wall, where portraits of Lenin 
and revolutionary banners used to be hung. 


Other sources said that Moscow workers and other 
political groups would organize their own Labor Day 
celebrations for May | including a rally in Red Square. 


Northeast Asia 


Vice Premier Wu Xueqian Meets Japanese Guests 


OW 3004073892 Beying XINHUA in English 
0648 GMT 30 Apr 92 


[Text] Being, April 30 (XINHUA}—Chinese Vice- 
Premier Wu Xuegian met with Misoyi Sakamoto, former 
Japanese chief of cabinet secretariat and member of the 
House of Representatives from the Liberal Democratic 
Party of Japan, and his party here today. 


During the meeting, Wu briefed the visitors on China's 
reforms and opening to the outside world, and 
exchanged views, in a frank and sincere manner, with 
them on bilateral relations. 


Sun Pinghua, president of the China-Japan Friendship 
Association (CJFA), attended the meeting 


The Japanese visitors arrived here Wednesday as guests 
CJFA. 
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NPC Vice Chairman Meets Japanese Visitors 


OW 3004114192 Beijing XINHUA in English 
1116 GMT 30 Apr 92 


[Text] Beijing, April 30 (XINHUA}~Yan Jici, vice- 
chairman of the Standing Committee of China's 
National People’s Congress, met with a delegation from 
the prefectural education commissions of Japan's 
Saitama, Mie, Nagasaki and Nara here this afternoon. 


The four prefectural education commissions, working 
together with China’s State Bureau of Foreign Experts, 
have sent teachers to China’s universities and colleges to 
teach Japanese. 


During the meeting, Yan thanked the Japanese guests for 
their contribution to Sino-Japanese cultural and educa- 
tional exchange and cooperation. 


The Japanese delegation arrived in Beijing yesterday to 
attend celebrations of the 20th anniversary of the nor- 
malization of the Sino-Japanese relations. This morning, 
the Foreign Experts Bureau held a meeting to welcome 
the delegation. 


Wang Zhen Adviser on Sino-Japanese Yearbook 


OW 0105094592 Beying XINHUA Domestic Service 
in Chinese 2108 GMT 30 Apr 92 


[Excerpt] Beijing, | May (XINHUA} The Chinese edi- 
tion of the “Yearbook on Sino-Japanese Youth 
Exchanges,” which records the historical materials on 
friendly exchanges between China and Japan, will be 
published shortly. 


Since the normalization of diplomatic relations between 
China and Japan, political, economic, and cultura! 
exchanges between the governments and peoples of the 
two countries have developed and expanded continu- 
ously. This “yearbook,” which narrates events in chro- 
nological order, has faithfully recorded the historical 
course of Sino-Japanese fnendship, displayed the deeds 
relating to cooperation and exchanges between the Chi- 
nese and Japanese peoples and youths in various fields. 
and has provided readers with full and accurate facts. 


According to the personages concerned from the Sino- 
Japanese Youth Exchange Center and the Liaoning Educa- 
tion Publishing House, which sponsor the publication of the 
“yearbook,” the first issue in 1992 of the Chinese edition of 
the “yearbook” comprises |0 columns, including records of 
friendship, cooperation news, envoys of fnendship. visits, 
study life abroad, cultural windows, science and technology 
exchanges, art circles, sports portpourn, folk customs, and 
expressions, incorporating nearly 2,000 entries and over |! 
million characters and more than 500-odd color pictures of 
historical value. 


Wang Zhen, Chinese vice president and honorary presi- 
dent of the China-Japan Friendship Association, and 
Takeshita Noboru, former Japanese prime minister, act 
as chief advisers for the “yearbook.” [passage omitted] 
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Congress Chairman To Pay Goodwill Visit to Japan 


OW 0105042392 Beying XINHUA in English 
0311 GMT 01 May 92 


[Text] Being, May | (XINHUA}—Wan Li, chairman of the 
Standing Committee of China's National People’s Congress 
(NPC), will pay an official goodwill visit to Japan from May 
25 to June |, 1t was announced here today. 


Wan has been invited by Speaker Sakurauchi Yoshio of 
the House of Representatives and President Yuy: Osada 
of the House of Councillors of the Diet of Japan, 
according to NPC sources. 


Column Views Sino-Japanese Economic Cooperation 
HK3004 135292 Hong Kone TA KUNG PAO 
in Chinese 22 Apr 92 p 2 


[Political Talk” Column by Shih Chun-yu (2457 0689 
3768): “China and Japan Are Exploring the Possibility of 
Exploiting Inland Oil" 


[Text] Allowing Japanese Company To Invest in Depart- 
ment Store Industry 


Kozo Watanabe, Japanese international trade and 
industry minister, recently visited China. On 20 April, 
he held talks with Li Langing, Chinese minister of 
foreign economic relations and trade, and other respon- 
sible officials of the foreign trade policy-making depart- 
ment. The two sides achieved initial results in their talks 
on two concrete issues, and this showed that China was 
indeed quickening the pace of opening up and was 
continuously making new explorations and trials. 


The first breakthrough was marked by China's change of 
its previous policy of prohibiting foreign investment in 
the retail field. As a tentative step, China now allows 
foreign companies to invest in the department store 
industry in some large cities. It 1s expected that one or 
two Chinese-foreign joint venture department stores will 
appear in Being, Shanghai, and Guangzhou. This will 
be a new thing indicating quickened opening. 


Before that, the Shenzhen Special Economic Zone was 
an exception. It allowed Yaohan, a Hong Kong-based 
Japauese department store group, to set up a branch in 
Shenzhen. Now, Yaohan also plans to set up joint- 
venture department store in Shanghai and Guangzhou. 


Secondly, when holding talks with Huang Yicheng, Chi- 
nese minister of energy, on 20 Apnl, Kozo Watanabe 
hoped that Japan would team up with China in devel- 
oping the oilfields in Xinjiang’s Tarim Basin. The Chi- 
nese side indicated that this issue was under consider- 
ation. Although China did not give a definite answer, it 
obviously began to reconsider its previous policy of not 
allowing foreign investors to have a hand in the devel- 
opment of inland oilfields (China welcomed foreign 
investment in the development of offshore oilfields) 
This also reflects China’s intention of opening iniand oil 
development projects to foreign investment. 
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Have Intention of Developing Oil Resources in Tarim 


The Tamm Basic ts located about 3.500 kilometers to the 
west of Beijing. According to the results of geological 
prospecting, a large quantity of oi! resources has been 
discovered there. The deposits are estimated at 8 billion 
barrels. Tarim has been taken by China as one of the 
main areas for developing o1! production in the future 


Before the talks, China indicated that it would develop the 
inland oilfields, especially those in Tanm, on its own. In 
order to carry the oil from the inland oilfields to the eastern 
industrial belt, however, China will have to lay a long- 
distance pipeline at immense cost. In addition, when the 
oilfields are fully developed to the full, China will need huge 
amounts of funds and a great deal of equipment. If 1 can 
cooperate with foreign investors in jointly developing the 
oilfields, these problems can be solved easily. Therefore. the 
discussion between China and Japan on the possibility of 
joint development of the large oilfields in the Tamm Basin 1s 
beneficial to each side. 


Hainan and Vietnam Jointly Develop the Haiphong 
Special Zone 


This spring, the Petroleum Association, Japan's largest 
nongovernmental o1l development organization. took 
part in the prospecting and survey in Tarim, and pre- 
pared to collect data about the area of 30,000 square 
kilometers in the southwest part of Tarim. Although 
there remains a distance between the bilateral! talks and 
the actual development of the oil resources in Xinjiang. 
as long as China decides on its policy and Japan affirms 
the feasibility of the project after its prospecting and 
survey, a new Chinese-foreign joint venture 1s promising. 


To open up to the outside world, bold and flexible action 
should be taken to try things out. Recently, the Global 
Science and Technology Enterprising Company of 
Hainan Province decided to cooperate with Vietnam. 
with each side making half of the investment, in building 
Vietnam's first free trade zone in Vietnam's Haiphong 
Province. The Chinese side will send its engineering 
personnel to undertake various construction contracts in 
Haiphong. After building its own special economic 
zones, China will also help Vietnam set up a special 
economic zone in Haiphong, a major harbor im North 
Vietnam. China has accumulated experience in opening 
up to the outside world for more than |0 years. and this 
experience is naturally useful to Vietnam in building « 
special economic zone. 


After Deng Xiaoping uttered remarks encouraging bold 
action to open up during his inspection trip to the south. 
the enlarged meeting of the CPC Central Political 
Bureau and the sessions of the National People’s Con- 
gress and the Chinese People’s Political Consultation 
Conference intensively discussed and extensively con- 
veyed these remarks. At present, Deng’s words have 
unified the thinking of the whole nation, and people now 
concentrate on exploring ways to take bolder action to 
open up. This has given a strong impetus to the further 
development of China's economy 
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Inner Mongolian Official Meets Mongolian Envoy 


SK2804101992 Hohhot NEIMENGGU RIBAO 
in Chinese 7 Mar 92 p ! 


[By reporter Xiang Ru (3276 4588): “Zhao Zhihong 
Meets With Mongolian Public Health Delegation™] 


[Text] Zhao Zhihong. vice chairman of the regional 
government, met with the Mongolian public health del- 
egation, headed by (Ge Daxizewerge), first vice minister 
at the Mongolian Ministry of Health and president of the 
Mongolian medica! society on the afternoon of 6 March 
at Neimenggu Hotel 


Present at the meeting were Yun Shubi, president of the 
regional Red Cross society, relevant leaders of the 
regional foreign affairs office and the regional public 
health department. and Jundu: Saara, consul general of 
the Mongolian Consulate General in Hohhot. 


The delegation arrived in Hohhot on 4 March. During its 
stay in Hohhot. the delegation visited Nermenggu Hos- 
pital, the hospital attached to Nemmenggu Medical Col- 
lege. the Chinese-Mongolian hospital, and the Baotou 
Mongolian-Chinese hospital. Both sides reached a con- 
sensus on cooperatively building a Mongohan hospital 
and an international Mongolian medical organization in 
Inner Mongolia and on the Mongolian side sending its 
Patients to our region 


Mongolia Establishes Ties With Oman, Kyrgyzstan 
OW 2804191592 Beyine XINHUA in Enelish 
1433 GMT 28 Apr 92 


[Text] Ulaanbaator. Apr! 28 (XINHU A}—Mongolia has 
established diplomatic relations with the Gulf country of 
Oman, local media reported today 


It was reported Mongolia has aise set up diplomatic 
relations with the former Soviet republic of Kyrgyzstan. 


Southeast Asia & Pacific 


Qian Asks McKinnon Not To See Dalai Lama 


BK 3004065992 Hong Kone AFP in Enelish 
(22 (y Vi 40 ipr y) 


[Text] Wellington, April 30 (AFP}—Chinese Foreign 
Minister Qian Qichen asked his visiting New Zealand 
counterpart. Don McKinnon, not to see the Dalai Lama 
next month, the New Zealand Press Association (NZPA) 
reported Thursday 


An NZPA reporter with McKinnon said the minister 
confirmed the issue was discussed between the two in a 
meeting in Being at weekend 


The Dalai Lama. exiled relnous leader of Tibet, 1s due 
to visit here in May. Prime Minister Jim Bolger initially 
said he would not meet him ut foilowing negative 
public reaction has now said he will review his schedule 
with a view to a brief meetiey 
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NZPA said it understands Qian asked that the planned 
meeting not go ahead, saying it was “one of two small 
difficulties” China had with New Zealand at present. 


The other difficulty was over the issue of Chinese 
students who have lost money with New Zealand lan- 
guage schools. 


McKinnon said he had told Qian that he would be 
meeting the Tibetan spiritual leader “in the same way 
that I would meet the moderator of the Church of 
England, even if he were an advocate of Scotland ceding 
from England.” 


McKinnon said he had told his Chinese counterpart that 
his meeting the Dalai Lama had no significance in terms 
of New Zealand's recognition that Tibet was part of 
China. 


McKinnon ts now in Bangkok. 


Vice Foreign Minister Leaves for Burma 


OW0105072892 Beijing XINHUA in English 
0704 GMT 1 May 92 


[Text] Beying, May | (XINHUA}—Chinese Vice For- 
eign Minister Yang Fuchang left here today for a visit to 
Myanmar [Burma] to exchange views with Myanmar 
officials on bilateral relations and international issues of 
mutual concern. 


He will pay the visit in accordance with the arrange- 
ments for consultations between officials of the foreign 
ministnes of the two countnes, according to Chinese 
sources. 


Near East & South Asia 


Yang Shangkun Congratulates Afghan Head of State 


OW0108024692 Beijing XINHUA in Enelish 
0227 GMT 01 May 92 


[Text] Beijing, May | (XINHUA}—Chinese President 
Yang Shangkun sent a congratulation message Thursday 
to Sibghatullah Mojaddedi, who has just become head of 
state of the Islamic State of Afghanistan on Tuesday. 


Yang said in the message that “China and Afghanistan 
are friendly neighbors and there exists profound tradi- 
tional fnendship between the two peoples.” 


“I sincerely wish the Afghan people success in their 
endeavors to restore peace and stabilize and rebuild their 
country,” Yang added. 


Yemeni President Meets CPC Delegation 


OW 3004144192 Beijing XINHUA Domestic Service 
in Chinese 1001 GMT 30 Apr 92 


[Text] Sana, 29 Apml (XINHUA}—Yemen: President 
Salih met here today with a CPC delegation led by Chen 
Guangyi, member of the CPC Central Committee and 
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secretary of the Fujian Provincial CPC Committee. The 
two sides held talks on strengthening bilateral relations 
and cooperation. 


Salih said that he admired China's achievements in 
reform and opening to the outside world. He also praised 
China’s firm position over international and regional 
issues, particularly over the question concerning the 
establishment of a new world order. 


Chen Guangyi praised the achievements made by the 
Yemeni people since the reunification of South and 
North Yemen in 1990, and the efforts made by Yemen 
for the unity among Arab nations and for peace and 
stability in the Middle East region. 


Chen Guangyi and his party also held talks with Yemeni 
Prime Minister al-’Attas. 


The CPC delegation arrived here on 27 April on a visit at 
the invitation of the General People’s Congress and the 
Socialist Party of Yemen. 


Ninth Medical Workers’ Team Departs Tunis 


OW 3004141592 Beying XINHUA Domestic Service 
in Chinese (0°59 GMT 30 Apr 92 


[Text] Tunis, 29 Apr (XINHUA)}—The ninth group of 
Chinese medical teams left here for home today after 
completing two-years work in Tunisia. 


The 46-member group was divided into three teams 
which worked separately in Tunisia’s Jundubah, Sidi Bu 
Zayd, and Qibili Provinces. Their dedication and good 
discipline in the course of providing medical service 
were praised by local residents. 


The 10th group of Chinese medical workers arrived in 
Tunis on |3 April and has begun work in hospitals in the 
above three provinces. 


Latin America & Caribbean 


Colombian President Receives NPC Delegation 


OW 2904112892 Beijing XINHUA Domestic Service 
in Chinese 0441 GMT 29 Apr 92 


[By reporter Gao Yonghua (7559 3057 5478)] 


[Text] Bogota, 27 Apnl (XINHUA}—Colombian Presi- 
dent Cesar Gaviria Trujillo said here this afternoon that 
Colombia and China have maintained very close rela- 
tions since establishing diplomatic ties 


President Gaviria made the remark at a meeting with a 
delegation from the Chinese National People’s Congress, 
headed by Wang Hanbin. He welcomed the delegation’s 
visit. 


He stressed: In the past few years, Colombia and China 
have maintained good cooperation in the Ll nited 
Nations. During the just-ended term as a nonpermanent 
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member of the UN Security Council, Colombia enjoyed 
constructive cooperation with China. The two countries 
share similar or identical views on international issues 
and have a common understanding about the establish- 
ment of a new international order. 


President Gaviria said: Colombia follows with great 
interest China's economic and social development. That 
China has brought itself into the international economy 
with immense results will help further promote eco- 
nomic and trade exchanges between Colombia and 
China. 


Vice Chairman Wang Hanbin conveyed regards from 
President Yang Shangkun and Premier Li Peng to the 
Colombian President, noting that President Yang was 
looking forward to his visit to China at his convenience. 
Gaviria indicated that he hoped he could make the trip 
during his presidency. 


The Chinese National People’s Congress delegation 
arnved here on 25 Apmil for a goodwill visit at the 
invitation of both the Colombian Senate and Chamber 
of Representatives. 


Rodngo Turbay, speaker of Colombian Chamber of 
Representatives, hosted a luncheon today in honor of the 
Chinese delegation. 


The government of Bogota, capital of Colombia, issued a 
decree announcing Vice Chairman Wang Hanbin as an 
honorable guest. 


Wang Hanbin on ‘Similar’ Views 


OW 0108003792 Beying XINHUA Domestic Service 
in Chinese 1006 GMT 30 Apr 92 


[By reporter Gao Yonghua (7559 3057 5478)) 
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[Tixt] Bogota, 29 Apnl (XINHUA}—Wang Hanbin. 
vice chairman of the Standing Committee of the Chinese 
National People’s Congress. delivered a speech this 
afternoon to the Colombian Chamber of Representa- 
tives. Wang Hanbin said’ Colombia and China “have 
common or similar viewpoints On many major interna- 
tional issues and have been cooperating in international 
affairs.” 


Vice Chairman Wang Hanbin arrived in Colombia for a 
fnendly visit on 25 Apnl. He delivered a speech after 
receiving a “Special Large Cross Democratic Medal” 
from the Colombian Chamber of Representatives. Wang 
Hanbin said: “The governments and parliaments of our 
two countries attach great importance to developing 
fnendly relations and cooperation between the two 
countries. This 1s a firm foundation for smoothly devel- 
oping bilateral relations since the establishment of dip- 
lomatic relations | 2 years ago.” He pointed out: Fnendly 
contacts between the two countries “have promoted the 
continuous development of fnendship and cooperation 
between our two countries.” 


Vice Chairman Wang Hanbin and President of the 
Colombian Chamber of Representatives Rodrigo 
Turbay held a work meeting this morning 


Vice-Premier Wu Xuegian Meets Cuban Guests 


OW 3004072892 Beyine MINH 4 on Enelish 
0635 GMT 30 Apr 92 


[Text] Beying, April 4) (XINHUA}—Chinese Vice- 
Premier Wu Xuegian met with a delegation from the 
Cuban Association for Fnendship With Peoples here 
today 


The delegation 1s headed by Sergio Cornen, chairman of 
the Cuban association 


The Cuban visitors came to China on April 23 as guests 
of the Chinese People’s Association for Fnendship With 
Foreign Countries 
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Political & Social the opening and development of Pudong are sure to 
succeed. At present, the development of Pudong 1s 
Chen Yun U Shanghai To Accelerate Reform progressing rapidly. Many overseas business people and 
— big entrepreneurs have come to rnvest.” 
Meets Provincial Officials 


OW0105042692 Beying XINHUA in English 
0404 GMT 1 May 92 


[Text] Shanghai, May | (XINHUA}—\eteran Chinese 
leader Chen Yun, chairman of the Central Advisory 
Commission of the Chinese Communist Party, has 
recently encouraged the people of Shanghai, the largest 
city in China, to accelerate the pace of reform and 
opening to the outside world and concentrate on devel- 
oping the economy. 


Chen Yun made the remarks in Shanghai on the eve of 
the May | International Labor Day, when hearing 
reports by the Shanghai municipal party committee and 
the municipal government. 


“Shanghai holds out great hopes,”’ Chen said. He urged 
the Shanghai leadership to emancipate the mind, take 
bold steps and do down-to-earth work to invigorate 
Shanghai and develop its new area in Pudong in accor- 
dance with the party's basic line of making economic 
construction the central task and persisting in the Four 
Cardinal Principles and in the policies of reform and 
opening to the outside world. 


Chen also called on the Shanghai people to make new 
contnbutions to building socialism with Chinese charac- 
teristics. 


Secretary of the Shanghai Municipal Party Committee 
Wu Bangguo and Mayor Huang Ju told Chen Yun that 
the situation in Shanghai 1s good with regard to reform 
and opening to the outside world and the economic 
development as a whole. They said that the Shanghai 
people are now studying and implementing the guide- 
lines of Deng Xiaoping’s talks during his inspection tour 
of the south earlier this year, and are determined to 
further emancipate their mind and boost their morale to 
elevate the city’s economic development onto a new 


stage. 


Wu and Huang also related the new steps taken in 
developing the Pudong area and the new thread of 
thought in deepening reforms. All work 1s now pro- 
gressing smoothly in developing the Pudong area, they 
said. 


“Didn't some journalists ask you about Chen Yun's 
attitude towards the opening and development of the 
Pudong area” Chen Yun said to Huang Ju with a broad 
smile. “Your answer is very good. I very much favor the 
development and opening of Pudong.” he said. 


Wu and Huang said: “With the leadership of the party 
Central Committee which has Comrade Jiang Zemin at 
the core and with the concern and support of Comrade 
Deng Xiaoping, you and Comrade Li Xiannian and 
other proletanan revolutionanes of the older generation, 


“You have done an excellent job,” said Chen Yun, 
exultantly. 


After Wu Bangguo said that Shanghai welcomes all parts 
of the country to invest here for the development of 
Pudong, Chen Yun responded: “That's good. You 
should. Shanghai has a good foundation and particularly 
enjoys the advantage of talented personnel. Develop- 
ment of Shanghai will certainly be faster.” 


Chen Yun was very much concerned about the life of the 
people in Shanghai. When Wu and Huang told him 
about the ample supply of grain, coal and foodstuffs and 
the brisk market as well as the progress in road construc- 
tion, the rebuilding of crowded housing and the har- 
nessing of the Suzhou River, Chen seemed fully satisfied, 
saying: “Good.” 


Chen Yun then wrote and presented to Wu and Huang 
two lines of a poem of famous poet Li Shangyin (81 3- 
858) of the Tang Dynasty, which read: “The flowers of 
the vast phoenix trees glow along the Danshan Moun- 
tains, the phoenix chick sings sweeter than the old 
birds”, signifying that the young will excel the old. 


Wu and Huang said to Chen: “We shall learn from the 
proletarian revolutionanes of the older generation and 
live up to their encouragement and expectations, and 
shall strive to do Shanghai's work well.” 


“That's exactly the meaning of ‘the phoenix chick sings 
sweeter than the old birds’, said Chen Yun cordially. 


On the eve of China's Spring Festival or the Lunar New 
Year in early February of this year, Chinese President 
Yang Shangkun, who was then in Shanghai, and 
Shanghai municipal party and government leaders Wu 
Bangguo, Huang Ju and Chen Guodong paid a new year 
call to Chen Yun, wishing him good health and a long 
life. 


XINHUA Domestic Reports 


OW 0108065292 Beyine XINHUA Domestic Service 
in Chinese OS35 GMT 1 May 92 


[By reporter Chen Maodi (7115 3029 1717)] 


[Text] Shanghai, May | (XINHUA}— Upon hearing 
reports on the work of the Shanghai municipal party 
committee and the municipal government on the eve of 
the | May International Labor Day, Chen Yun, 
chairman of the CPC Central Advisory Commission, 
said: “Shanghai holds out great hopes.” He cordially 
encouraged comrades in Shanghai to emancipate their 
minds, take bold steps, be good at summarizing their 
experiences, do down-to-earth work to vigorously revi- 
talize Shanghai and develop its new area in Pudong in 
accordance with the party's basic line of “one central 
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task and two basic points,” and make new contributions 
to building socialism with Chinese characteristics. 


Secretary of the Shanghai Municipal Party Committee 
Wu Bangguo and Mayor Huang Ju told Chen Yun: The 
situation in Shanghai is good with regard to reform and 
opening to the outside world and economic development 
as a whole. People in all parts of Shanghai are now 
studying and implementing what Deng Xiaoping said in 
his important talks during the inspection tour of the 
south and are determined to further emancipate their 
minds and pluck up their spirits to elevate the munici- 
pality’s economic development to a new stage, take new 
steps to develop the Pudong area, and explore new 
threads of thought in deepening reforms. At present, all 
work for developing the Pudong area is progressing 
smoothly. 


“Didn't some journalists ask you about Chen Yun's 
attitude toward the opening and development of the 
Pudong area?” Chen Yun asked Huang Ju with a smile. 
“Your answer is very good. I very much favor the 
development and opening of Pudong'” 


Wu Bangguo and Huang Ju said: “With the leadership of 
the party Central Committee with Comrade Jiang Zemin 
at the core and with the concern and support of Comrade 
Xiaoping, you, Comrade Xiannian, and other prole- 
tarian revolutionaries of the older generation, the 
opening and development of Pudong are sure to succeed. 
At present, the development of Pudong is progressing 
very rapidly. Many overseas business people and large 
entrepreneurs have come to invest.” 


After hearing this, Chen Yun said exultantly: “You have 
done an excellent job.” 


Wu Bangguo said: “Shanghai's development of the 
Pudong New District 1s a “China Brand. * Shanghai 
welcomes all parts of the country to make investment in 
Shanghai.” Chen Yun said: “Yes! You should. Shanghai 
has a good foundation and particularly enjoys the advan- 
tage of talented people. Shanghai's development wil! 
certainly progress very rapidly.” 


Chen Yun showed great concern for the lives of people in 
Shanghai. Wu Bangguo and Huang Ju told him about the 
ample supply of grain, coal, and supplementary food- 
stuffs and the brisk market as well as the progress in road 
construction, the rebuilding of shacks and the harnessing 
of the Suzhou He. Chen Yun was quite satisfied after 
hearing this and said: “Good!” Chen Yun then wrote and 
presented to Wu Bangguo and Huang Ju a two-sentence 
ancient poem which reads: “The flowers of the vast 
phoenix trees glow along the Danshan Mountains, the 
phoenix chick sings sweeter than the old birds.” Wu 
Bangguo and Huang Ju said: “We shall learn from the 
proletarian revolutionaries of the older generation, live 
up to their encouragement and expectations as well as 
yours, and shall strive to do Shanghai's work well.” 


Chen Yun cordially said: “That's exactly the meaning of 
‘the phoenix chick sings sweeter than the old birds.” 
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On the eve of this year’s Spring Festival, State President 
Yang Shangkun and leadirz comrades of the party and 
government in Shangha:, including Wu Bangguo, Huang 
Ju and Chen Guodong. paid a new year's call to Chen 
Yun, wishing him good health and a long life 


Beijing TV Broadcasts Meeting 
OW0105 123992 


[Editorial Report] Beying © entral Television Program 
One Network in Mandarin at 1100 GMT on | May, in its 
“National News Hookup” program, broadcasts a three- 
minute report over video on a meeting between Chen 
Yun, chairman of the Centrai Advisory Commission, 
and Shanghai leadcrs on the eve of | May International 
Labor Day. 


The video opens with a medium shot of Chen Yun; the 
camera then zooms back to show medium long shots of 
Chen seated between Shanghai: Mayor Huang Ju and 
Shanghai Municipal CPC Committee Secretary Wu 
Bangguo. Three unidentified men are seated behind him 
According to the announcer, Chen encourages the com- 
rades in Shanghai to “emancipate their minds, take bold 
actions, thoroughly sum up their experiences, undertake 
various tasks to rejuvenate Shanghai and develop 
Pudong in accordance with the party's basic line -f one 
central task and two basic points, and make new contri- 
butions toward building socialism with Chinese charac- 
teristics.” 


As the announcer quotes remarks by Huang Ju and Wu 
Bangguo in their briefing to Chen Yun on the work of the 
municipal party committee and government, the video 
shows Chen listening and speaking to them, laughing, 
and sometimes gesticulating to make his point. At one 
point, he is shown putting his left hand to his forehead 
and knitting his brows in an apparent gesture of trying to 
remember something. When they speak, the Shanghai 
leaders lean forward and raise their voices. An uniden- 
ufied man seated behind Chen 1s seen once relaying their 
words to Chen. 


Enunciating his position on the development of Pudong, 
Chen Yun is quoted by the announcer as saying to Huang 
Ju: “Did some journalists not ask you about Chen Yun's 
attitude toward opening up and developing Pudong” 
Your answer 1s very good. | strongly favor the program of 
developing and opening up Pudong.” 


The video then shows the Shanghai leaders leaning 
forward and speaking loudly to Chen as they brief the 
party veteran on Shanghai's efforts to develop and open 
up the Pudong New District, as well as its work in other 
areas. The video cuts to show two calligraphic works 
bearing a poem, which the announcer says was presented 
to the Shanghai leaders by Chen Yun 


When Wu Bangguo and Huang Ju tell Chen that they will 
learn from the proletarian revolutionaries of the old 
generation, Chen Yun responds by quoting a sentence 
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from the ancient poem he has just written out: “That 1s 
exactly the meaning of the phoenix chick singing more 
sweetly than the old birds.” 


The video ends by showing file footage of Yang 
Shangkun paying a visit to Chen durmng the Spring 
Festival in Shanghai. 


CPC Prepares for Revocation of MFN Status 


HK0105102792 Hong Kong CHIUSHIH NIENTAI 
in Chinese No 5, 1 May 92 p 21 


{Article by Hsiao Lin (1420 2651): “China Makes Prep- 
arations for the Revocation of Most-Favored-Nation 
Status” 


[Text] In the latest issue of BAN YUE TAN Internal 
Edition, which is circulated inside the CPC, an article in 
the “Policy Briefing” column reveals the CPC leader- 
ship's apprehension about and the countermeasures 11 1s 
planning for the debates on revoking China's most- 
favored-nation [MFN] trade status in the United States. 


The policy briefing article gives instructions on coping 
with the possible revocation of China's MFN status in 
the United States: “We should adopt some measures and 
diversify trade. From now on, we should begin to make 
necessary preparations. If the United States really 
revokes our MFN status, we may encounter certain 
difficulties, but the difficultie: will abate in two to three 
years. As long as we open me-ve trade channels and take 
advantage of the joint effors we make with Hong Kong 
businessmen in opening new markets, we will be able to 
overcome the difficulties.” 


On policy instruction, the CPC holds that, in the United 
States, “there indeed exists an anti-China force, which 
tnes to apply pressure on China on the MFN issue. They 
advocate free trade in name, but are implementing a 
market blockade in reality. Therefore, we should make 
early preparations and open new markets in Southeast 
Asia, Afnca, and South America.” “The work of trade 
diversification should be handled conscientiously.” 


Beijing University Honors Hong Kong Businessman 
OW 3004074392 Beijing XINHUA in English 
0654 GMT 30 Apr 92 


[Text] Beijing, April 30 (XINHUA)}—Li Ka Shing. 
chairman of the Board of Directors of the Cheung Kong 
(Holdings) Ltd. of Hong Kong, was conferred with an 
honorary Ph.D. from Beijing University Tuesday. 


Li, a noted public figure of Hong Kong, was from an 
intellectual family in Chaozhou, Guangdong Province, 
and he was one of the overseas devotees to the develop- 
ment of education on the mainland. 


In 1980, he helped to create Shantou University in his 
hometown and last year he donated 46.08 million H.K. 
dollars to Shantou University. 
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Li said the money he donated was for improving 
teaching and research equipment and subsidizing lec- 
turers 


According to statistics, he had already donated a sum of 
$79 million H.K. dollars to the university. 


Beijing Celebrates International Labor Day 


OW0105 135492 Beying XINHUA in English 
1335 GMT 1 May 92 


[Text] Beying. May | (XINHUA}—Miulhons of Beying 
citizens joined with domestic and foreign tourists to 
celebrate International Labor Day today in the Chinese 
capital. 


The celebration centered in Tiananmen Square, which 1s 
located in central Beying. Beginning in the early 
morning and lasting throughout the day people thronged 
to the square to take souvenir snapshots beside the 56 
colorful springs which were located near the Tiananmen 
rostrum. 


The 56 springs signified the unity of the country’s 56 
nationalities. 


In the afternoon, more than 2,000 model workers 
mounted the magnificent rostrum, an especially great 
honor for an ordinary Chinese since in the past the 
rostrum was used only by state leaders 


One of them, wearing a new suit and with a number of 
medals pinned to his chest, said he felt very proud of 
being allowed to stand on the rostrum, especially today 
which has been set aside to honor workers. 


Xidan, one of the city’s four busiest commercial centers, 
was packed with people, who shopped at the newly 
decorated and abundantly stocked stores and booths. 
both state and private. 


The new four-storey Xidan Department Store, which 
opened only two days ago, provided shoppers an added 
attraction for both shopping and sightseeing in the 
bustling commercial center. 


The capital's suburban parks were open and offered free 
admittance, and the large variety of recreational activi- 
ties within the parks added to the festivities. 


As twilight approached, the capital, which in the past 
was noted for its tedious night life, was bright and alive 
with people, just as the coastal cities in southern China. 


More than 300 units from some ten provinces and cities 
organized a package of nighttime exhibits and activities, 
including snacks booths, lanterns, karaoke, dancing and 
shopping. Most events were held outside in the fresh 
open air. 


The brightly lit square adjacent to the Beiying Great Wall 
Sheraton Hotel in eastern Beying’s Chaoyang District 1s 
well-known for its lights in the shape of animals and 
landscapes, as well as its neon lights and light chains 
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The lighting system forms vanous scenes according the 
angle of viewing, and turn a beautiful spring night as 
bright as day. Just as it did tonight, the square normally 
attracts visitors of all ages. 


The snack center near the Wangfujing Commercial 
Center, which is large enough to cover three basketball 
courts, offered over 300 varieties of Chinese and foreign 
snacks. 


On Labor Day evening the capital looked even more 
beautiful if you were able to find a high perch and obtain 
a bird's eye view. The scene was created by decorative 
lighting intertwined with the lights of the city’s high-rise 
residential and office buildings. 


Beijing TV Carries More ‘Stories From Newsroom’ 


‘A Robot With Human Intelligence’ 
OW 0108042192 


[Eaitonal Report] Beijing Central Television Program 
Two Network in Mandarin at 1135 GMT on 30 Apnil 
broadcasts a 42-minute installment of ti.c senes “Stories 
From the Newsroom” entitled “A Robot with Human 
Intelligence.” The number of the installment 1s not 
given. 


The story begins with the debut in the newsroom of a 
lifelike robot which was leased to improve office effi- 
ciency. The robot pleases staff members in the newsroom 
because it foilows their instructions and works effi- 
ciently. It arouses their suspicions, however, because it 
also displays some of the shortcomings common to 
human beings. Upon closer examination, it turns out to 
be an unemployed youth who disguised herself as a robot 
to get a job. She is dismissed by Mr. Chen, the boss, 
because a person, unlike a piece of equipment, can only 
be hired with the approval of the higher authorities. 


Episode Views Flood Relief Efforts 
OW 01085043792 


[Editorial Report] Beying Central Television Program 
Two Network in Mandarin at 1235 GMT on 30 Apni 
broadcasts a 42-minute installment of the series “Stones 
From the Newsroom” entitled “People Helping People. 
The number of the installment is not given. 


The story centers on efforts by the journal's staff mem- 
bers to organize a charity concert to help flood victims in 
Anhui and other parts of the country. Everyone pitches 
in, even a former con artist who previously swindled 
money from the staff members. After overcoming their 
differences and with many selfless efforts, the staff 
members are able to make the charity concert a great 


success. 
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Ding Guan'gen Meets Visiting Tibet Cadres 


OW 0105021192 Bevyine Central Television 
Program One Network in Mandarin 1100 GMT 
30 Apr 92 


[From the “National News Hookup” program] 


A cadres’ visiting delegation from Tibet organized by the 
State Nationality Affairs Commission recently arrived in 
Being. 


Yesterday afternoon, Dig Guan'gen, Ngapo: Ngawang 
Jigme and Ismail Amat cordially met with those cadres 
who have been working on the roof of the world for 
many years. 


The visiting group includes 50 cadres of Tibetan, 
Monba, Luoba, Hui, Nahsi and Han nationalities from 
27 counties in Tibet, as well as representa.ives of units of 
the People’s Liberation Army and armed police units 
stationed in Tibet. 


Shenzhen Official Relays Jiang Reform Remarks 


HK 3004142792 Hone Kone MING PAO in Chinese 
22 Apr 92 p8& 


[“Special Dispatch” from Shenzhen by staff reporter 
Chu Chan-Kang (2612 3277 0474): “Jiang Zemin Sup- 
ports Political Structural Reform and Proposes Three 
Targets To Be Attained” ] 


[Text] Jiang Zemin, general secretary of the CPC Central 
Committee, talked about the political structural reform 
which China was going to carry out, during the session of 
the National People’s Congress [NPC] held earlier in 
Beijing. He maintained: In the course of China's political 
structural reform, we must value highly, absorb, and use 
as references all the achievements of civilization created 
by human society including capitalist society, but we 
must not copy indiscriminately the Western society's 
mode of democracy. He did not put forth concrete 
reform measures, however, just some principled guide- 
lines. 


General Secretary Jiang Zemin’s remarks, made during 
the NPC session, were relayed to the audience by Li Hao, 
secretary of the Shenzhen City CPC Committee, at the 
opening ceremony of the Shenzhen City People’s Con- 
gress yesterday. Jiang Zemin said: Along with the in- 
depth reform of the economic structure, political struc- 
tural reform must also be conducted in good time. and in 
a well-guided, planned, and coordinated manner 


This is the second CPC senor official expressing his 
attitude on political structural reform following Quaoshi. 
member of the CPC Political Bureau Standing Com- 
mittee, as revealed by the authorities. 


Jiang Zemin indicated: The general line for political 
reform 1s that it must be conducive to consolidating the 
socialist system and the CPC leadership, developing 
social productive forces under the CPC leadership. 
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implementing the line. principles, and policies of the 
Third Plenary Session of the | Ith CPC Central Com- 


mittee, and attaining the stable social and political 
environment necessary for economic development 


Speaking of the concrete objectives of the political struc- 
tural reform, Jiang Zemin put forward the following 
three objectives to be realized: 1) Increase activities of 
leading authorities and at the leadership level, 2) Raise 
efficiency, 1.¢., by streamlining the administrative struc- 
ture, overcome bureaucracy and formalism while raising 
efficsency in handling official duties; 3) Mobilize the 
mutiative of the masses. 


Report on Jiangsu Reform-Through-Labor Teams 
HKOIOS0S0792 Betyjineg RENMIN RIBAO in Chinese 
17 Apr 9lp4 


[Article by Gong Yongquan (7895 3057 3123): “"Meet- 
ing of Activists’ Within High Walls”) 


[Text] 6 Apnil, the No. 11 reform-through-labor team in 
Jiangsu Province. A meeting of delegates of reform- 
through-labor activists was going at full steam. 


Attending the meeting were 313 reform-through-labor 
activists. Convict Wei Guyun, from the province's No. 4 
team, was sentenced to a | 2-year prison term in 1984 for 
theft and robbery. After more than seven years in the 
reform-through-labor program, he has admitted his guilt 
and 1s actively being rehabilitated. After becoming chief 
of the vegetable garden team, he has taken to his job very 
senously and even asked his wife to buy him books and 
journals about gardening. Learning his trade as he went 
along, he managed to boost the annual output of vegeta- 
bles from 5.000 kg to 40,000 kg. His prison term was 
thrice reduced, and he will soon be released. Convict Wu 
Yuming, from the province's No. 2 juvenile deliquent 
prison, was sentenced to | 4 years in jail for hooliganism 

Over the past five years, he has genuinely repented and 
accelerated his own rehabilitation. During this time, he 
received three certificates of technical competence as a 
lathe operator, fitter, and electrician, turning himself 
into an all-around technician inside the prison. He was 
twice awarded with a reduction of his sentence. He said: 
“Life in rehabilitation over the past five years has drawn 
me to make this conclusion: The future is in one’s own 
hands. | will continue to rehabilitate myself and strive to 
Start a new life as soon as possible.” 


Tao Guoyuan, director of the province's reform- 
through-labor work bureau, told me: Since 1985, 15,000 
illiterate people in the entire province's reform- 
through-labor network have learned to read and write, 
while 29,000 others received their clementary school 
diplomas. Some 14,000 received their junior middle 
school diplomas, while 6,390 received higher education 
through correspondence schools. A total of 32.000 
people received certificates and diplomas concerning all 
kinds of vocational training. Convict Li Lianfeng, of the 
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Number |! reform-through-labor team, wrote two books 
on fashion design which have been officially published 
and distributed. 


Like “the return of the prodigal son,” former convicts 
who were released after completion of their sentences 
and who have made remarkable achievements were 
invited to speak at the conference. After serving his 
sentence and obtaining bus release in 1978, Feng County 
pesant Yu Xianmin displayed the skills he learned at the 
reform-through-labor program and helped his fellow 
villagers make money, earning their praise as well as the 
organization's faith. He said: “In the reform- 
through-labor team, 1s there not a saying: “Break a 
cracked jar completely” We who have served prison 
terms all admit to being ‘cracked jars.” but 11 should also 
be noted dialectically that cracked jars can also be 
repaired and become useful once again. Friends, quickly 
repair your own cracked jars and rediscover the shining 
colors of life.” Meanwhile, after completing his one and 
a half year sentence, Chen Jun, who was invited specially 
to the meeting, was readmitted to the Nanjing Univer- 
sity Astronomy Department. Last year, he entered the 
graduate program. Speaking «motionally, he said: “One 
false step need not bring everlasting grief, for a bright 
future can be yours if you turn back toward the mght 
path. Late-blooming flowers can also be fragrant and 
beautiful.” 


Commentary Says Emancipating Mind Key to Reform 
HKOIOSO07S992 Beying RENMIN RIBAO 
OVERSEAS EDITION in Chinese 1 May 92 p 2 


[“Economic commentary” by Lu Hua (6424 5478): 
“What Counts Is Emancipation of the Mind”) 


{Text} Recently, the State Council gave its approval for 
Hainan Province to absorb foreign capital for developing 
Yangpu and opened four border cities in north China— 
Heihe, Suifenhe, Hunchun, and Manchoul:. The cadres 
and masses in both north and south China were greatly 
inspired by these new measures of reform and opening 
up. They said: Although we were a bit late in starting 
openness, provided we ernancipate our minds, seek truth 
from facts, and make concrete efforts, we will surely be 
able to gradually narrow the gap between us and the 
advanced regions and join the mighty torrent of reform 
and opening up. This spirit of “better late than never” 
reflects the common aspirations of the people in the 
newly approved open areas. 


In China, some areas were opened to the outside world 
earlier and some later. This depended on their local 
conditions and conforms to the development law. Since 
the policy of opening up to the outside world was 
acypted in 1989, the relevant areas in our country have 
been opened to varying degrees. A pattern of opening up 
step by step from south to north and from coastal areas 
to the interior has been gradually formed. The areas 
which were opened earlier have played the role of 
vanguard But many latecomers have surpassed the 
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old-timers. Just as the old saying goes: It all depends on 
human effort. The advanced must preserve their exem- 
plary deeds, and the less advanced must try to catch up 
with them. They all need to create many conditions, but 
the key lies in emancipation of the mind, because it is 
man’s thinking that guides man’s action. 


We must realize that reform and opening up are the great 
practice of the Chinese people, who are continuously 
emancipating their minds and making continuous expio- 
rations and advances. If we do not proceed from our 
national and local conditions and emancipate our minds, 
if we dare not practice and dare not absorb and take as 
our reference all civilization’s achievements created by 
human society, if we dare not absorb and take as our 
reference all advanced operation forms and management 
methods of all countries in the contemporary world, 
including the developed capitalist countries, which 
reflect the laws of socialized production, we will be 
unable to stride forward in our reform and opening up. 
To blaze a new trail of building socialism with distinc- 
tive Chinese characteristics on the vast land of China, we 
must dare to create new things and dare to take some 
risks. 


Emancipation of the mind will naturally be continuously 
deepened. It cannot be “accomplished at one stroke.” A 
priority task for both the areas taking the lead in opening 
up and the latecomers is to emancipate the mind, so that 
the former can always maintain their vigor and the latter 
can catch up with the former. Only thus can we push 
China’s reform and opening up to a new and higher level. 


Commentator’s Article Stresses Reform Opportunity 


HK0105061592 Beijing JINGJI RIBAO 
in Chinese 9 Apr 92 p 1 


[{Commentator’s article: “Where Is the Opportunity?”} 


[Text] Comrade Deng Xiaoping stressed in his impor- 
tant speech delivered during his southern inspection tour 
that it 1s necessary to seize the current opportunity, 
accelerate reform and opening up, and speed up eco- 
nomic development. He said: We must seize the oppor- 
tunity, and we have a good opportunity before us nght 
now. 


Comrade Deng’s judgment was based on a scientific 
analysis of the domestic and international situation. At 
present, an acceleration of reform, opening up, and 
economic development is not only in line with the 
objective law of the socialist modernization drive but is 
also realistic and practical. 


Viewed from the domestic situation, China is provided 
with objective conditions for accelerating reform, 
opening up, and economic development because the 
country is enjoying political and social stability, people 
are free from anxiety, and we can see a positive trend of 
economic development. First, the CPC Central Com- 
mittee with Comrade Jiang Zemin as the core holds to 
the theory, line, principles, and policies initiated by 
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Comrade Deng Xiaoping to build socialism with Chi- 
nese characteristics. As far as a series of important issues 
related to reform, opening up, and economic construc- 
tion is concerned, the whole party and people have 
become more enlightened, their understanding more 
unified, and their goals clearer. Consequently, our coun- 
try’s political stability and solidarity has been further 
consolidated and developed, which, in turn, provides a 
sure political safeguard for the acceleration of reform 
and development. Second, China’s overall national 
strength has been increased enormously after 13 years of 
reform and opening up, and this helps lay a material 
foundation for the acceleration of reform and develop- 
ment. Third, the main objectives of economic improve- 
ment and rectification have been basically fulfilled after 
three years of efforts, the development of major eco- 
nomic sectors tends to be balanced, and the economic 
order has improved, thus creating a more favorable 
environment for reform and development. Fourth, 
China’s economic structure has undergone profound 
changes in the reform process, and we have accumulated 
a wealth of successful experience, which constitutes the 
basic system for speeding up reform. Fifth, reform, 
opening up, and economic development have brought 
concrete benefits to the masses, hence reform and 
opening up accords with the will of the people, and the 
acceleration of development has won popular support. 
With these favorable conditions, we can certainly carry 
out our reform, opening up, and economic development 
at a faster pace. 


The international situation also present our country with 
favorable conditions. In recent years, a number of major 
global events have occurred: The dissolution of the 
Soviet Union marked the end of the bipolar interna- 
tional system; the world has entered a transitional period 
leading to a multipolar structure, and the outbreak of 
another world war is unlikely. The Asia-Pacific region is 
relatively stable, China continues to develop fnendly 
relations with its neighboring countries; and its current 
border situation is the most peaceful since the founding 
of the PRC. The unity between China and Third World 
countries is continuously being strengthened; an 
increasing number of countries are aware that a stable 
China is good for world peace and global development, 
developed countries are suffering successive slumps and 
lack the strength to revive their economies, so they 
cannot overlook a big market such as China, and the 
relations between China and the developed countries are 
improving and developing; thus China has an increasing 
influence on the international community and global 
affairs. Hence, viewed from the overall situation, China 
is faced with favorable external conditions. As long as we 
uphold our principles, work flexibly and realistically, 
and make unremitting efforts to blaze new trails, we can 
certainly develop an international environment which 
will be more conducive to economic construction. 


The Asia-Pacific’s economic boom in comparison with 
other parts of the world is a most remarkable phenom- 
enon. Whether the next century will be termed the 
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“Pacific century,” the “East Asia century,” or even the 
“China century,” it is an obvious trend that the center of 
global economic growth is gradually moving eastward, 
and East Asia has become the most vigorous economic 
area of the world. With the upgrading of the industrial 
structure of Japan and of Asia’s “four little dragons,” 
some of their labor-intensive and traditional industnes 
will be gradually transferred to other areas. The 
upgrading of the industrial structures of these countries 
and areas, their greater domestic demand, and the 
growth of their foreign investment will create favorable 
conditions for China to attract foreign capital and tech- 
nology, to expand its export volume, and to enhance its 
external economic and technical cooperation. In short, 
this 1s a rare Opportunity for China to make up its 
shortage of construction funds, narrow the technological 
gap between itself and the outside world, and give an 
impetus to full-scale development of domestic indus- 
tries. As long as we grasp the opportunity to deepen 
reform and open up wider to the outside world, we can 
certainly hold a superior position in East Asian compe- 
tition for economic growth. 


We are facing a real opportunity. whether viewed in light 
of the domestic or international situation. Challenges 
always accompany an opportunity, however. We should 
identify not only favorable conditions but also the prob- 
lems and issues which we are facing. We are not fortune’s 
favorites whose success 1s fully assured: on the contrary, 
we are bound to be “weeded out of the competition” if 
we do not work harder than the others. As the saying 
goes: “One who does not take what is bestowed by God 
will draw down the wrath of Heaven, and one who fails 
to seize an opportunity will face misfortune.” From now 
to the end of this century will be an extremely critical 
period for China’s modernization drive. We must grasp 
the opportunity, meet challenges, and concentrate our 
efforts to advance economic construction to a new stage, 
laying a solid foundation for the Chinese nation’s vig- 
orous development. 


Time is like a river flowing into the sea, it flows away and 
will not return; similarly, an opportunity will easily pass 
by if it 1s not quickly grasped. As far as our arduous tasks 
and our grand blueprint for future development are 
concerned, time is always insufficient. Whether our 
country can grasp the opportunity to speed up reform 
and development will be decided by us, and the crux 1s to 
truly grasp the opportunity and work practically. As was 
said by an entrepreneur in Suzhou: “To grasp an oppor- 
tunity, one should always concentrate.” The recent 
meeting of the Political Bureau of the CPC Central 
Committee decided some major questions concerning 
our country’s reform and construction, and the Fifth 
Session of the Seventh National People’s Congress, 
which has just concluded, has drawn up various concrete 
work plans for this year. We are required to implement 
them practically. Idle talk harms our country, but con- 
crete work makes it strong. Our undertaking will be more 
likely to succeed if we can do away with formalism and 
work practically and realistically. 
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Correction to Article on Deng Modernization Pians 
CM0105123892 


The following correction pertains to the item headlined 
“Article Views Deng’s Modernization Plans,” published 
in the 28 Apnl China DAILY REPORT, page 17. 


Page 22, second column, last paragraph, fourth sentence 
make read: ...to enhance their consciousness in compre- 
hensively implementing the party's basic line; being on 
the alert for rightist tendencies, but mainly guarding 
against “leftist” tendencies; and continuing to do two 
types of work simultaneously [yao jing ti you, dan zhu 
yao shi fang zhi “zuo,” jian chi liang shou zhua 6008 
6226 1912 0671 0141 0031 6008 2508 7089 2972 1563 
1017 2170 0357 2087 2119); and greet the... (rewording, 
providing vernacular and stc’s). 


Military 


Naval Base Supports Marine Oil Exploration 


HK0105022892 Beying RENMIN RIBAO in Chinese 
19 Apr 92 p 3 


[By Liu Jingyu (0491 2529 3768) and Li Zhiqun (2698 
1807 5028): “Certain Naval Base Actively Supports 
Marine Exploration’’] 


[Text] Over the last few years a certain naval testing base 
has been actively involved in local reform and opening 
up and has made contributions toward our country’s 
marine exploration. 


The base is charged with the mission of conducting 
scientific testing of new weapons. It has a large amount 
of scientific and technological talent and its work 1s 
knowledge-intensive. Apart from completing their mis- 
sions, scientific and technological cadres also put them- 
selves under the major goal of the construction of the 
national economy and actively involve themselves in our 
country’s marine exploration. In 1987. the marine oi! 
industry, which was urgently in need of development, 
desperately needed the technological assurance of 
drilling well-positioning, when the traditional “throw 
mark” positioning method was expensive and time- 
consuming and wasting much foreign exchange in hiring 
foreign assistance. The scientific and technological per- 
sonnel of the base conducted repeated experiments on 
well-positioning with radio and microwave technology, 
verifying perspicuously the data of each spot, and scored 
success. Employing the new technology, the base identi- 
fied 25 spots for the platform of a Bohai Petroleum 
Company oil drill, and conducted drilling well- 
positioning surveys on 36 spots, saving the state some 
$11 million. 


The construction work on an underwater o1! pipeline of 
Bohai Oil Company was a difficult project requiring high 
technology. The scientific and technological personne! of 
the base conducted field inspection at sea to acquire 
firsthand information. Deep seawater made the laying of 
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the oil pipeline at critical points an almost impossible 
job. Some 60 commanders and soldiers of the base 
cordoned off a sea area with sandbags, pumped out the 
seawater and dug out gullies, completing the mission to a 
high standard and with high quality. 


Thai Warship Visits Guangzhou Naval Base 


HK0105050592 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 30 Apr 92 


[Text] This morning the Pin Khlao warship of the Royal 
Thai Navy berthed at the Guangzhou (Jiguanshan) wharf 
to pay a four-day official visit to China. 


At the welcoming ceremony, Senior Colonel (Chen 
Kongyuan), chief of staff of the Chinese Guangzhou 
Navy base, extended a warm welcome to the visiting 
warship under Rear Admiral (Chancai Sinanikong). He 
told Rear Admiral (Chancai Sinanikong) and his party: 
The contacts between Chinese and Thai people goes back 
to ancient times. Your current visit will certainly deepen 
understanding and promote fnendship between Chinese 
and Tha: people, especially between the Chinese and 
Thai navies. 


Rear Admiral (Chanca: Sinanikong) said: We carry with 
us the fnendly feelings of the Royal Thai Navy toward 
the Chinese people. The current visit will serve as a 
bridge linking the peoples of the two countries. I hope 
the visit will be like calling on relatives. 


Economic & Agricultural 


1991 Trends in Labor Employment Viewed 


OW 3004142692 Beying XINHUA Domestic Service 
in Chinese 1021 GMT 30 Apr 92 


[By reporter Wu Shishen (0702 1102 3234)) 


[Text] Beying, 30 April (XINHUA) —According to the 
computation of the Social Department of the State 
Statistics Bureau, currently the number of workers in our 
country has reached 580 million. Last year these workers 
created a total social fortune of over four tnihon yuan 
working on all fronts. 


It can be seen from the composition of workers’ employ- 
ment in the society that four new trends have now 
emerged: 


—The proportion of workers in cities and towns con- 
tinues to increase. At the end of 1991 there were 145 
million workers in cities and towns in the entire 
country, forming about a quarter of the total number 
of workers in society. The number of workers in 
publicly-owned units increased the most, and the 
number of personnel of vanous jointly funded and 
jointly operated enterprises, industnes, and units grew 
fastest. 

—The number of workers in tertiary industry increased 
rapidly. In 1991 the number of workers in tertiary 
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industry in the entire nation reached 110 million, an 
increase of 4.82 million over the previous year and the 
fastest growth among the three major industries. The 
rapid development of the tertiary industry has opened 
a wide prospect for the economic restructuring. 

—The number of workers in village and town enterprises 
recovered by a large margin. After decreasing for two 
consecutive years, the number of workers in village 
and town enterprises recovered by a large margin last 
year, with total workers exceeding 96 million, the 
highest level in history. Village and town enterprises 
are playing an important role in the national economy. 

—A fairly large increase occurred in the number of 
individual workers in cities and towns. In 1991 the 
number of individual workers in cities and towns was 
7.6 million, an increase of 890,000 people or 13.3 
percent over the previous year, and a higher increase 
margin than in recent years. The number of individual 
workers increased the most in commerce, catering, 
construction, material supply and marketing, and 
warehousing trades. This has reflected a new trend in 
the need of our country’s market economy for 
workers. 


Enterprise Association Urges Less Central Control 


HK2904031792 Bejing RENMIN RIBAO in Chinese 
12 Apr 92 p4 


[Dispatch by reporters Jiang Shaogao (3068 4801 7559) 
and Li Jie (2621 2638): “Enterprise Management Asso- 
ciation, Entrepreneurs’ Association Say Change in Gov- 
ernment Function May Gear Enterprises to Market™] 


[Text] Zhengzhou, 10 Apr (RENMIN RIBAO}—*“To 
solve the problems with state-owned large and medium 
enterprises, we must set about solving the profound 
problems with determination, focusing on changing the 
enterprise operational mechanism.” This 1s the con- 
sensus reached by representatives to the members’ rep- 
resentative assembly of the China Enterprise Association 
and the Entrepreneurs’ Association, which ended today 


The two associations jointly held a members’ represen- 
tative assembly in Zhengzhou from 9 to Il April [as 
published], The 400-odd representatives held heated 
discussions about ways of changing the enterprise oper- 
ational mechanism to subject enterprises to market 
forces under the new situation. 


The meeting participants maintained that the key to 
changing the enterprise operational mechanism lies in, 
first, improving the enterprise external environment 
and, second, deepening the enterprise internal reform 
At present, the rmghts granted to enterprises by the 
“Enterprise Law” are largely withheld by governments at 
all levels. The greatest difficulty for enterprises is: The 
governments change themselves into “enterprises” in 
terms of functions, resulting in poor macroregulation 
and macrocontrol, while they exercise excessive micro- 
control, with the result that enterprises are unable to 


26 NATIONAL AFFAIRS 


operate on their own. To change the enterpnse mecha- 
nism, it is necessary to first change the government 
function. 


Yuan Baohua, president of the China Enterprise Man- 
agement Association and the Entrepreneurs’ Associa- 
tion, called for three changes in government function at 
the meeting: |) Changing microcontrol into macrocon- 
trol. Governments should give up their interference with 
enterpnse production and operation as well as with 
internal management, make concentrated efforts to 
improve macrocontrol, and gradually set up a macrocon- 
trol system consistent with a planned commodity 
economy. 2) Changing direct administration into indi- 
rect administration, that is, changing pure admuinistra- 
tive interference into administration by economic, legal, 
and necessary administrative means. 3) Changing the 
habit of “thinking of control at every turn” into pro- 
viding services and exercising supervision so as to 
reverse the situation in which the enterprise operates at 
the dictation of the government. Governments should 
mainly draw up plans for various industries, assess work 
performance, coordinate the efforts of all sides. provide 
services, and exercise supervision, rather than assessing 
enterprises and product quality. Their management 
should reside in service. 


Steel Plants Merge; To Reform Management 


OW0105061192 Being XINHUA Domestic Service 
in Chinese 2100 GMT 30 Apr 92 


[By reporter Chen Yani (7115 0068 1200)} 


[Text] Shanghai, | May (XINHUA}—The Shanghai 
Baoshan Iron and Steel Complex, the most modern 
metallurgical enterprise in the whole country, and the 
Shanghai Iron and Steel Company, which produces 
many varieties of steel products. will be completely and 
closely merged this year and next. Upon the merger’s 
completion, the Baoshan Iron and Stee! Complex wil! 
become an extraordinary large enterprise group with the 
capacity to produce |1.7! million tonnes of steel, smelt 
1,500 kinds of steel, and roll and produce more than 
30,000 kinds of steel materials. Coupled with the third 
phase construction project. stee! production at the 
Shanghai Baoshan Iron and Stee! Complex will reach 15 
million tonnes. An authority in this field said that a stee! 
complex capable of producing so many varieties on such 
a scale 1s rare in the world. 


The fundamental reason for this major step 1s to “give 
full play to the advantage of unified and overall planning 
in development.” Both the Shanghai Iron and Steel 
Company and the Shanghai Baoshan Iron and Steel 
Complex are located in Shanghai, but they are under the 
jurisdiction of Shanghai Municipality and the Ministry 
of Metallurgical Industry respectively. Each has its own 
plans for development and technological improvement. 
This will create a situation of redundant construction 
and will adversely affect economic efficiency. Therefore, 
the merger is a natural process. Promoted by concerned 


FBIS-CHI-92-085 
1 May 1992 


ministries and departments and by the Shanghai Munic- 
ipal People’s Government, the “super marriage” has 
finally become a reality. 


The association of the Shanghai Baoshan Iron and Steel 
Complex and the Shangha: Iron and Stee! Company is 
not only a major step in enterprises’ structural adjust- 
ment but also a major breakthrough in changing the 
mechanism of enterprises and the functions of govern- 
ment. The 30 enterprises and undertakings of the 
Shanghai Iron and Stee! Company with a total of 
130,000 staff members and workers will join the 
Shanghai Baoshan Iron and Steel Complex in two 
phases. In the first phase, the Shanghai No. | Steel Plant 
and a number of steel rolling enterprises which have 
direct ties to the Shanghai: Baoshan Iron and Steel 
Complex and the Shanghai No. | Steel Plant will join the 
Shanghai Baoshan Iron and Steel Complex. In the 
second phase, the rest of the enterprises will gradually 
jyorn the Shangha: Baoshan Iron and Steel Complex 
during a transitional period to occur before the end of 
next year. By then the former relations of jurisdiction 
will be changed. Direct management by the state will be 
replaced by the enterprise group. The Shanghai Munic- 
ipal Metallurgical Industry Bureau will be Shanghai's 
first industrial bureau to implement structural reform of 
separating the functions and responsiblity of administra- 
tion from those of management 


Article Urges New Policy on State Enterprises 


HKO105103692 Beiyine JINGJI GUANLI in Chinese 
No 1, 5 Jan 92 pp 12-13. 38 


[Article by Lu Dong (0712 2639), edited by An Luming 
(1344 6424 2494): “Develop Economy, Expand Finan- 
cial Resources, Keep Expenditure Within Limits of 
Income, Reduce Expenses—Speech by Comrade Lu 
Dong, President of the China Association of Industrial 
Economics, at a ‘Symposium on Mao Zedong’s Financial 
Thinking} 


[Text] Chairman Mao was very wide and extensive in his 
financial thinking. Under the guidance of his thought, 
the Chinese people have emerged victorious from the 
civil war, the anti-Japanese war, and the war of libera- 
tion. In the early period of liberation, Chairman Mao 
delivered a report entitled “Struggle for the Basic 
Improvement of the Country's Financial and Economic 
Conditions.” and thus laid down a correct guideline for 
China's socialist construction 


Recently. we studied anew Chairman Mao's disserta- 
tions on China's financial issues and obtained therefrom 
certain new understanding. We now present certain 
views in coordination with China’s current actual con- 
ditions 


1. Only Through Economic Development Can Financial 
Prosperity Be Achieved 


Early in the period of the first revolutionary civil war, 
Chairman Mao had already pointed out: “The basic 
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guideline for China's financial policy is to increase 
financial revenue through development of the national 
economy.” He further pointed out: “The economy is the 
foundation determining finance,” “financial difficulties 
cannot be solved without an economic foundation, 
without development of the economy, there 1s no finan- 
cial prosperity.” “Without development of the people's 
economy and state-run economy, we are bound to 
perish.” “Financial difficulties can be solved only 
through down-to-earth and effective economic develop- 
ment.” 


China’s socialist economy is one which takes state- 
owned medium and large enterprises as the backbone 
and the public ownership system as the main body. 
Under such conditions, the state's financial policy 
(including taxation, commodity prices, and so forth) is of 
great importance. If China's financial policy is correctly 
handled and run flexibly, economic development can be 
greatly facilitated and financial revenues greatly 
increased, otherwise, problems will arise in the economy, 
we will be in financial straits, and extremely seriously 
circumstances might develop. For example. the state's 
financial policy vis-a-vis the Shoudu Iron and Steel 
Company has been a good one. It has enabled the plant 
to develop rapidly and there has been a great increase in 
tax and profit deliveries. Otherwise, the enterprise would 
lack stamina for future development, equipment would 
be in a state of great disrepair, equipment could not be 
renovated for a long time, there would be a downturn in 
profits, and financial deficit would be the eventual 
outcome. At present, China's financial situation is defi- 
nitely in extremely great difficulties. Under such condi- 
tions, we should stand firm and bear the financial 
difficulties for the time being and, so far as the financial 
policy 1s concerned, attach importance to invigorating 
enterprises and enhancing enterprises’ economic effects. 


The rzin source of finance 1s the state-owned industrial 
enterprises. Only through developing enterprise produc- 
tion can the financial situation be improved. Of China's 
financial revenues, 80 percent come from state-owned 
enterprises’ taxes and profits and the relevant customs 
export and import excises. Because of the enforcement of 
a preferential policy in tax collection of the so- called 
“two exemptions and three reductions” toward foreign- 
invested enterprises, the financial revenues derived 
therefrom have been extremely small and, in particular, 
in the case of the two ends (raw materials purchasing and 
finished products marketing) of the enterprises’ business 
operations carned out abroad, the revenues received 
have been even smaller. The financial revenues derived 
from the township and town enterprises have also been 
relatively small. While township and town enterprises 
can play a large role in China's industrialization and 
agricultural modernization, and also enable the people of 
the whole country to enjoy a fairly comfortable living, in 
the realm of finance, the role they have played has been 
much smaller than that of the state-owned industrial 
enterprises. Over recent years, the actual situation 1s that 
the state-owned enterprises have developed rather 
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slowly, whereas in the case of the foreign-invested enter- 
prises, their annual growth speed has been about 40 
percent, and as for the township and town enterprises, 
their growth rate has also been above 20 percent. On the 
other hand, in 1990, the state-owned enterprises 
reported a growth rate of only 2.9 percent. Last year, 
although the state-owned enterprises were able to report 
a Slight turn for the better, in development terms they 
were still beuind the foreign-invested enterprises and the 
township and town enterprises. This 1s a serious problem 
affecting the sources of financial revenue. 


The slow growth of state-owned enterprises is directly 
related to their burdens being too heavy. According to 
our survey, in 1989, of the gross receipts of the enter- 
prises, 81.6 percent were delivered upward to govern- 
ments at various levels through taxation, profits, fees 
and dues, !0.2 percent were consumed in loan repay- 
ments, and the enterprises’ actual profit-retention 
amounted to only 8.2 percent. In addition, the depreci- 
ation rate of the enterprises was very low and they had to 
deliver upward of 25 percent of the so- called “two 
funds.’ Leaving aside development, even simple repro- 
duction was difficult to maintain. Nondevelopment of 
the state-owned enterprises meant that the financial 
condition could not be improved. According to data 
supplied by Liaoning Province, there were 976 medium 
and large enterprises in the whole province, of which 
604, or 64 percent, were built before the 1950's, and 277, 
or 30 percent, were established before liberation. Of the 
existing ‘ndustrial equipment in the whole province, 
over 30 percent was installed in the 1950's and over 50 
percent in the 1960's to 1970's, while only 10 percent 
was installed since the 1980°s. With the aging of equip- 
ment, technology and products, the deficits of the enter- 
prises were heavy. In the first quarter of last year, the 
number of loss-making enterprises expanded to 62 per- 
cent. During the Seventh Five-Year Plan, Liaoning Prov- 
ince suffered financial deficits for several years in suc- 
cession. Seen from the country as a whole, the year 
before last the number of loss-making enterprises was 31 
percent, while from January to April last year it went up 
to 39.5 percent. With the enterprises continuing to suffer 
losses in this way, what, indeed, should be done? Cur- 
rently we have been making a survey of certain typical 
cases among the loss-making enterprises. Compared with 
the 1980's, the situation regarding the current deficits 1s 
far more complex. In order to invigorate large enter- 
prises, it 1s necessary to solve the problem of enterprise 
deficits, otherwise there would be no economic effects to 
speak of. 


In terms of China's economic reform and financial 
policy, we must provide more measures and methods to 
invigorate state-owned enterprises. For example, we 
must solve the problem of unequal treatment accorded 
to various kinds of enterprises in respect of tax burden 
and certain other economic and financial policies so that 
state-owned enterprises can find themselves in a position 
of greater equality in competition. In our opinion, we 
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should proceed from two sides to invigorate the enter- 
prises. On the one hand, we should improve the coun- 
trys macroeconomic environment, readjust the policies, 
deepen reform, and give the enterprises decisionmaking 
power in business. On the other hand, we should change 
the enterprises’ operation mechanism, improve and per- 
fect the contract responsibility system, push forward 
technological progress, strengthen enterpmse manage- 
ment, reform the personnel, labor, and wage systems, 
and improve the enterprise leading bodies. We should 
wholeheartedly rely on the working class to put the 
enterprises in order. Only after the invigoration of state- 
owned enterprises, particularly medium and large state- 
owned enterprises, can China's financial resources be 
continuously increased. Naturally, it 1s also necessary to 
strengthen the management and control of tax collection 
from enterprises not under ownership by the whole 
people, such as township and town enterprises, foreign- 
invested enterprises, private enterprises, and individu- 
ally run enterprises, because this 1s also very important 
to incieasing financial revenues. 


2. Keeping Expenditure Within Limits of Income; 
Perfecting the Mechanism To Regulate Expenditure 


Chairman Mao said long ago: “Financial expenditure 
should be governed by the principle of practicing econ- 
omy’; it 1s necessary to “strive hard to increase produc- 
tion, practice economy, and on the basis of production 
and practicing economy solve the financial problems.” 
In finance, we should keep expenditure within the limits 
of income, achieve a balance between receipts and 
expenses, and economize on expenses. For this reason. 
Chairman Mao strongly stressed “streamlining adminis- 
tration.” In this respect, Comrade Deng Xiaoping has 
likewise pointed out: “Streamlining administration 1s a 
kind of revolution,” “without prosecuting this revolu- 
tion, not only there will be no hope for the four modern- 
izations, but also there will be the tragic problem of the 
fall of the party and of the country.” 


In 1985, the country’s financial expenditure amounted 
to 184.5 billion yuan; in 1990, it amounted to 339.5 
billion yuan, averaging an annual progressive increase of 
12.5 percent. During the same period, production of 
enterprises listed in the state budget averaged an annual 
progressive increase of 6.5 percent, which was far lower 
than the average annual progressive increase of financial 
expenditure and thus bred the problem of budget defi- 
cits. In reality, through these years, the situation in 
finance has been: During the compilation of the budget. 
it was already understood that there would be a rather 
large deficit, and various measures were then resorted to 
to increase receipts. The measures mainly consisted of 
increasing various taxes and fees, increasing the issuance 
of bonds, delaying loan repayments, collecting budgetary 
regulation funds, and so on. The results were that the 
great majority of the measures increased the burden on 
state-owned enterprises, in fact making it increasingly 
heavier. The vitality of enterprises was thus sapped. 
Thus, in 1978, the ratio between the taxes and profits of 
state-owned industrial enterprises listed in the state 
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budget was 36.6:63.4; in 1986, 11 was 48.8:51.2: and in 
1990, 80.6:19.4. At the same time, the financial deficits 
have increased yearly, from 7 to 8 billion yuan in the past 
to 15 billon yuan in 1990. not including the scheduled 
repayment of external and internal loans. This means 
that we did not keep expenditure within the limits of 
income and that the mechanism governing restriction of 
expenditure not was not in good order. Lacking suffi- 
cient income but aspiring to take on so many projects 
meant exceeding one’s capability in doing things and ran 
contrary to the attitude of seeking truth from facts. 


All along Chairman Mao advocated the principie of 
“better troops and simpler administration.” In the past, 
in the liberated areas, with a population of | million it 
was still necessary to find the means to keep alive and 
feed | percent of the people who were without employ- 
ment. At the moment, the situation is one of there being 
“too many people to feed but too few people who can 
produce.’ How indeed can finance shoulder this heavy 
burden” Here, we may cite two examples: 


According to a survey in a certain province, in 1981 
there were 210,000 people living at the expense of the 
provincial treasury, in 1990 there were 634,000 people in 
this predicament. In 1981. the administrative enterprise 
expenses incurred on a per capita basis amounted to 589 
million yuan, but in 1990 the amount so incurred went 
up to 2 billion yuan, or an increase of nearly 240 percent, 
whereas during the same period the increase in financial 
revenues was only 100 percent 


The internal organs of enterprises have also increased in 
recent years. Enterprise organizations have generally 
increased by $0 to 100 percent. In Kaifeng City, a certain 
beer brewery had for a time cut down its number of 
offices and departments from 21 to 15, but recently the 
number has again grown to 31. In Zhengzhou, a certain 
state-run cotton mill has increased its number of offices 
and departments from 23 at the time of its reorganiza- 
tion to 36 now. The main cause 1s “orders” from 
departments at higher levels. Just as Chairman Mao said 
“To set up a department, it 1s necessary to make revo- 
lution, and to make revolution, it 1s necessary to issue 
orders,’ such as orders to local government departments 
or bureaus and also orders to the enterprises concerned 
When ordering the establishment of organs a definite 
grade 1s specified and in some cases it 1s specified that 
the treatment of the incoming new personnel must be at 
least that of the workers on the production line. By so 
doing, how 1s it possible to keep expenditure within the 
limits of income? 


3. On the Issue of Extrabudgetary Funds 


The concept of extradudgetary funds came into being at 
the time of the undertaking of the product economy and 
was the concept of unified receipts and unified expendi- 
tures. Now that the enterprises are given the mght to 
make decisions and to operate independently. they have 
to use these extrabudgetary funds to maintain and carry 
out simple reproduction. Following the reform and 
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growth of production, the extrabudgetary funds have 
truly grown in amount. In 1985, they amounted to 153 
billion yuan, equivalent to 83.3 percent of the budgetary 
receipts, in 1988, 227 billion yuan, equivalent to 91.2 
percent of the budgetary receipts, and in 1989, 265.9 
billion yuan, equivalent to 94.8 percent of the budgetary 
receipts. 


Some comrades commented on the current great 
increase in the amount of extrabudgetary funds. saying 
that the enterprises must have been fairly affluent. But 
these comrades ignored the fact that while in the past the 
enterprises had depended on financial appropnations 
from the state to maintain production, now they have 
shifted to using their own funds. Also, in recent years, 
with the great development of production and soaring 
commodity prices, the expenses incurred by the enter- 
prises in maintaining simple reproduction have also 
necessarily grown. At the moment, many enterprises are 
suffering from insufficient self-owned funds, but still 
have to pay 25 percent for energy and communications 
funds and budget regulation funds. The current depreci- 
ation rate is too low, which makes it difficult for enter- 
prises to continuously renovate their equipment. More- 
over, collection of such funds as oul-field maintenance 
and simple reproduction funds, mine maintenance and 
simple reproduction funds, and afforestation funds 1s 
actually not sufficient to meet the purpose of main- 
taining simple reproduction 


The so-called extrabudgetary funds consist principally of 
funds for enterprises to maintain simple reproduction 
In 1988, the sources of extrabudgetary funds totaled 227 
billion yuan. If this 1s taken as 100 percent. then 2 
percent was controlled by local finance at various levels. 
18.3 percent was for government organs and other insti- 
tutions, while the special funds under the control of 
State-owned enterprises and departments in charge. such 
as depreciation funds, major overhaul funds, oul-field 
maintenance and simple reproduction funds. mine 
maintenance and simple reproduction funds, afforesta- 
tion funds, highway maintenance funds and enterprise 
profit retention funds for technical transformation and 
granting of awards, constituted 79.7 percent 


Since 80 percent of the extrabudgetary funds are speci- 
fied as being special funds. they are specially needed for 
the maintaining of simple reproduction and certain 
technical transformation. They belong wholly to enter- 
prise internal operationa! funds. Regarding this 80 per- 
cent of funds and expenses for the maintenance of simple 
reproduction, it 1s recommended that from now on it 
should no longer be included in the extrabudgetary 
funds. Al any rate, in no case should 11 be tampered with 
If there were foul play in this sector of finance, then the 
only explanation would be the secret operation of the 
fantastic idea of “draining the pond to get all the fish.” 
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Effective Management of Large Companies Viewed 
HK0105074192 Beijing JINGJI GUANLI in Chinese 
No 1, 5 Jan 92 pp 36-38 


{Article by Ma Yuliang (7456 3768 5238): “Exploratory 
Discussion on the “Three Transformations’ Pattern for 
the Effective Management of Large Companies”— 
edited by Liu Qichang (0491 0366 2490)) 


[Text] There are marked characteristics in the operation 
and management of a number of large companies. tran- 
snational corporations, and group companies in the 
United States, Japan. Germany, and China. They un- 
versally introduce an effective management pattern of 
“multiple sources of funding, multiple management. and 
diversified operations” which enable these large corpo- 
rations to achieve success and enriches the intensity of 
the “three transformations” pattern. 


I. Multiple Sources of Funding 


Multiple sources of funding refers to the fact that in 
order to consolidate their positions in competition, it 1s 
necessary for large corporations to raise production and 
development funds through many channels and from 
many directions, and organize expanded reproduction 
according to market demand. This 1s a basic requirement 
for the continued development of large corporations 


|. Raising funds through stocks. Almost all large corpo- 
rations abroad are joint stock limited lability compa- 
nies, also known as “listed companies.” Raising tunds 
through stocks means that these large corporations 
gather together scattered consumption tunds from 
society and turn them into the corporations’ huge pro- 
duction capital by issuing stocks. including the pattern of 
drawing in the staff and workers of their own corpora- 
tions to become shareholders. The total amount of assets 
of a joint stock limited liability company 1s calculated by 
the quantity of stocks issued by that company, multi- 
plied by the current price of the stock of that particular 
company on the market. Therefore, the better the com- 
pany 1s operated, the higher the price of its stocks, the 
more people buy the stocks of that company. and the 
more funds collected. For example. there are over | 
million stockholders of the Electrical Apphances and 
Telephone Company [dian qi dian hua gong si 7193 
O892 7193 6114 0361 0674] in the United States, whose 
total assets amount to tens of billions of US. dollars 


2. Loans from banks. Operations by loans ts an impor- 
tant pattern in raising funds by various kinds of corpo- 
rations in the world, and embodies the integration of 
financial capital with industrial capital, One of the 
principles followed by operators of Western countries 1s 
As long as the profits from the business in which they 
invest their money will be higher than the loan rate at 
which they borrowed the money, they will borrow money 
to go into business without any hesitation to carn greater 
profits. The Mitsubishi Group in Japan is a group of 
companies with Mitsubishi Bank as its core. and partic- 
ipation in each other's shares and loans among the 
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various corporations within the group help to build up 
the group's unifying force, and also increases the com- 
petitive strength of the group. The debt of Yizheng 
Chemical Fiber Group Company in China amounts to 
220,000 yuan per capita, with an interest payment of 
320,000 yuan per day. However, its profits are as high as 
1.1 millon yuan per day, and has become a typical 
example of operations while in debt and effective man- 
agement in China. Therefore, doing business by loans 
has become an important pattern of raising funds for 
corporations and group companies in various countnes. 


3. Input of profits. To use a greater part of the corpora- 
tion's profits for further input 1s another major source of 
funding for the development and expansion of corpora- 
tion. In Germany, Switzerland, Italy, and other coun- 
tries, the policy of partial exemption from income tax 1s 
a common practice to encourage the use of profits for 
expanded reproduction, technological transformation. 
and enterprise annexation, thus effectively stimulating 
various corporations to use the greater part of their 
profits to increase new production capacity and techno- 
logical renovation and transformation. The textile 
machinery manufacturing companies, Silaifeihorst [x1 
lai fu hao si te 1585 5490 1715 3185 2448 3676] of 
Germany, and Sursho [su er sou 5685 1422 1108] and 
Raida [rui da 3843 6671] of Switzerland, have to take 
Out approximately two-thirds of their profits each year 
for further input, thus ensuring the advanced position of 
their production technique and equipment and ensuring 
they occupy the world market with their high quality 
products of textile machinery. 


4. Share participation by the state. To draw investments 
enthusiastically from the state 1s also one of the funding 
sources for the development of a number of corpora- 
tions. For example, the world famous Mercedes-Benz 
motor company has drawn | 2 percent of its shares from 
the state. National holding companies in Italy also use 
the greater part of their profits for reinvestment. The 
Tobacco Industnal Company in Japan has to obtain 
investments from the state through the Ministry of 
Finance each vear. Funds for China's state- owned large 
corporations also mainly rely on input by the state at 
present 


§. Attracting foreign investmenis. The total U.S. invest- 
menis abroad amount to $326.9 billion. Of this, $60.81 
billion are invested in the United Kingdom, $7.079 
billion in Mexico, $5.853 billion in the Hong Kong area, 
$2.21 3 bilhhon in Singapore, $1.949 billion in Taiwan of 
China, $1.279 billion in Thailand, and $370 million in 
mainland China. Japan has also made huge investments 
in large corporations in the United States and Southeast 
Asian countries. All large corporations are vigorously 
creating favorable investment environments and are 
trying by every possible means to attract foreign invest- 
ments by modern management, increasing the profit rate 
of funds, and shortening the investment recovery period. 


6. Enterprise annexation. Enterprise annexation 1s the 
natural outcome of superior enterprises winning out and 
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infenor enterprises being eliminated through competi- 
tion. Enterprise annexation 1s the rational flow of inven- 
tory of enterprise assets and an important way to restruc- 
ture enterprises. It 1s also an effective pattern for 
superior enterprises to get funds, sites, technology, and 
equipment. As long as the law of competition governing 
the commodity economy exists, there 1s bound to be 
enterprise annexation. The policy of protecting infenor 
enterprises by “blood transfusion” 1s by no means a good 
policy. The state-owned Schmidt Textile Machinery 
Company [si mi te fang ji: gong si 2448 1378 3676 4791 
2623 0361 0674] in Italy has annexed the privately 
owned Shaveo [sha we: wo 3097 4850 3087] Company, 
thus injecting new vitality to Schmidt Company. Annex- 
ation 1s also another channel of capital source for large 
corporations. 


The above six mayor capital sources and the full utiliza- 
tion of other forms of fundraising constitute the nich 
content of multiple sources of funding for various large 
corporations 


Il. Multiple Management 


Large modern enterprises organize production and exer- 
cise control in accordance with the principles of division 
of labor, specialized cooperation, and mass socialized 
production. In production equipment, high-tech results 
have been extensively used, and automation and com- 
puterization in production have been realized. In pro- 
duction management, computerized management has 
also been introduced, making management more scien- 
tific and highly efficient. investment decisionmaking, 
product development, production management, opera- 
tion and sales, and other links form an organic entity and 
accomplish rational division of labor and orderly 
linkage. Although there are differences between various 
corporations in terms of management levels and division 
of responsibilities, on the whole they all put into practice 
multiple management. 


1. The level controlling the corporation or group com- 
pany 1s the high decisionmaking level with general man- 
ager as its core. Its major responsibilities are: 


1) To take charge of investment decisionmaking. 
Whether the funds raised for production and develop- 
ment are used for starting new projects, for technological 
transformation of branches, or for enterprise annexation 
have to be decided through investigation and analysis of 
market demand and the competitive power of products 
made by factories in the same trade. Investments are 
made only if they are profitable to ensure that money 1s 
spent on places where it 1s needed most, and to achieve 
good investment performance 


2) To take charge of product development. The present- 
day competition between enterprises 1s primarily tech- 
nological competition and product competition. Who- 
ever constantly introduces good and inexpensive new 
products wins the market, and the corporation will 
thrive and develop. The New Peron [xin bi long 2450 
3024 7127] Group Company in Italy has set up a huge 
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product development organization, and if gives its newly 
developed product. the “Mazda™ arrow lever textile 
machine, to its subordinate agency Schmidt Company 
for production to defeat its competitors and occupy the 
world market 


3) To take charge of the appointment of managers of 
branches and business departments 


4) To take charge of the supervision of operational and 
financial activities of branches. The controlling corpora- 
tion usually will send competent financial personne! to 
branches to keep track of and analyze the financial! 
situation. Whenever it finds out that its subordinate 
branches suffer losses because of improper operations. 
the controlling corporation will immediately take reme- 
diz! measures to ensure good operational performance 


2. At the level of branches and business departments 1s 
the operation and management level headed by man- 
agers of various branches. Branches are agencies of the 
controlling corporation, their assets belong to i. and 
their managers are also appointed by it. yet branches 
enjoy full cecisionmaking power in production and 
operations. For example. the Schmidt Textile Machinery 
Company in Italy 1s a branch of the New Peron Group 
Company, yet in accordance with the stipulations laid 
down in the Law of Management of the Group Com- 
pany. the Schmidt Company fully enjoys decision- 
making power. This mainly includes 


1) The power to select employees. The appointment of 
deputy managers and managers of production. tech- 
nology. sales, and training departments. the establish- 
ment of management organizations, the employment of 
staff and workers and their wages and rewards can all! be 
decided by branch managers on their own in accordance 
with the scope of responsibilities stipulated without 
asking the group company for instructions 


2) The power to organize production. For purchase 
orders received at home and abroad by sales personne! 
through self-marketing or sales on a commission basis in 
accordance with the sales managers’ organization, 
branches can organize production and coordination 
completely on their own, make plans, do a good job in 
employment, training, and after-sales services. and give 
instructions in production and management without any 
interference. 


3) The power of operation and management. On selec- 
tion of raw and semifinsihed materials and of compo- 
nents made through combined efforts. determination of 
transportation methods, quality and financial control. 
and selling prices, there is also a provision on responsi- 
bilities at different levels within the branch. Under the 
premise that the total amount of profits delivered at the 
end of the year is ensured, a branch manager can exercise 
on his own the power of flexible and effective operation 
and management. 


Branches are agencies which are under the limited con- 
trol of a controlling corporation and which fully enjoys 
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decisionmaking power in production and operation 
They are economic entities full of vigor and vitality 


3. Factones and plants are the third echelon for produc- 
thon and management of large companies. Based on the 
production plans of branch companies, factones and 
plants should each work out their own production plans 
for spares and parts they undertake to produce. or plans 
for assembling and general assemoling. organize produc- 
tion and management by themselves, supply products 
according to quality, quantity, and time requirements. 
and fulfil! their mghts and duties as stipulated. Factones 
and plants are production centers of corporations. 


Characterized by a great deal of assets. iots of personnel. 
and great involvement in production and operation, 
large companies should divide the scope of responsibil- 
ities at different levels in light of the intelligence level of 
the staff members for effective control, and carry out 
multiple management. The management pattern of cen- 
tralizing all functions and powers lacks behind the cur- 
rent level of the development of productive forces, and 
multiple management 1s a method of effective manage- 
ment in present-day large corporations 


IIl. Diversified Operations 


The operational performance of corporations are deter- 
mined by the profit curve of the products they produce 
and operate It 1s umpossible for a corporation to realize 
steady growth of profits if 1 produces and operates only 
one kind of products. Only the overall profit curve 
formed by diversified operations with emphasis on one 
mayor trade can ensure a steady increase in the corpora- 
tion's profits 


The General Motors Company in the United States not 
only maintains the production capacity of five million 
cars per vear, but also produces military helicopters and 
household appliances, 1s involved in real estate, and 1s a 
world famous company of diversified operations 


With iron and steel production as the key link, the 
Shoudu Iron and Stee! Company in China has developed 
into a large group company engaged in 15 different 
trades, such as metallurgy, machinery, architecture, ship- 
ping. tourism, clothing. and food, with 10 branches, 98 
mines and factories. 44 integrated companies, | 3 joint 
ventures, and | 2 comprehensive shops operating abroad 
The profits and taxes realized by the Shoudu Steel in 
1978 was only 377 milhon yuan, and after the group 
company with diversified operations took shape. the 
profits and taxes realized in 1990 amounted to 2.625 
billion yuan, registering an average annual rate of pro- 
gressive increase of 20.83 percent. and good economic 
performance was made. It can be seen that diversified 
operations are feasible ways to ensure the steady growth 
of company profits, and they are also a mayor trend 


A summary of the above shows: The management pat- 
tern of “multiple sources of funding, multiple manage- 
ment. and diversified operations” has already become a 
general management pattern for large companies at 


32 NATIONAL AFFAIRS 


home and abroad. In light of the requirements of China’s 
reform, opening, and development of the socialist 
economy, we should, in coordination with the practical 
situation of large corporations in China, make use of and 
develop such an advanced management pattern, enrich 
its intension, and create advanced experiences in the 
effective management of large corporations in China. 


Trade Unions To Expand Foreign Ties 
OW 2904 162492 Beying XINHUA in English 
1826 GMT 29 Apr 92 


[Text] Being, Apnl 29 (XINHUA}—Chinese trade 
umons plan to expand cooperative ties with trade unions 
in other countnes. 


According to Ni Zhifu, president of the All-China Fed- 
eration of Trade Umions, the union's will strive for the 
common goal of peace, development, increased workers 
nights, and the establishment of a new order in the 
international workers movement. 


Ni, who was speaking here today ai a rally held to 
celebrate the international labor day which falls on May 
1, said that the movement of international trade unions 
1S in the midst of an uncertain penod during which many 
are disbanding or seeking realignment. 


According to Ni, the policy of Chinese trade unions 1s to 
develop broad relationships with the foreign counter- 
parts under the principle of independence 


“All trade umions, large or small, should be treated as 
independent and equal. and should have the mght to 
make their own policies and choose their own model of 
development in line with concrete national conditions 
No interference in the affairs of any trade union should 
be allowed.” said Ni. 


Ni stressed that problems arising in the movement 
towards international trade unions should be settled by 
consultations between trade unions 1n all the countnes. 
instead of being monopol:7ed by trade unions in only a 
few large countries and 4 certain international trade 
union organization. 


He called for a mutual respect between trade unions of 
all countnes for the mutual benefit of all 


“We should seek common ground, while reserving dif- 
ferences, uniting and supporting just causes.” said Ni 


He said that China not only seeks to strengthen ties with 
trade unions in the developing countnes. including those 
in neighboring countries, but also wishes to expand 
contacts with trade unions in developed countnes and 
will actively participate in multilateral activities 


He also pointed to increasing contacts with trade unions 
in Hong Kong and Macao “The principle under which 
we operate 1s mutual respect, and non-subordination and 
non-interference in each other's affairs.” sand Ni, adding 
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that exchanges and contacts with Taiwanese counter- 
parts should be in accordance with the concept of “one 
country, iwo systems.” 


Statistics show that by the end of 1991, China's over 
610,000 trade unions at the grassroots level had more 
than 104 millon members. The unions had established 
tres with over 300 trade unions from more than | 30 
countries and regions. 


Planning Official on 1990s Agriculture Goals 
HKO105055892 Beyjing RENMIN RIBAO in Chinese 
1S Apr 92 p§ 


{Article by Liu Jiang, State Planning Commission vice 
minister: “Rural Economic Development in the | 990s— 
New Stages, New Ideas. New Measures” 


[Text] The “Decision on Further Strengthening Agricul- 
ture and Rural Work” that was adopted at the Eighth 
Plenary Session of the 13th CPC Central Committee 
outlined the objective and need to open up a new 
situation in rural economic undertakings. With a view to 
a better implementation of the central decision, | here 
present my personal understanding and ideas for every- 
one’s reference 


A New Stage, New Tasks 


China's agriculture entered a new stage of historical 
development in the 1990s. In this stage. an important 
task in the development of the rural economy is to 
provide the necessary material guarantee for the attain- 
ment of a life of moderate comfort for al! people in the 
country, including guarantees for a life of moderate 
comfort for ‘he peasants. Out of the country’s |_| billhon 
population, 900 million are peasants, hence. the living 
conditions of the peasants 1s the key that will determine 
whether the goal of a life of moderate comfort al! over 
the country will be attained or not. Therefore. we have to 
pay great attention to the question of a life of moderate 
comfort for the peasants 


In the 1990s which 1s marked by the increasing growth of 
commodity production, an important means to measure 
whether or not the peasants have attained a life of 
moderate comfort 1s to look at their incomes. Two 
fundamental! principles should be upheld in the next 10 
years: |) It 1s necessary to ensure the sustained and 
steady growth of the peasants’ net per capital income on 
the basis of developing production, and to strive to 
quadruple the peasants’ net per capita income on the 
basis of the 1990 level. 2) The growth rate of the 
peasants income should be higher than that of the urban 
residents income in order to gradually narrow the gap 
between urban and rural incomes 


A life of moderate comfort should be met with corre- 
sponding material guarantees. To this end. the 1990s 
should be devoted to efforts to raise the quality of farm 
products and improve the food structure. to increase the 
per capita consumption of farm products and strive to 
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push the per capita consumption of major farm products 
to or near the prevailing world average level. 


The development of the rural economy in this new 
historical stage has four remarkable features: |) The 
development of agriculture will evolve from an emphasis 
on resolving aggregate shortages to an emphasis on 
resolving structural deficits. In the 1980s, farm products 
have basically satisfied the people's needs for food and 
clothing. Henceforth, aside from meeting the needs of 
the additional population, additional farm products will 
be used primarily to improve the nutrition structure. 2) 
As the rural commodity economy develops further, peas- 
ants will not only have to handle the msks of natural 
disasters, but also greater market nmsks; they not only 
have to take on greater risks in the domestic markets, but 
also repercussions from international market competi- 
tion. As a result, it 1s necessary to speed up the reform of 
the circulation of farm products and gradually set up an 
agricultural insurance system in order to avoid huge 
fluctuations in farm production. 3) The evolution of 
traditional agriculture to modern agriculture will be 
accelerated. During this period, it is necessary, on one 
hand, to continue adding inputs at a greater rate, boost 
agricultural development, and improve basic conditions 
in agriculture. On the other hand, the development of 
agriculture will have to rely more and more on modern 
scientific and technical findings. Therefore, the 
emphasis in the development of agriculture should be 
shifted to these areas so that the comprehensive produc- 
tion capabilities in agriculture can be boosted in all 
aspects. 4) The rural economy will become more com- 
prehensive and harmonious. Henceforth, it 1s necessary 
not only to continue to promote mass agriculture and to 
readjust the industnal structure and distribution in the 
countryside, it 1s also imperative that we vigorously 
develop secondary and tertiary industnes in the coun- 
trysides in order to absorb more surplus labor from 
agriculture and make the division and distribution of 
labor in urban and rural economies more rational 


New Problems, New Ideas 


The development of agriculture in the 1990s 1s con- 
fronted with several new problems. These new problems 
should be highlighted and new solutions and ideas pre- 
sented. 


We should give priority to agriculture in the overall 
national economic development plan. Agriculture is of 


very important significance to the growth of the 
economy, stability of society, and independence of the 
country. This is one aspect of the issue; the other aspect 
should also be recognized, namely, as the process of 
agricultural modernization speeds up. the continuing 
growth of agriculture in the 1990s will also mean 
increasing reliance on the other sectors of the national 
economy. Improvement in farm production conditions, 
strengthening of capital construction in agriculture, and 
the increase in the comprehensive productive capability 
in agriculture will all require comprehensive support 
from all sectors of the national economy. High yield. top 
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quality, and high efficiency in agriculture will require 
support from departments in science and technology and 
education, higher output in agriculture will require the 
input of more materials such as chemical fertilizers, farm 
sheeting, insecticides. farm machinery, gasoline, and 
diesei oil, as well as support from all related industrial 
departments. At the same time, further development of 
the rural commodity economy will also require more 
support from the country’s circulation and foreign trade 
departments. In short, without support from the vanious 
sectors of the national economy, agriculture will not 
grow in the 1990s. Consequently, the development of 
agriculture in the 1990s should be incorporated into the 
comprehensive plan for overall national economic devel- 
opment. Agriculture should always be given foremost 
priority in national economic plans, with suppor from 
the different trades and sectors to agriculture always a 
top consideration. 


Overall planning in agriculture should be tied to the 
overall reform endeavors. In the |990s, the development 
of agriculture as weil as rural reform and growth will 
come under the increasing influence of and restriction by 
reforms in other aspects of the national economy. The 
establishment and perfection of an operational mecha- 
nism that integrates the planned economy and market 
regulation as well as the reform of the circulation system, 
foreign trade structure, housing, medical, and social 
insurance systems will have a profound impact on the 
development of the rural economy. Therefore, in 
reforming the entire national economy: |) It 1s necessary 
to take note that reforms in all aspects of the national 
economy should give priority to the creation of an 
excellent environment that will promote the lasting and 
steady growth of agriculture and of the rural economy. 2) 
It should be noted that the development of agriculture 
and the rural economy should be adjusted according to 
reforms in all other aspects of the national economy. 


Give full consideration to the effect that the international 
farm products market exerts on China’s agriculture and 
participate actively in the competition. Along with the 
further development of foreign trade, competition in 
international farm products trade will have an increas- 
ingly profound impact on the development of China's 
agriculture in the 1990s. In fact, the supply and demand 
in the international farm products markets and the price 
fluctuations of recent years have already had a serious 
effect on the production and marketing of certain agri- 
cultural products in our country. At present, the prices of 
commodities like sugar, edible oils, and natural rubber in 
the international market are lower than the prices in the 
domestic market, thus severely affecting the marketing 
and production of these products in our country. After 
the buying price for wheat 1s raised 1n 1992, other market 
prices could also become higher :han the prices on the 
international market, the same problem will again arise. 
The excessive stockpiling of certain farm products in the 
country 1s currently linked to this phenomenon. There- 
fore. the effects of competition in the international 
market should be considered in developing agriculture in 
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the 1990s. We should take corresponding measures to 
protect domestic agriculture, and at the same time, 
exploit our strong points and minimize our shortcom- 
ings in order to participate actively in the international 
market competition. 


We are a country of too many people and too little land 
and we suffer from shortages of land and resources. 
Generally speaking, agricultural production in our 
country 1s designed principally to meet overall domestic 
demand. But our country also boasts of abundant rural 
labor as well as bountiful farm and supplementary prod- 
ucts. Provided that no or little arable land is taken up, 
there is a bright prospect in attempts to use the vast 
amount of surplus rural labor force to develop some 
labor-intensive products and industries, tap the interna- 
tional market, and promote foreign exchange-generating 
agriculture. 


In the 1990s, export products in which China enjoys a 
certain advantage are found principally in five categories 
which include: Grains, cotton, meat and aquatic prod- 
ucts, vegetables, fruits, flowers, and other local products 
and processed items. As long as variety and quality are 
upgraded, the scope of exports could very well be 
expanded. 


Develop high yield, top quality, and highly efficient agri- 
culture. At present, “difficulty in marketing” of many 
farm products exists in several regions where there are 
varying degrees of excessive stockpiling. The absence of 
smooth circulation is one reason, while the problem of 
quality is another. Farm products that is in excessive 
supply and that are not marketable are basically low-end 
products, while there is very little stockpiling of top 
quality farm products. Therefore, having developed to 
this day, agriculture should take into account not only 
quantity but also quality. Efforts should be made to meet 
the consumption needs of urban and rural residents in 
their progress toward a life of moderate comfort founded 
on having adequate food and clothing so that agriculture 
can evolve from a “quantitative model” into a “qualita- 
tive model.” We should see that with the gradual relax- 
ation of controls over the prices of farm products, the 
state will also have less leeway to increase the peasants’ 
income by raising prices. The basic solution thus lies in 
guiding peasants onto taking the path of high yield, top 
quality, and high efficiency. Only by so doing can the 
peasants continue to boost their incomes. 


The development of a high yield, top quality, and highly 
efficient agriculture is in line with the law of nature as 
well as the law of social economy. It 1s necessary to use 
advanced science and technology, comprehensively 
apply all kinds of measures, fully explore the potentials 
in agriculture, rationally exploit all kinds of natural, 
social, and economic resources in agriculture, and 
achieve the best combination of all resources so that the 
mountains, waters, fields, forests, and roads can be 
improved in a comprehensive manner, and agriculture, 
forestry, animal husbandry, supplementary industry, 
and fishery be developed in full. Then the objective of 


FBIS-CHI-92-085 
1 May 1992 


higher yields and better quality will be achieved, and 
improved economic, ecological, and social benefits 
attained. 


New Policies, New Measures 


To accomplish the new tasks in the current stage of rural 
economic development, it 1s necessary to improve the 
rural economy by complying with new ideas and 
adopting new countermeasures. 


1. It is necessary to raise the comprehensive productive 
capability in agriculture to a new level. The failure of 
China’s major farm products, such as grain and cotton, 
to mse above their 1984 level has been corrected. Gen- 
erally speaking, the annual comprehensive production 
capability of farm products presently stands as follows: 
425 billion kg for grains, 90 million dan [1 dan is 
equivalent to 50 kilograms] for cotton, 1.6 million metric 
tons for edible oil, 70 million metric tons for sugar, 30 
million metric tons for meat products, and 13 millon 
metric tons for aquatic products. Compared with the 
demands presented by the second-step strategic goal and 
the targets raised in the 10-Year Program and the Eighth- 
Five Year Plan, this capability is far from sufficient. For 
instance, compared with the goals outlined for the year 
2000, the production capabilities for grains and cotton 
still fall short by 75 billion kg and § millon dan, 
respectively. In the next 10 years, efforts should be 
focused on the the construction and renovation of irn- 
gation facilities, upgrading of medium- and low-yreld 
farmlands, development of agricultural science and tech- 
niques, and exploitation of farm resources in order to 
raise the comprehensive production capability in agr- 
culture to an appropriate level. 


2. It is necessary to broaden reform in the countryside and, 
on the basis of stabilizing and perfecting the responsibility 
system dominated by the contract responsbility system on 
a household basis with remuneration linked to output. 
expedite the pace of establishing a collectivized services 
network and reforming the circulation system. The estab- 
lishment of a collectivized services network should begin 
with the most-urgently needed services of the peasants. 
moving from unitary to multiple items, and gradually 
evolving into an entire senes of services involving pre- 
production, production, and post-production processes 
Governments and relevant agricultural departments at 
all levels should step up the development of high-level 
service networks such as the industrial system in support 
of agriculture, scientific research and education. 
breeding and nurturing of fine species. immunization 
work, the animal feed industry, and others. Meanwhile 
the development of two levels of rural services organiza- 
tions at the grass roots should be stepped up on the hasis 
of the gradual development of township and town enter- 
prises and gradual strengthening of the collective 
economy 


In invigorating the circulation of farm products. i 1s 
necessary to deepen reform of the price and circulation 
systems involving farm products. |} It 1s necessary to 
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exert great efforts to rationalize the price relationships 
among farm products so that a reasonable price ratio can 
be maintained between industnal and agricultural prod- 
ucts, and among various agricultural products. The ratic- 
nalization of the prices of grains and of fertilzers con- 
stitutes the core of efforts to rationalize prices between 
industrial and agricultural products. Once the prices of 
grains and fertilizers have basically been rationalized, 
the prices of grains will have to change according to the 
changes in the prices of chemical fertilizers. The price 
ratios among various farm products should be centered 
around the prices of grains and be adjusted appropn- 
ately, according to a rational price parity. 2) It 1s neces- 
sary to accelerate the pace of the reform of the purchase 
and marketing system of major farm products such as 
grains and cotton. | suggest that a genuine purchasing 
contract be introduced for the purchase of a handful of 
farm products, such as grains and cotton, by the state. 
That is, the purchase of farm products needed by the 
state should be carned out in genuine compliance with 
the principle of volition and mutual benefits for both the 
purchasing departments and the peasant households (or 
production units), with the two sides discussing the 
variety, quantity, and prices of the purchased items as 
well as the economic responsibilities involved for both 
parties, and then signing a legally-binding purchase con- 
tract. At the same time, it 1s necessary to grasp firmly 
reform of the system of grains allocation and transfer. 3) 
It is necessary to promote a wholesale market for all 
kinds of agricultural and supplementary products in a 
planned manner. Through such a wholesale market, 
futures and spot transactions can be carned out, the 
distribution of commodities expanded, and circulation 
of goods accelerated 


3. It is necessary to set up and perfect the “three systems” 
and “a single regional equilibrium system.” The “three 
systems” refer to rural economic information network, 
agricultural insurance system, and agricultural producis 
reserves system. The rural economic information net- 
work includes information regarding farm production, 
market trends, farm capital, and reserves of materials 
and farm products. In the future, this information may 
be processed and compiled through an agricultural infor- 
mation network and sent promptly to all links involved 
in agricultural production, supply, and marketing as well 
as to leading agricultural bodies to guide the production, 
supply, and marketing activities in agriculture The 
agricultural insurance system includes the farm mate- 
nals imsurance system, irrigation insurance system. 
weather forecasting system. ecological and environ- 
mental system, and scientific and technical educational 
system. These insurance systems should be gradually set 
up and perfected in the 1990s in order to ensure the 
lasting and steady growth of agncultural production 
Meanwhile. the farm products reserves system should 
first have adequate storage facilities) Next, 1 should 
study and set up a normal reserves system. Particularly 
with grains reserves, it 1s necessary to set up four levels of 
reserves systems: central, locality, collective, and peasant 
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levels. During bumper harvest years, it is necessary to 
prepare for more reserves in order to make up for years 
of possible shortfalls. 


A “single regional equilibrium system™ means that the 
production demands for major farm products such as 
grains and cotton should gradually achieve equilibrium 
all over the region. The basic concept 1s: Based on the 
current transfer situation, a region should be divided 
into balanced zones so that a direct link may be set up 
between the producing and the consuming zones. The 
importing zone may set up production bases in the 
exporting zone so the interests of the two sides may be 
defined through mutual consultation, and if necessary, 
the state may extend a certain amount of support. In 
doing so, the system of unified allocation and transfer of 
grains by the state can be gradually transformed. 


4. It is necessary to adopt various ways to absorb more 
surplus labor in the countryside. According to conserva- 
tive estimates, the prevailing surplus labor force in the 
countryside across China 1s roughly more than 100 
million. The presence of a large amount of surplus labor 
in the countrys de will not only affect efforts to increase 
the rate of labor productivity in agriculture and the 
peasants’ income, but could also lead to social problems. 
To reverse this situation, it 1s necessary to tap the 
internal potentials of agriculture and expand its employ- 
ment capacity by developing production both in depth 
and breadth. A more important way 1s to vigorously 
promote the secondary and tertiary industries in the 
countryside. To this end, it 1s necessary to break the 
boundaries in the ownership systems and encourage a 
union of township and town enterprises with state- 
owned enterprises, a union of the eastern and western 
regions, a union of developed and underdeveloped 
regions, and a union of the cities and the countryside. It 
is also necessary to resolve the question of the entry of 
rural labor into the cities in a planned manner. Cond- 
tons permitting, it may be possible to set up a labor 
market as well as engage in the export of labor services. 


5. It is necessary to step up the comprehensive manage- 
mement of the land and improve the ecological conditions 
in agriculture. While great achievements have been made 
in the management of land in China, the situation 
remains pretty grim. The outstanding problems are 
Continuing and widening soi! erosion, failure to exert 
total control over the loss of land areas and decline in 
soil fertility, serious damage to plants, and detenoration 
of ecological conditions. In the 1990s, it 1s necessary to 
proceed from a strategy that promotes the coordinated 
development of population, resources, and the economic 
environment in accelerating and strengthening the com- 
prehensive management of land and improving the 
ecology and the environment. The objectives that should 
be attained by the end of this century are as follows: |) 
The shrinkage of the total surface area of arable land 
should be arrested by adhering to the principle of taking 
up one mu fone mu 1s equivalent to 0.0667 hectares] of 
land means cultivating that one mu of land. Steps should 
also be taken to rarse soi! fertility gradually 2) It 1s 
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necessary to step up the building of the plains and stop 
the expansion of the desert areas. 3) It is necessary to 
engage vigorously in afforestation in order to raise the 
current proportion of forest cover trom 13.4 percent to 
17.1 percent. 4) It is necessary to apply methods inte- 
grating engineering and biological measures in order to 
bolster the conservation of water and soil and gradually 
reduce the loss of water and land surfaces. 


Government Allots $82 Million for Disaster Relief 


HK010S8080092 Beying CHINA DAILY in Enelish 
I May 92 p 3 


[By staff reporter Liang Chao “Y [yuan] 422m [million] 
for Farmers Hit by Disaster™} 


[Text] The central government has provided 442 million 
yuan ($82 million) to help fec 1 millions of rural people 
during .he spring time when there 1s usually a shortage of 
food 


Despite harvesting more than 435 million tons of grain 
last year, the second highest in 42 years, many farmers 
are still short of food between March and July while the 
new crop 1s still in the blade and thz- old one 1s con- 
sumed. 


To ease their temporary food shortage, the Ministry of 
Civil Affairs earmarked the money for people to buy 
fond during the period which usually lasts for five 
months before the summer harvest. 


Director of the ministry's department of disaster relief, 
Yao Shaoyu, said 42 million yuan ($7.8 million) in 
additional aid would go to Anhui, Hubei and Henan 
provinces, which were hardest hit by last summer's 
floods 


Yao promised grain resold by the State to farmers will 
not be affected by recent price rises. 


Meanwhile, 120 million yuan ($22 million) was set aside 
for alleviating the grain shortage in Northwest and 
Southwest China's six underdeveloped provinces or 
autonomous regions: Tibet. Xinjiang, Gansu, Ningxia, 
Qinghai and Guizhou 


As much as 280 million yuan ($51 million) will go to the 
country’s other provinces where farmers also are suf- 
fering different degrees of shortage of food due to a 
shortfall in grain production in the past year. 


China experienced a “year of disasters” in 1991 as last 
summer's devastating floods claimed a record $§,133 
lives, ruined more than 3.2 million hectares of crops and 
destroyed nearly 800 million yuan ($148.2 million) in 
property despite the government's remarkable relief 
efforts and overseas donations 


The floods—the worst in decades—ravaged more than 
two-thirds of China's provinces. The country’s losses 
were made much worse by persistent droughts which 
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followed in autumn and winter, destructive typhoons in 
coastal provinces and heavy hailstcrms in many other 
areas. 


While the memory of last year's devastating floods is still 
fresh in China, heavy losses have been incurred in a few 
provinces with the breakout of tornadoes, hailstorms 
and floods caused by heavy rains this year. 


So far, disasters have already claimed 286 lives and left 
thousands injured as tornadoes, hailstorms and down- 
pours hit the Central China's Hunan and the southwest 
China’s Sichuan provinces while floods struck the East 
China's Jiangxi, South China's Fujian and Guangdong 
provinces. 


At least 20 million people were affected with 500,000 
forced either to be evacuated or resettled in emergency 
relief efforts, the latest statistics released yesterday by the 
Ministry of Civil Affairs showed. 


More than 1.4 million hectares of crops were damaged as 
water flooded farmland, 305,000 houses collapsed and 
an estimated 3 billion yuan ($556 million) in economic 
loss* were caused, the ministry confirmed. 


Resettled 3 Gorges Residents Find New Jobs 


HKO10508 1492 Beyine CHINA DAILY in English 
I May 92 p 3 


[By staff reporter: “Dam Rettlement Starts] 


[Text] More than 30,000 people who face resettlement 
because of the Three Gorges Dam Project on the Yangtze 
River are working with the government to help move 
themselves. 


Nearly 3,000 hectares of farmland in Yichang County, in 
Central China's Hubei Province, will be submerged 
when the 185 metre-high dam is erected across the 
Yangtze, China's largest river. 


Local authorities and people are secking ways leading to 
a development-orientated resettlement instead of simply 
expecting a one-off government compensation payout. 


During carly work on the dam, the county relocated 226 
households, local officials said. 


Their trial resettlement began as carly as 1985. So far this 
year, the county has brought more than $00 hectares of 
wasteland into cultivation in five towns to which people 
have been moved 


Meanwhile, the county government has established 26 
agricultural enterprises, orange groves, and mulberry 
and tea plantations for the newly-resettled residents 


The local authority also set up 65 enterprises engaged in 
industrial production and commerce. 
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These enterprises, local officials said, have employed 
1,022 people. Almost all of the people that should have 
been given jobs after moving out of the dam's areas, now 
have jobs. 


“Yichang has provided a successful example for the 
project’s entire resettlement, which maybe as many as 
1.13 million,” Li Boning, director of the State Council's 
office for economic development in the Three Gorges 
area, said in Beijing recently. 


More than 20,000 locals were moved out of their homes 
in the county in the 1970s when China was building the 
Gezhouba Project, the country’s largest hydropower sta- 
tion. 


These people were moved to a village 20 kilometres from 
their homes. Now their annual net per capita income has 
exceeded 1,000 yuan ($184), rarely seen in the entire 
impoverished Three Gorges area. 


Jiusan Society Proposes Ideas for Karst Area 


OW 3004222092 Beijing XINHUA Domestic Service 
in Chinese 1019 GMT 30 Apr 92 


{By RENMIN RIBAO reporter Yuan Jianda (5913 1696 
6671) and XINHUA reporter Hu Qinghai (5170 3237 
3189)] 


[Text] Beijing, 30 Apnl (XINHUA) The Jiushan Soci- 
ety’s Central Committee’s second economic symposium 
for invigorating the southwest ended in Beijing today. 
After further assessment by more than 50 experts and 
leaders, a program for invigorating the economy of the 
southwest—“A Report on Suggestions for Freeing the 
Poor Karst Region in the Great Southwest From Poverty 
and for Invigorating Its Economy”—has finally taken 
shape. The Jiushan Society will submit this report to the 
party Central Committee and the State Council. 


As a party taking part in the administration of state 
affairs with high- and middle-rank scientific and techno- 
logical personnel as the main force, the Jiushan Society 
submitted to the party and government in 1989 a good 
suggestion for invigorating the economy of the south- 
west—‘‘A Suggestion for Establishing an Ecological Pro- 
tection and Resources Development Zone in the Upper 
Reaches of the Chang Jiang.” The suggestion received 
the attention of the party Central Committee and the 
State Council and is being implemented in stages. 


In southwest China, the poor karst region involves six 
provinces and one autonomous region. It stretches more 
than 1,000 li from western Hubei Province south of the 
Chang Jiang; runs southward through western Hunan 
province, Qinjiang, Huaihua, Qinnan, and Qinxinan 
Prefectures; to Baishe and Wenshan Prefectures at the 
border. Here the area of visible karst amounts to 446,000 
square km, in which over 40 million people of 36 
minority nationalities live. This region has 49 extremely 
impoverished counties, accounting for more than half of 
the country’s total impoverished counties, and includes 
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the old revolutionary base areas, areas inhabited by 
minority nationalities, frontier areas, mountainous 
areas, and poor areas. 


To help these minority areas quickly free themselves 
from poverty and develop their economy, leaders and 
experts of the Jiushan Society conducted a year of 
investigation to study the question of poverty caused by 
the karst, which hampers economic development in the 
southwest, traveling more than 10,000 li and visiting 
mountainous areas and peasant families. The experts 
and leaders submitted this report after processing more 
than 100,000 pieces of information and a large amount 
of materials. 


The report suggests that the party and the government 
include the poor karst region in the southwest in the state 
development plans for assisting impoverished areas in 
the 1990s. The report also suggests that the party and the 
government first set up a poverty-elimination develop- 
ment zone in the region, assist poor areas by giving them 
comprehensive support and intellectual support instead 
of simply helping them and simply providing them with 
scientific and technological knowledge, assist poor areas 
by steady development of production instead of only 
providing relief to and creating opportunities for them, 
combine development of resources with improvement of 
the environment, combine farming with livestock 
breeding, combine agriculture with science and educa- 
tion, and lose no time in helping the poor areas in 
developing a commodity economy while grasping the 
work to ensure adequate food and clothing. 


State Councillor Song Jiang held that the suggestions put 
forward by the Jiushan Society are extremely valuable 
because they have provided a scientific base for the 
development of these areas. 


Attending the symposium were leading comrades of the 
State Science and Technology Commission, State 
Nationalities Affairs Commission, United Front Work 
Department of the CPC Central Committee, State Plan- 
ning Commission, State Education Commission, Chi- 
nese Science and Technology Association, the Office in 
Charge of Economic Development in Poor Areas under 
the State Council, Yunnan Province, and Guizhou Prov- 
ince; relevant officials of the State Environmental Pro- 
tection Bureau, the Agriculture Ministry, and the 
Academy of Agricultural Sciences; and vice chairmen of 
the Jiushan Society, including Xu Caidong, Hao Yichun, 
and Zhao Weizhi. 


Council For Foreign Trade Promotion Viewed 


OW0105141192 Beijing Central People's Radio 
Network in Mandarin 0800 GMT 1 May 92 


[Interview with Zheng Hongye, chairman of the China 
Council for the Promotion of International Trade, by 
staff reporter Wang Ling; from the “International News 
and Curent Events” program] 


a) NATIONAL AFFAIRS 


[Text] Our station reporter Wang Ling recently inter- 
viewed Chairman Zheng Hongye of the China Council 
for the Promotion of International Trade. During the 
interview, Chairman Zheng first reviewed marked 
results achieved by the council over the past 40 years. 


[Begin Zheng recording] The China Council for the 
Promotion of International Trade [CCPIT] was estab- 
lished on 4 May 1952. Since its founding, the council has 
made contributions in promoting trade relations 
between China and foreign countries. Forty years ago. 
New China faced the tests of blockades and embargoes 
imposed by imperialist countries. In an effort to break 
off economic sanctions and develop East-West trade, an 
announcement was made to establish the China Council 
for the Promotion of International Trade in Being. 
Despite difficult circumstances at that time, the council 
actively carned out its work by overcoming artificial 
obstacles in international trade. It tned to establish 
bilateral contacts with many foreign countries, especially 
with nongovernmental economic and trade organiza- 
tions in Western countnes. In addition, some special 
organizations were found and nongovernmental trade 
agreements with foreign countries signed. At the same 
time, we tried to give publicity to New China's achieve- 
ments and to its foreign trade policy by inviting fnendly 
personages from foreign countries to visit China, orga- 
nizing groups to visit foreign countnes, sponsoring fairs 
abroad, and participating in international nongovern- 
mental meetings. Consequently. we have achieved 
results in promoting mutual understanding, friendships, 
and nongovernmental trade between China and foreign 
countries. 


During this 40-year period, it has been our purpose to 
promote economic and trade exchanges between China 
and foreign countries. Major efforts have been devoted 
to expanding contacts with foreign countnes. In accor- 
dance with incomplete statistics, we have received, as of 
the end of 1991, more than 5,000 economic and trade 
delegations from other countnes, totaling 40,000 people. 
The number amounts to about 400,000 if foreign visitors 
who accepted our invitations to sponsor fairs in China 
are also included. We organized more than | ,000 profes- 
sional delegations to visit foreign countries. The English 
abbreviation of our organization, CCPIT, is well known 
among people of economic and trade circles in foreign 
countries. So far, we have established relations with 
economic and trade organizations of more than 160 
foriegn countries and regions. We have engaged in 
friendly exchanges and cooperation with more than 300 
chambers of commerce, foreign trade associations, and 
other organizations in foreign countries. We have signed 
cooperation agreements with 40 foreign countries’ indus- 
trial and commercial organizations. 


During this 40-year period, the council has developed 
from an initial stage to its prime stage, from an organi- 
zation with only a dozen or so personnel to a 1,500- 
person contingent. It has become the largest trade- 
promotion organization in the country, with multiple 
functions for a wide variety of work. [end recording] 
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Chairman Zheng pointed out that the council has spon- 
sored international fairs in 180 countries and regions. It 
has an International Exhibition Center—the best of its 
kind in China—for foreign countries to hold commodity 
fairs inside the building. Not long ago, the International 
Exhibition Center was accepted as a member of the 
International Fair Association. In terms of protecting 
foreign companies’ patent mghts, the council has won the 
trust of its clients for its work of good quality and high 
efficiency. The council has a maritime arbitration orga- 
nization and a commercial arbitration organization—the 
only organizations of their respective kinds in China. 
The decisions made by the arbitration organizations are 
acknowledged by 72 countries around the world. The 
organizations are staffed with internationally acknowl- 
edged arbitration experts. China's arbitration undertak- 
ings have entered into the international arena. Chairman 
Zheng said that, since the adoption of the title of China 
Chamber of International Commerce by the council in 
1988, it has expanded its work and functions. 


{Begin Zheng recording} We can trace this matter back to 
1986 when, to meet the needs of opening to the outside 
world, we undertook a major reform in the council's 
structure by following the practice of chambers of com- 
merce in Western countnes. We established a member- 
ship system and had in mind to organize a chamber of 
commerce with Chinese characteristics. It has been six 
years since we established the chamber of commerce. 
During this period, we have made great progress in 
inviting more members. At present, there are 42 local 
chapters, 160 subchapters, and 10 trade unions, with a 
total of 17,000 members across the country. During the 
course of carrying out the membership system, we for- 
mally adopted the ttle of China Chamber of Interna- 
tional Commerce in June 1988 to fully reflect reality in 
the name of our organization. 


Over the past years, while inviting more members, we 
have spared no efforts in improving our services. We 
have established an information department and the 
China Trade Promotion Newspaper. We have set up 
representative offices in 12 countries and regions. We 
have performed services such as providing business 
information, training foreign trade personnel, opening 
markets in foreign countries, importing foreign funds 
and technologies, and promoting economic and trade 
cooperation. Effective efforts have been made to pro- 
mote an export-oriented economy of our members and 
enterprise groups. During the course of practice, the 
China Chamber of International Commerce has gradu- 
ally developed into a nongovernmental chamber of com- 
merce with Chinese characteristics. [end recording] 


Chairman Zheng touched upon the chamber’s activities 
in recent years, including the establishment of a repre- 
sentative office in Seoul and formal contacts with the 
International Chamber of Commerce. Finally, Chairman 
Zheng Hongye talked about the council's mayor plans for 
developing China's foreign trade and opening interna- 
tional markets. 
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{Begin Zheng recording] The economic situation in 
China, after accomplishing the tasks of improving the 
economic environment and rectifying the economic 
order, has entered into a new take-off stage. At the same 
tume, the world economy is tending toward more orga- 
nization, which poses a new challenge to us. In his 
important remarks made this spring, Comrade Deng 
Xiaoping pointed out a direction for China's develop- 
ment. Under such circumstances, we must be united and 
work harder to help promote China's foreign trade. 
Particular efforts should be made to open international 
markets, expand exports, and help import foreign funds 
and technology. To achieve this goal, we should sum up 
experiences of the past 40 years. While strengthening our 
services, we should improve other functions such as 
coordinating dialogues between various parties. We 
should provide an overall service to help develop a 
socialist commodity economy. Meanwhile, we should 
continue to carry out contacts with economic and trade 
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Organizations in Western countries. Efforts should be 
made to extend Sino-U.S. most favored nation treatment 
[as heard], push forward the process of China's resump- 
tion of the signatory membership in the GATT, and 
expand friendly and cooperative relations with neigh- 
boring countries and regions. We should take vanous 
measures to promote economic and trade relations with 
East European countries and the former Soviet Union. 
We should be directly engaged in the work of estab- 
lishing contacts with countries having no diplomatic ties 
with China. It is necessary to strengthen contacts with 
international organizations. We should push forward the 
establishment of a new international economic order by 
making good use of the international forum. We should 
continue to improve cooperation with the International 
Chamber of Commerce in the hopes of participating in 
this Organization at the earliest possible date. We should 
play China's due role in international economic affairs. 
{end recording} 
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Jiangsu CPC Committee Asks Opinions on Reform 


OW 3004114092 Nanjing XINHUA RIBAO in Chinese 
22 Apr 92 pl 


{Provincial Party Committee Holds Forum With Partci- 
pation of Persons in Charge of Various Democratic Parties, 
Federations of Industry and Commerce, and Other Organi- 
zations To Discuss Matters of Vital Importance to Jiangsu’s 
Reform and Development (By Li Qiang [2621 1730] and 
Yang Tingru (2799 2185 1172])"} 


[Text] On the afternoon of 2! Apmil, the provincial party 
committee held a forum with the partic:pation of persons in 
charge of various democratic parties, federations of industry 
and commerce, and other organizations and persons 
without party affiliation to solicit their opinions on the 
provincial party committee and the government's “Decision 
on Stepping Up the Pace of Reform, Opening Up to the 
Outside World, Economic Development, and other Issues” 
(draft for discussion) and to discuss matters of vital impor- 
tance to Jiangsu’s reform and development. 


Shen Daren, secretary of the Jiangsu Provincial CPC 
Committee, presided over the forum. Chen Huanyou 
and Cao Keming attended the forum. Shen Daren 
briefed the forum on the drawing-up of the “Decision” 
and encouraged everybody to speak freely and put for- 
ward their opinions and suggestions concerning the 
“Decision.” Soon after Shen Daren finished his words, 
comrades to the forum vigorously expressed theirs one 
after another. Speaking at the forum were Chen Suiheng, 
Chen Minzhi, Sun Zaijian, Jiang Hongfei, Xu Yingrui, 
Tong Fu, Hu Shiyun, Zhou Sangy:, Zhang Chenhuan, 
Tang Nianci, Han Wenzao, Xu Shangxian, Peng Zhaoan, 
Fan Yuhu, Gao Juefu, Cao Chiyang, Cai Hain, Ye 
Shuiting, and Tao Keli. They all maintained: Jiangsu 
should be able and is in the favorable condition to 
develop the economy in a more rapid way. The provin- 
cial party committee and the government's “Decision” 
has reflected the spirit of Comrade Deng Xiaoping’s 
important talks. Its contents are more comprehensive, 
and its measures are definite and in line with Jiangsu’s 
actual situation. Those comrades making remarks sub- 
mitted many constructive opinions on further perfecting 
and enriching this document. They also put forward 
suggestions and opinions on the strategy for developing 
Jiangsu’s economy, on the work to reform the financial 
system, on invigorating large- and medium-sized enter- 
prises, on Opening up wider to the outside world, on 
developing Jiangsu through the application of science 
and technology, on stressing economic efficiency, on 
developing north Jiangsu, on streamlining the adminis- 
tration, on instituting decentralization, on improving 
organs’ work style, and on other things. They all 
expressed the will to vigorously conduct their work 
under the provincial party committee's arrangements, to 
further and thoroughly study Comrade Deng Xiaoping’s 
important remarks to reach a consensus on fully bringing 
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their specialities and superiority into play, and to make 
positive contributions in boosting Jiangsu’s economy to 
a new level in the 1990s. 


Shen Daren and Chen Huanyou spoke at the end of the 
forum. They expressed their gratitude to participants of 
the forum for supporting the provincial party committee 
and the government's work. They promised to combine 
the participants’ opinions and suggestions in further 
revising the “Decision,” and welcomed the participants’ 
continuous support and assistance to the provincial 
party committee and the government's work. 


Also attending the forum were Ren Jiangping, Shi Xian- 
zhang, Sun Guanmao, Deng Haoming, Guan Zhongwei, 
Lai Guotai, Hu Min, and persons in charge of relevant 
departments, including Liang Baohua, Sha Renlin, and 
others. 


Shen Daren, Veteran Comrades Discuss Reform 


OW 3004125992 Nanjing XINHUA RIBAO in Chinese 
22 Apr 92p 1 


[“The Provincial Party Committee Holds Forum With 
Veteran Comrades To Solicit Opinions on Jiangsu’s 
Reform and Opening Up by Li Qiang (262! 1730) and 
Yang Tingru (2799 2185 1172)"} 


[Text] On the morning of 2! April, the provincial party 
committee convened a discussion meeting of veteran 
comrades to solicit their opinions on the “Decision on 
Several Issues About Quickening Reform and Opening 
Up to the Outside World as Well as Economic Develop- 
ment” (draft for discussion) of the provincial party 
committee and provincial government. 


Shen Daren, secretary of the provincial party committee, 
presided over the meeting. Chen Huanyou and Sun 
Jiazheng also attended. Shen Daren first gave a briefing 
on the course of how the “Decision” came into being. 
Veteran comrades attending the meeting summed up 
their understanding and working experiences in learning 
Comrade Deng Xiaoping’s important speeches. They 
spoke freely about numerous good opinions centering on 
the emancipation of minds, quickening the pace of 
Jiangsu's reform and opening up to the outside world, 
and economic development. Everybody felt that the 
“Decision” of the provincial party committee and pro- 
vincial government is practical for Jiangsu. Jiangsu’s 
economic foundation 1s fairly good and its scientific and 
technological prowess is solid, making faster develop- 
ment completely possible. Currently we must further 
emancipate our minds, find out where we lag behind, 
overcome various mental blocks, and carry forward the 
spirit of venturing and experimenting boldly. We must 
take a bold approach to reform and opening up to the 
outside world, but keep our pace down to earth. We must 
accelerate the economic development while simulta- 
neously giving importance to raising economic effi- 
ciency. To effectively implement the decision of the 
provincial party committee and provincial government, 
the crux lies in the strengthening of leadership. Based on 
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actual conditions, we must insist on doing an effective 
job in inspection and supervision, in ensuring the imple- 
mentation of various measures, and in stressing the 
importance of continuous summarization of experi- 
ences. Comrades attending the meeting also put forward 
some suggestions on spiritual civilization; on bringing 
the role of veteran comrades, scientific, and technolog- 
ical personnel into play; and on improving work styles of 
leaders and organs. 


Shen Daren concluded: The provincial party committee 
and provincial government will, in accordance with the 
opinions of everyone, further amend the document, we 
hope that veteran comrades will continue to be con- 
cerned about and support the work of the provincial 
party committee and provincial government. 


Those who attended and spoke at the meeting were 
Kuang Yamuing, Jin Sun, Liu Hegeng, He Binghao, Dai 
Weiran, Wei Yongyi, Zhu Hui, Ouyang Huilin, Wang 
Jingqgun, and Kang Dh. 


Li Chunting Inspects Weihai, Yantai, Zibo Cities 
SK 3004070892 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 26 Apr 92 


[Text] As soon as the provincial opening-up work con- 
ference concluded on 19 April, Li Chunting, deputy 
secretary of the provincial party committee and vice 
governor of the provincial government, went deep to 
Weirhai, Yantai, and Zibo cities to conduct investigation 
and study, to talk with local party and government 
leaders and responsible comrades of some large- and 
medium-s:zed enterprises and some enterprises 
involving foreign capital on the issue of how to proceed 
from reality to immediately implement the guidelines of 
the provincial opening-up work conference, and to 
jointly discuss the great matter of speeding up economic 
development. 


Comrade Li Chunting pointed out: The central task of 
the party committees and governments at various levels 
at present and 1n the foreseeable future 1s to comprehen- 
sively implement the guidelines of the provincial open- 
ing-up work conference. The speeches made by Secretary 
Jiang Chunyun and Governor Zhao Zhihao fully 
embody the guidelines of the central instructions and 
Comrade Deng Xiaoping’s important speeches. In line 
with actual conditions, various localities and depart- 
ments at various levels should relay and study the 
guidelines, upgrade their awareness, and organize forces 
to implement the guidelines. We should go into rapid 
action, adopt specific measures, and strive to make good 
results. We should immediately mobilize all forces and 
actually form a major climate where everybody stresses. 
discusses, and engages himself in the reform and open- 
ing-up work. 


Comrade Li Chunting stressed: In the course of imple- 
menting the guidelines of the provincial opening-up 
work conference, we should constantly put the emanci- 
pation of minds in the first place. Emancipating the 
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mind is not a task that 1s done once and for all. Each and 
every step for deepening the reform and opening-up 
work is compatable with the further emancipation of the 
mind. Without extensive emancipation of the mind, 
there will be no province-wide opening up. In regard to 
emancipating the m:ads, we should untie the knots as 
follows: 


First, on the issue of surnaming capitalism or socialism. 
We should concentrate efforts on further eliminating the 
leftist obstacles and comprehensively understand and 
implement the basic line of thc party. We should boldly 
do and experiment with things that conform to the three 
standards for benefiting the development of socialist 
social productive forces, the enhancement of the overall 
national strength of the socialist country, and the 
improvement of the people's livelihood, that were set 
forth by Comrade Deng Xiaoping: and draw on all the 
experiences of foreign countries that are conducive to 
economic development. On the premise of persistently 
letting the state sector of the economy play a dominant 
role, we should vigorously develop the individual sectors 
of the economy and bring into full play their supplemen- 
tary role. 


Second, on the issue of speeding up the development 
pace. Comrade Deng Xiaoping said that nobody 1s able 
to conduct peaceful evolution if the economy 1s well 
developed. Therefore. leaders at various levels should 
deepen their understanding, see farther. approach from a 
high political plane in judging economic development, 
and really ensure that those that can develop must not be 
hampered as Comrade Deng Xiaoping said. We must not 
worry about those that stress efficiency and quality and 
develop the export-onented economy. At present, all 
provinces and cities across the country vie with each 
other, work hard, and speed up the development pace. In 
particular, with a high starting point. great boldness of 
vision, and a full pioneering spirit, some provinces and 
cities in the southern part of the country are making 
greater strides and leaps, surpassing conventions, and 
making progress. Under such a situation, we will fall 
behind if we make less or no progress. We must not lose 
this opportunity. Whether we can grasp the current 
favorable opportunity is a key piece that determines 
whether the province can rejuvenate the economy in the 
1990's. If we move a piece ahead of others, the whole 
game will be lively. If we lose a piece, the whole game will 
be in a passive situation. In the past, our province was 
five years behind Guangdong in opening to the outside 
world. Now, we are nearly 10 years behind Guangdong 
in developing the export trade. creating foreign 
exchange. and using foreign capital to run foreign- 
funded enterprises. We should conscientiously draw this 
lesson. This favorable opportunity must not be lost. 


Through developments over the past !0 years or so, the 
province has a fairly solid economic foundation. So, we 
have conditions as well as possibilities to make faster 
development. The cities and prefectures where the 
economy 1s developing at a faster rate have also offered 
some experiences in speeding up development 
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Werhai has increased its economic value by |.5 times 
since it was upgraded to a city. Rongcheng city has the 
possibility of realizing more than 10 billion yuan of 
industnal and agricultural output value this year. In line 
with their actual conditions, all prefectures and cities 
should define their thinking, bring their advantages into 
play, speed up the development pace, and ensure that the 
achievements made in the next decade will be greater 
than those 1n the last one. 


Third, on the issue of management of debts. Whether we 
dare run enterprises with debts reflects our boldness in 
developing the economy as well as our understanding 
about the quality and range of the commodity economy. 
If we only use the money in our own pockets to develop 
the export-onented economy, there will be no great 
prospects. So, we should extensively open channels for 
collecting funds and use all the funds that can be used 
Particularly, we should be more bold in using foreign 
capital. Through full appraisal, we must not be afraid of 
borrowing loans to develop high-tech products, high 
value added products, high foreign exchange earning 
products, and readily marketable products. 


Fourth, on the issue of doing pioneering work. We still 
have a long way to go to catch up with the advanced 
provinces and cities in this regard. They boldly pioneer 
things once they have accurately been defined and unify 
their thinking in the course of pioneering the work. But, 
we often do things after unifying our thinking. As a 
result, nothing 1s accomplished and the opportunity 1s 
lost. This time, we should be determined to do the 
pioneering work. That is, we should persist in the basic 
Marxist principle, be good at proceeding from our actua! 
conditions, bring into play our own advantages, cre- 
atively do our work, boldly do proneering work. bravely 
do the tna! work, and pioneer the paths that our forefa- 
thers have not taken yet. We will gain experiences by 
doing pioneering work. If we do not do pioneering work. 
there will be nowhere to gain expenences. To do pio- 
neering work, we should be bold but cautious, persist in 
the scientific attitude of seeking truth from facts, and try 
every possible means to avoid making big mistakes 


Comrade Li Chunting pointed out: The speed of the 
economic development of provinces, cities, and prefec- 
tures 1s judged by the pace of reform and opening-up 
work as well as the quality of the leaders. In the final 
analysts, all this 1s judged by skilled persons. To solve 
problems relating to skilled persons, first, we should 
open various channels to train skilled persons. Second. 
we should adopt preferential policies to bring in skilled 
persons from the outside world. Third, we should work 
out specific policies on encouraging science professionals 
and technicians. We should award the science profes- 
sionals and technicians according to the proper propor- 
tions of the values created by them so as to bring their 
talents into full play. 
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Zhao Zhihao’s Directive on Opening-Up Work 
SK 3004052692 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 25 Apr 92 


[Text] From 22 to 24 Apnl, Zhao Zhihao, deputy secre- 
tary of the provincial party committee and governor of 
the province, went to the prefectures of Dezhou and 
Liaocheng to inspect the implementation of the spirit of 
the provincial experience-exchange conference on deep- 
ening enterprise reform and the provincial work confer- 
ence on opening to the outside world. 


While fully acknowledging the work done by the two 
prefectures during his inspection tours, Zhao Zhihao 
Stated that he was very happy to see that various locali- 
ties are prepared ideologically and have work plans for 
opening to the outside world as well as have shown a 
growing point in this regard. He urged various localities 
to seize the opportunity under the major trend of con- 
ducting reform and opening to the outside world, to 
implement in an overall way the spirit of Comrade Deng 
\1aoping’s important speeches and the guideline of the 
plenum of the CPC Central Committee's Political 
Bureau. The provincial party committee and the provin- 
cial people's government have sponsored two important 
conferences over the past two months to make overall 
arrangements for accelerating the pace of reform and 
opening up and developing the economy. The key to 
making a success in this regard lies in further emanc- 
pating minds, unifying understanding, and vigorously 
grasping implementation. Various localities should con- 
duct their work im a creative way in line with the 
principles of opening in an overall way to the outside 
world, making a breakthrough in key points, promoting 
the opening up work from level to level, and integrating 
the development of eastern Shandong with that of 
western Shandong so as to accelerate its pace. as well as 
by bearing in mind the reality In particular, attention 
should be paid to upholding the practice of seeking truth 
from facts and picking up an accurate way for one’s own. 
Areas whose export-oriented economy 1s weaker should 
vigorously foster growth by working hard in this area and 
strive to make an a quick start for a breakthrough 1n key 
points. Units at all levels should pay attention to fos- 
tering unity, doing practical deeds, upholding the prin- 
ciple of engaging in economic construction on the one 
hand and conducting ideological and political work on 
the other hand, and achieving perfect results in both 
fields so as to accelerate the pace of reform and opening 
up work as well as of economic development. 


The Zhenhua Glass Factory in Dezhou Prefecture has 
made great progress in switching its losses to profits over 
the past four years by deepening its enterprise reform, 
shifting its enterprise mechanism, enhancing its ideolog- 
ical and political work, and relying on the broad mass of 
staff members and workers. Since 1988. 1ts accumulated 
profits and taxes have reached 30 million yuan. Zhao 
Zhihao was very happy to have seen the achievements 
scored by the factory. After hearing the opinion of the 
director of a glass factory that plans to sign contracts 
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with outside money-losing enterprises on helping them 
switch losses to profits and open enterprises outside the 
province, Zhao Zhihao stated that we need just such a 
spimt and should boldly try and do things. He was also 
briefed by the Yucheng County party committee and 
people’s government on measures formulated by imple- 
menting the spirit of the two conferences for enlarging 
the opening-up work, in which the county plans to 
dispatch 58 labor personne! to the Russian Federation, 
to further expand the field of exchange and cooperation 
with outside places, to improve the scale and standard of 
the opening-up work, to vigorously operate three-capital 
enterprises, and to actively develop industnes and agri- 
culture that can earn foreign exchange so as to earn 
foreign exchange through exports. 


During his tour of the Yucheng and Gaotang Counties 
and while inspecting their wheat field management and 
their cotton planting work, Zhao Zhihao pointed out that 
drought will continue to be the major problem in 
farming in the near future and that a good job should be 
done at present in combating the drought to protect 
wheat crops and actively adopting measures to success- 
fully bring plant diseases and insect pests under control. 
By no means should we relax our guard in cotton 
production. Judging from the farming situation in the 
two prefectures, the acreage of wheat fields has some- 
what decreased. However, they are enjoying full seedling 
and good crop growth because they have planted early 
and used plastic sheeting in most fields. Therefore, 
efforts should be made to enhance the management of 
cotton fields so as to achieve an increase in cotton output 
while the acreage of cotton fields is being decreased. 


In coping with the problems cropping up in the two 
prefectures, Zhao Zhihao stressed that efforts should be 
made to vigorously develop township enterprises and 
[words indistinct] so as to accelerate the pace of 
becoming better-off. 


Wherever he went, Zhao Zhihao repeatedly stressed that 
our province has abundant strong points in natural 
resources and should turn these points into commodities 
as soon as possible. Meanwhile, we should note that the 
largest reserve strength should be fostered by relying on 
input, science and technology, and production increase. 
In increasing input, we should not only depend on the 
higher authorities; first, we should pay attention to the 
potential at grassroots levels and boldly enforce the stock 
share system; second, we should keep foreign capital in 
mind and boldly introduce outside funds. Various local- 
ities should concentrate more effort in this regard and 
expand the channels of introducing funds. In dealing 
wit ® eertonnel affairs, we should do the same, bringing 
ino © jay the enthusiasm and role of on-the-job 
persou.. ci and actively introducing outside personnel in 
various fields. 


During his tour of the two prefectures, Zhao Zhihao 
pointed out that units at all levels will face the term-shift 
election in 1993 and that strenuous efforts should be 
made to successfully carry out the construction of 
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leading bodies and to promote outstanding personnel 
who conform to the four requirements of cadres and 
have both the talent and the capability for leading posts. 
We should ensure the continuity of leading bodies at all 
levels so as to provide a guarantee for accelerating the 
pace of conducting reform, opening to the outside world, 
and achieving economic development. 


Commentary Greets Success of CPPCC, Congress 


OW 3004041292 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 28 Apr 92 


[Station commentary: “Change Our Ideas and Strive To 
Take a Practical Approach—Greeting the Successful 
Conclusion of the Shanghai Municipal CPPCC and 
People’s Congress Sessions”; from the “Morning News” 


program] 


[Text] The Fifth Session of the Seventh Shanghai Munic- 
ipal Committee of the Chinese People’s Political Con- 
sultative Conference [CPPCC] and the Fifth Session of 
the Ninth Shanghai Municipal People’s Congress have 
successfully concluded after completing their respective 
agendas. We wish to warmly congratulate the successful 
convocation of the two sessions. 


The two sessions in Shanghai were convened tn line with 
the spirit of the important remarks made by Comrade 
Deng Xiaoping. The deputies to the municipal people's 
congress and members of the municipal committee of 
the CPPCC seriously examined and deliberated the 
report on the work of the Shanghai Municipal People’s 
Government. Participants have put forward many valu- 
able opinions and suggestions. The two sessions were 
held in a very satisfactory manner and were imbued with 
an atmosphere of democracy, practicality, unity, and 
enthusiasm. The high enthusiasm of deputies and mem- 
bers in discussing state affairs was unprecedented. The 
functions of political consultation and democratic super- 
vision have been strengthened. All these have proven 
that Shanghai 1s developing and prospering. 


During the period of the two sessions, many deputies 
and members pointed out that Shanghai must lead the 
country in carrying out reform and opening up to the 
outside world. The opening up and development of 
Pudong, though arriving late on the scene, should occupy 
a prominent position. Progress should be made each 
year, and great progress should be made in three years’ 
time. At present, the most important thing 1s that we 
must change our concepts and have the courage and 
spirit to forge a new path, tackle difficult problems, and 
explore unknown areas in the course of deepening 
reform and further opening up to the outside world 


The opinions of those deputies and members are rele- 
vant. People in Shanghai should have a common under- 
standing of the need to change their current ideas. How 
shall we change our ideas? We hold that first we must 
foster the sense of urgency in speeding up reform and 


opening up. 
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The current situation at home and abroad requires 
Shanghai to speed up its pace of reform and opening up 
and economic construction. We are now at an important 
turning point in the rejuvenation and development of 
Shanghai. This ts the last historical opportunity in this 
century for people in Shanghai. If we do not seize this 
final chance of this century and continue to bind our 
own hands, not open up io the outside world, wait 
passively, hesitate to do things, and only pay attention to 
the interests of our own department, we shall lag behind 
others in the course of reform and opening up. 


Key to changing our concept 1s having leading cadres 
raise their consciousness of implementing the party's 
basic line of one center and two basic points. We must be 
on the alert for mghtist tendencies but mainly we must 
guard against leftist tendencies. Leftist influences have 
in Many ways consciously or unconsciously obstructed 
our cause and become an obstacle to progress. If we do 
not break the bonds of leftist tendencies, we will not be 
able to progress. 


In order to change our ideas, we should strengthen our 
efforts to carry out reform and opening up to the outside 
world. We should speed up the pace of opening up, the 
development of Pudong, and the economic construction 
of Shanghai. 


In our actual work, we must follow the principle of not 
indulging in empty talk and of doing more practical 
things. We should do things in a pioneering, resolute, 
and practical manner. We should have the courage to do 
unprecedented things and be steadfast in trials and 
hardships. Achievements can only be made through real 
efforts. Only when we do real and practical things and 
solve various difficulties and problems in our work in the 
spirit of reform can we score achievements. 


Changing our ideas and striving to take a practical 
approach 1s a historical demand levied on people in 
Shanghai. It 1s also an urgent demand of leading cadres 
at various levels in Shanghai. We should change our 
ideas, improve our job and work style, build a clean 
government, work hard, simplify administration, firmly 
grasp both material and spiritual civilization, integrate 
the thinking of the people of the whole municipality with 
the party’s basic line, heighten our spint, and work with 
concerted efforts. In this way, we shall be able to build 
Shanghai into a bright Eastern pearl on the western 
shores of the Pacific Ocean. 


‘Special Article’ Views Shanghai Re‘srm Plan 
HK3004125592 Hone Kong WEN WEI PO in Chinese 
22 Apr 92 p 2 


[Special article” by staff reporter Yao Hsin-pao (1202 
2946 0202): “Shanghai's Major Plan for Reform This 
Year" ] 

[Text] Shanghai, 21 Apr (WEN WEI PO)}—Shanghai is 


still facing many difficulties and problems in the course 
of economic development. How will it overcome these 
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difficulties and problems and play a greater tangible and 
intangible role in promoting national development? This 
iS a question that people have always been concerned 
about since Pudong became a focal point of opening in 
the whole country in the 1990's. 


Continuing Reform Is the Sole Way 


At the current session of the Shanghai Municipal Peo- 
ple’s Congress which has just begun, Mayor Huang Qu 
put forth a “prescription™: Carrying out in-depth 
reforms in all fields is the fundamental way to resolve a 
series of deep-rooted problems in Shanghai's economic 
development. This year. economic structural reform will 
center on in-depth enterprise reform, which will be 
supported by reforms in four aspects, namely, the social 
insurance, financial. price, and housing systems. 


Large and Medium Enterprises Should Boldly Carry 
Out Reforms 


In the aspect of enterprise reform, this year, it 1s neces- 
sary to expand both the depth and the breadth of the 
reform and to expand the scope of pilot schemes for 
enterprise reform. Within this year, over 50 percent of 
large and medium state-owned industrial enterprises will 
Carry out various types of reform. It is necessary to 
respect the creative initiative of the enterprises. As long 
as a reform scheme 1s favorable to the transformation of 
the management mechanisms, to pushing the enterprises 
into the market. and to the development of productive 
forces, 1t should be boldly tned and continuously 
improved in practice. At the same time, we should be 
resolved to handle properly the work of closing down or 
merging enterprises or suspending or shifting their pro- 
duction. The pilot schemes of letting some enterprises 
which have incurred losses for a long trme and cannot 
change this state of affairs and cannot repay their debts 
go bankrupt should be carried out, thus actually bringing 
about the situation in which good enterprises win and 
bad enterprises are eliminated in competition. This year, 
new steps will also be taken to increase foreign-funded 
enterprises and to speed up the reform of turning enter- 
prises into joint-stock companies, and new explorations 
will be made io set up the state assets management 
system. 


Establishing an Insurance System Is the Key Point 


The reform of the social insurance system provides an 
important guarantee for making breakthroughs 1n enter- 
prise reform, and is also a key point of reform in the next 
two years 


The aim is to create a favorable external environment for 
in-depth enterprise reform through reform of the unem- 
ployment, pension, and medical insurance systems. The 
reform of the unemployment insur nce system should 
mainly be aimed at improving the methods of raising 
and distributing unemployment funds for enterprise 
workers, formulating and improving labor and employ- 
ment rules and regulations, and improving operation of 
job placement agencies. The reform of the pension 
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system 1s mainly aimed at gradually establisaing a new 
pension system which can promote socioeconomic 
development, cover all urban workers, perform both 
imsurance and incentive functions, and base pension 
management on local communities. While keeping the 
social mutual-aid funds, it 1s necessary to encourage 
individual savings so that the pension and provident 
fund system is built on the basis of combining the social 
mutual-aid fund with individual savings. The reform of 
the medical insurance system is mainly aimed at gradu- 
ally adopting a new format of reasonably sharing the 
costs of health care among the state, collective, and the 
individual under the prerequisite of guaranteeing 
workers’ basic needs for medical service. At the same 
time, a scientific and perfect management system should 
be established. In the course of reform, various insurance 
management institutions should be established and per- 
fected, and auditing supervision should be strengthened. 


Raising the Rates Charged by Public Utilities 


In the aspect of price reform, this year. apart from 
adjusting the purchase and sale prices of grain according 
to the state’s unified arrangements, Shanghai will also 
deepen the reform of the nonstaple foodstuff purchasing 
and selling system, narrow the scope of industnal con- 
sumer goods subject to prices fixed by the state, and 
expand the proportion of prices fixed by the enterprises 
according to the conditions of supply and demand and 
the quality of products. The price lever will be used to 
promote market activity. The rates charged by public 
utilities will be raised appropriately. 


In the aspect of finance reform, this year, more stocks 
will be listed, and the issuance of renminbi special stocks 
will continue to be properly arranged. The variety and 
quantity of bonds will be increased. The operation of the 
Shanghai stock exchange will be further developed and 
improved. More Chinese and foreign financial institu- 
tions and their business outlets will be set up in 
Shanghai. Capital, discount, foreign exchange transfer, 
and insurance markets will all be developed and 
improved. New credit tools and financial channels will 
be adopted. Pilot schemes of overlapping financial busi- 
ness will be carried out in order to further enliven the 
financial activities. 


The reform of the housing system will be quickened. The 
pace of housing construction in Shanghai wil! be quick- 
ened, and this is the fundamental way to improve the 
living conditions of the residents. In the course of 
reform, demands at different levels should be met with 
the adoption of different policies. More domestic and 
overseas funds will be attracted to transform the old 
residential areas, especially the shanty towns. In the 
transformation of the old residential areas, residential 
housing construction should be combined with the 
development of commerce, property business, and other 
trades in the tertiary industry, and also with the reform 
of the labor and wage system. Thus, the process of 
commercializing housing can be quickened 
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OW 3004144692 Shanghai JIEFANG RIBAO in Chinese 
26 Apr 92 p 2 


{Artcle by Chen Peide (7115 1014 1795) and Shen 
Weiguang (3088 0251 0342): “The Stress of Combating 
Present Deviations Is on Preventing “Leftism™’} 


[Text] Comrade Deng Xiaoping recently pointed out: 
China must guard against mghtism. however, 1! must 
primarily focus on preventing “leftism.”” His important 
exposition has suddenly made the vast number of cadres 
and people see the light. Nevertheless, there are com- 
rades who hold that under the current circumstances, 
wherein the international situation 1s ever-changing and 
a bourgeois liberation trend of thought still exists in the 
nation, the major harm does not come from “leftrsm™ 
but from mghtism. They are even worried that “wrongful 
stress on combating deviations will bring about serious 
repercussions.” It 1s not difficult to see that some com- 
rades are still not fully aware of, take exception to. and 
do not have a unified understanding of the stress on 
“leftism™ in combating present deviations 


Without doubt, wrongful stress on combating deviations 
will bring about senous repercussions. In our party 
history, there have been actual painful lessons of severe 
consequences brought on by incorrectly stressing com- 
bating deviations, however, looking back at our party 
history, with the one exception of Chen Duawu’s erro- 
neous mghtist path, the erroneous path that has most 
greatly and most frequently jeopardized the party's cause 
was none other than “leftrsm.” Wang Ming's “leftist” 
opportunism almost ruined the party. the Red Army. 
and China's revolution, resulting in 100 percent loss in 
the White area [the Kuomintang-controlled area during 
the second revolutionary civil war, 1927-1937] and 90 
percent loss in the Soviet area [established during the 
second revolutionary civil war perrod. 1927-1937) The 
20-year delay in China's modernization construction 
after the founding of the nation was primarily caused by 
stressing the class struggle and “leftism.” As such. we 
must appropriately sum up history's lesson and scientit- 
ically analyze the situation to correctly understand the 
stress on combating deviations and take preventive 
measures in a timely manner 


We should be even more clearly aware that “leftism” stil! 
has a deep-rooted influence in present political life. 
particularly in the economic field. “Leftism” 1s a cate- 
gory in history, and at present, it 1s mainly manifest in 
branding the policy of reform and opening to the outside 
world as bringing in and developing capitalism. in saying 
that the mayor threat of peaceful evolution comes from 
the economic field; and in rejecting the fruits of civil. 
zation created by human society. including Western 
developed nations’ advanced business practices. which 
reflect a modernized pattern of large-scale production 
and management methods. as elements of capitalism. 1 
1s also shown 1n the lack of firmness in establishing the 
“one central task” ideology and the inability to shed 
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stereotyping of “capitalism” and “socialism” in an effort 
to implement the policy of reform and opening to the 
outside world. As a result, « has severely obstructed 
deepening reform and opening wider to the outside 
world. Some people rely on obsolete theones to intim:- 
date people with political labels, as well as on unfair and 
exaggerated criticisms to make people afraid to go 
beyond the limits and reluctant to get involved, thus 
restricting people's practical activities im carrying out 
socialism with Chinese charactemstics. Such “leftsst™ 
influences have become ideological obstacles in the 
effort to further develop the economy and hasten the 
pace of reform. Efforts undertaken since the Third 
Plenary Session of the CPC Central Committee are all! 
designed to remedy “leftist” deviations. These efforts 
include hulding discussions on the criterion for judging 
truth, the introduction of the line that calls for emanci- 
pating the mind and seeking truth from facts, the shift of 
focus in work, and the initiation of reform and open 
policies, however, some comrades are still fettered, con- 
sciously or unconsciously, by the mentality that “left- 
ism” 18 better than “nghtism.”” This 1s because of the 
musieading character and “revolutionary” tinge of “ieft- 
ism.” There 1s also the perception that “nghtism 1s a 
matter of position while ‘leftismm’ 1s a matter of method.” 
Besides. “leftism” within the party has produced a rather 
profound social and ideological impact in our country 
Hence. some comrades still find 1 difficult to eliminate 
“leftrst” influences. Such influences probably have pre- 
vented some comrades from accurately setting the focus 
of the current fight against deviations. Evidently. the 
current battle against deviations should focus on the 
prevention of “leftism.” We must deepen our under- 
standing of the inveteracy and harmfulness of “leftism.” 
take the elimination of “leftrst™ mmfluences as the pr- 
mary task :n the current drive for mental emancipation. 
and firmly prevent and defeat “leftrst™ phenomena and 
influences 


The histoncal expenence of the mternational commu- 
nist movement shows that both mghtism and “leftrsm” 
can ruin socialism. Some countnmes have not worked 
seriously to remove chromic vices in their economic and 
political systems, leading to long-term economic stagna- 
tion, persistent shortages of goods. and disaffection 
among the populace The fundamental cause of their 
downfall is “leftism.” In other words, their downfall! 1s 
the disastrous effect of not pursuing reform and open- 
ness. We should draw lessons from these expenences 
While sernous efforts should be made to counter the 
attempts at peaceful evolution by Western countries. no 
conclusions on “leftism” should be drawn from such 
attempts. For instance, we should not regard the eco- 
nomic field as the source of the main pers in peaceful 
evolution, blame the party's existing policies that perrr .t 
nonpublic economic sectors for encouraging and facshi- 
tating peaceful evolution, consider foreign capita! to be 
bourgeors elements. and think that the establishment of 
“partly or wholly foreign-owned enterprises” amounts to 
the development of capitalism. These conclusions. if not 
averted or defeated. will certainly impede reform and 
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openness and affect the central task of economic con- 
struction. At a time when the external situation 1s grim, 
it 1s all the more necessary to guard against the ascen- 
dancy of “leftsst” deviations. That 1s why we call for 
maintaining vigilance primarily against “leftism™ while 
remaining alert to nghtism 


It 1s an exercise in leadership to pinpoint erroneous 
deviations without delay. Some deviations cannot 
evolve into major ones because they are nipped in the 
bud. Stupendous losses will occur if these deviations are 
remedied only after they have acquired significant pro- 
portions. Courage 1s needed in identifying deviations 
that are ardently pursued by the people. We should 
oppose “leftism™ or mghtism. whichever 1s the case. 
Keeping track of the mayor deviations will always keep 
us in the nght direction. Our country 1s currently under- 
going a crucial period. Aware of this fact. Comrade Deng 
Xiaoping has issued a timely appeal for preventing 
mayor deviations. This appeal will surely have a signifi- 
cant and far-reaching impact on the current program of 
reform and openness and on the cause of socialist 
modernization as a whole. At present, we should adapt 
the entire party's thinking to Comrade Deng Xiaoping’s 
important remarks and resolutely break free from the 
shackles of “leftism.” Only by doing so can we ultimately 
avoid capsizing the boat 


Zhejiang Party Congress Scheduled for Late June 
OW 3004204892 Hanezhou Zhenang People's Radio 
Network in Mandarin 1000 GMT 30 Apr 92 


[From the “Provincial News Hookup” program] 


[Text] The Seventh Plenary Session of the Exghth Zhe- 
yang Provincial CPC Committee today adopted a reso- 
lution on holding a Zhenang provincial CPC represen- 
tative conference in late June 1992. The main item on 
the agenda of the conference *< electing representatives 
to the CPC's | 4th National Congress 


About $26 representatives are to attend the provincial 
conference. They include leading party cadres of party 
and government units. people's organizations. enter- 
prises. institutions, and schools of higher learning. as 
well as party-member representatives who have made 
outstanding contributions to the industrial, agricultural, 
finance and trade. procuratorial and judicial, armed 
police, screntific and technological, cultural, educa- 
tonal. public health. and sports fronts 


The resolution pointed out: Electing representatives to 
the party's 14th National Congress 1s a very serious 
political task. Party organizations throughout the prov- 
mce must attach special importance to this task and. 
with a responsible attitude. make necessary preparations 
for the provincial representative conference 
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Central-South Region 


Li Hao Views Special Economic Zone Expansion 
HK 3004083292 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 27 Apr 92 


[Text] According to SHENZHEN TEQU BAO [SHEN- 
ZHEN SPECIAL ECONOMIC ZONE DAILY], Li Hao, 
secretary of the Shenzhen City CPC Committee, was 
interviewed by reporters in Beiing not long ago. During 
the interview, Li Hao said: Shenzhen will reform Baoan 
County's existing administrative structure. One of the 
programs is to extend the Shenzhen Special Economic 
Zone’s [SEZ] jurisdiction to the whole of Baoan County. 
The relevant plans #’e currently under discussion and 
study. 


Li Hao pointed out: Shenzhen City now consists of the 
Shenzhen SEZ and Baoan County. It will be great if the 
Shenzhen SEZ can cover all of Shenzhen City. Along 
with the economic development, Baoan County existing 
administrative structure, which 1s basically a rural one, 
has become increasingly incompatible with the new 
situation. In view of this, we should readjust Baoan’s 
existing administrative structure. We have two plans in 
hand: One is to turn Baoan’s existing administrative 
structure into a suburban administrative structure, thus 
turning Baoan County into a city district, the other 1s to 
turn Baoan into a component of the Shenzhen SEZ. thus 
closing the whole case at one blow. The Shenzhen SEZ 
will then be divided into several urban districts. Both 
plans are currently under urgent discussion and study. 


Li Hao stated: The second plan's implementation will 
doubtlessly turn the existing SEZ into a large bonded 
zone after the first-line customs and the second-line 
customs management are perfected. Baoan wil! then be 
able to enjoy all the policies applied in the Shenzhen 
SEZ. This means an expansion of the existing Shenzhen 
SEZ. However, the first plan's implementation does not 
mean an expansion of the existing Shenzhen SEZ. This 1s 
because the policies applied in the two areas will be 
different. Nevertheless, the implementation of either of 
the two plans will definitely not result in a change in the 
management of the existing Shenzhen SEZ for the time 
being. 


Shenzhen Official on Political Structural Reform 


HK2904123192 Hong Kong MING PAO in Chinese 
21 Apr 92 p8 


[Special Dispatch” from Shenzhen by Chu Chan-Kang 
(2612 3277 0474): “Shenzhen Is To Conduct Political 
Structural Reform on Trial Basis, and NPC Will Vest It 
With Legisiative Power] 


[Text] Li Youwei, chairman of the Shenzhen City Peo- 
ple’s Congress Standing Committee, disclosed that the 
National People’s Congress [NPC] Standing Committee 
will probably examine the proposal on the city’s legisla- 
tive power. There are great possibilities of passing the 


REGIONAL AFFAIRS 47 


proposal, which will be an important step of political 
structural reform in Shenzhen. 


Li Youwei was interviewed by this reporter after he 
attended the preparatory meeting of the third session of 
the first Shenzhen City People’s Congress. The question 
of delegating legislative power to Shenzhen people's 
congress is of great importance to deepening reform and 
opening wider to the outside world in Shenzhen, he said. 
The central authorities chose Shenzhen as an experi- 
mental site, and delegated power of experiments to it. 
Hence, along with the economic structural reform exper- 
iment, Shenzhen will also carry out political structural 
reform in a coordinated way, since economic structural 
reform will meet with difficulty in getting on without a 
sound legal system. 


He indicated: When persons in charge of the NPC came 
to Shenzhen earlier to investigate the issue of authorizing 
legislative power to Shenzhen, they drew the conclusion 
that authorization of legislative power is a requirement 
of reform and opening up. Therefore, it is expected that 
the NPC Standing Committee will examine the proposal 
of delegating legislative power to Shenzhen in the first 
half of this year. In his personal opinion, there are great 


possibilities of adopting the proposal. 


With regard to the issue of conflict between Guangdong 
Province and Shenzhen City arising from the authonzation 
of legislative power, Li Youwe: said: Shenzhen has tended to 
reach a common understanding with the provincial party 
committee and the government on this issue. It will benefit 
Guangdong and the whole country to delegate legislative 
power to Shenzhen. If the legal experiment proves to be a 
success, it can be populanzed in the entire province and 
even the entire country; in case it fails, it 15 also to be 
regarded as a contnbution, and no impact on the entire 
province will be expected. If there are mistakes in some 
rules and regulations, they can be corrected by the NPC and 


the provincial people's congress. 


Li Youwe: said: Shenzhen’s legislative work will also use 
Hong Kong's experience as reference, especially in the 
field of Hong Kong's compliance with the general law 
governing the commodity economy, which deserves to 
be studied. 


Asked why “anti-leftism™ was not mentioned in the 
city’s government report, Li Youwe: said: Various local- 
ities have their own distinguishing features, and special 
economic zones themselves have acted according to 
Deng Xiaoping’s ideas. Hence, the question of “leftism™ 
did not exist in Shenzhen, and we will get stuck in 
dogmatism if we put forth the question of “anti-leftism.” 
However, the authorities will give consideration if any 
deputy forwards a proposal for amendment. 


In addition, Li disclosed that he would head a delegation 
to Houston, Washington, and Los Angeles of the United 
States next month to recruit a number of students 
studying abroad to work in Shenzhen. Arrangements in 
housing and other aspects have been made in Shenzhen 
for the returned students. It 1s anticipated that in current 
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tnp, 100 to 200 overseas students engaged in medical 
science, humane studies, social sciences, and legal 
studies will be recrusted. He added: This trip 1s planned 
in response to Deng Xiaoping’s appeal during his South 
China tour with regard to encouraging students studying 
abroad to return to serve the motherland. 


Guan Guangfu Attends People’s Congress Session 
HK3004083392 Wuhan Hube: People’s Radio 
Network in Mandarin 1000 GMT 28 Apr 92 


[Excerpts] The fifth session of the seventh provincial 
people’s congress, after successfully going through all 
procedures, ended triumphantly at the Wuchang Hong- 
shan assembly hall this afternoon. 


The meeting called upon the people of the whole prov- 
ince to continue to comprehensively carry out, under the 
leadership of the provincial party committee and gov- 
ernment, the party's basic line. brace their spirits, unite 
as one, and work hard to accomplish the tasks set forth 
by the current provincial people's congress session and 
greet the 14th CPC National Congress with brillant 


exploits. [passage omitted] 


Guan Guangfu [provincial party committee secretary}. 
Guo Shuyan [governor], and other provincial party. 
government, and military leaders were seated on the 
rostrum together with other presidium members. [pas- 
sage Omitted] 


The meeting participants maintained that making 
Hubei's economy a success 1s the central task for the 
people of the whole province. People’s congresses at al! 
levels must seize the day and organize and mobilize the 
people of the province to make concentrated efforts to 
expedite economic development 


The meeting believed that the basic way for Hubei's 
economy to scale new heights 1s to step up reform and 
opening up. People’s governments at al! levels must 
further emancipate the mind, do away with all interfer- 
ences, and dare to act and blaze new trails 


The meeting stressed the need to promote socialist 
cultural and ideological progress. People’s governments 
at all levels provincewide and their personne! must truly 
improve their work style, seek truth from facts, take a 
practical approach to their work, and make sure that all! 
set tasks will be accomplished. [passage omitted] 


Attends May Day Rally 
HK0105061092 Wuhan Hube: People’s Radio Network 
in Mandarin 1000 GMT 30 Apr 92 


[Excerpts] Yesterday afternoon, a grand rally to mark the 
106 anniversary of the International Labor Day and to 
commend advanced units and individuals was held in 
Wuhan. 


Provincial party, government. and military leaders Guan 
Guangfu [provincial party committee secretary], Guo 
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Shuyan [governor], Li Daqgiang. et al attended and 
awarded pmzes to those who had won national | May 
medals, national | May merit certificates, and the title of 
provincial model worker 


(Chang Jinde), chairman of the provincial federation of 
trade umons, officiated at the rally. [passage omitted) 


Guo Shuyan, provincial party commutice deputy secre- 
tary and governor. addressed the rally [passage omitted} 


Guo Shuan spoke highly of the strenuous efforts and 
important contributions made by the broad masses of 
workers in implementing the party's basic line and 
stimulating reform and construction in 1991. He called 
on the large numbers of workers and staff on all fronts to 
learn from model workers by working selflessly. acting 
boldly. blazing new trails, and displaying an enterprising 
spint, thus developing a vigorous mass campaign to 
emulate advanced elements in society and promoting 
in-depth development of reform and construction 


Guo Shuyan said) Hubei must vigorously develop its 
ecoromy through several years of hard work. The key to 
attaining th1s goal hes in concerted efforts by the broad 
masses of workers across the province. The large num- 
bers of workers and staff must further brace their spirits 
do their work in a down-to-carth manner. continue to 
carry out Quality. Vanety. and Efficrency Year actry:- 
tres, make the socialist labor emulation drive more 
extensive and intensive in a bid to rmprove the product 
Quality. reduce consumption. increase varicties. and 
raise economic efficiency, advance proposals for ratio- 
nalization, and engage in technical innovation and 
invention 


Guo Shuyan stressed: In the reform of the enterprise 
operational mechanism, the broad masses of workers 
and staff, as masters of the country. must boldly stand at 
the forefront of reform in the fundamental interests of 
the party and start to facilitate liberation and devclop- 
ment of productive forces. concern themselves with the 
enterprise's mse and fall. and enthusiastically yc 7 1m the 
reform by suggesting ways and means and working hard 


All snterprises and institutions must wholcheariedls rely 
upon the broad masses of workers to spur reform. It 1s 
necessary to entrust power to the workers congress in 
accordance with the enterprise law The authoritrc 
concerned must toe the mass line of from the masses. ' 
the masses in formulating and carrying out reform plans 


[passage omitted] 


Xiong Qingchuan at Provincial Congress Session 
HK 30004084192 Chanesha Hunan People s Rad» 
Vetwork in Mandarin 2300 GMT 28 Apr 92 


[Excerpts] The exght-day Fifth Session of the Seventh 
Hunan Provincial People’s Congress victorsously con 
cluded in the provincial military district auditonum 
yesterday afternoon 


FBIS-CHI-92-085 
1 May 1992 


The session called on the people of the whole province to 
rally more closely round the CPC Central Committee 
with Comrade Jiang Zemin at the core, brace up. 
ummerse themselves in hard work, forge ahead through 
continued explorations under the Hunan Provincial 
CPC Commuttee’s leadership, and strive to greet the 
forthcoming convocation of the 14th CPC National 
Congress with greater achievements in reform and 


opening up 


Law Fusheng. executive chairman of the session's pre- 
sidrum. presided over yesterday's closing session. 


Huang Daog:, Li Tiangeng, Luo Qiuyue, Chen Xinmin. 
Xse Xonying. Cao Wenju, Liu Yue, Pan Jizhi. and Zhao 
Shikang. also executive chairmen of the session's pre- 
sidium, were seated in the front row of the rostrum. 


rong Qingquan [provincial party committee secretary]. 
Sun Wensheng. Yang Zhengwu, Dong Zhiwen, Shen 
Ruiting. Xia Zanzhong. Yang Minzhi, and Zhu 
Dongyang as well as all members of the session's pre- 
sidium were seated at the rostrum 


The session adopted through a vote the following docu- 


ments 


| Resolution on the Hunan Provincial People’s Govern- 
ment Work Report. 

2. Resolution on the 1991 Hunan Provincial National 
Ecoromi and Social Development Plan Implementa- 
tron and the 1992 Hunan Provincial National Economic 
and Social Development Plan. 

3. Resolution on the 1991 Hunan Provincial Financial 
Estimates Implementation and the 1992 Hunan Provin- 
cial Financial Estimates. 

4 Resolution on the Hunan Provincial People’s Con- 
gress Standing Commutice Work Report, 

S. Resolution on the Hunan Provincial Higher People’s 
Court Work Report. and 

6 Resolution on the Hunan Provincial People's Procu- 
ratorate Work Repon 


The session also adopted through a vote two other 
documents 


| The Hunan Provincial Land Management Regula- 
tons. and 

2 The Decision on the Number of Deputies to and the 
Methods of Election at the Eighth Hunan Provincial 


People's Congress. [passage omitted] 


Also seated at the rostrum at yesterday's closing session 
were Liw Zhen [provincial Chinese People’s Political 
Consultative Conference committee chairman], Zhao 
Chua, Shi Jinshan, Jin Feng [provincial military district 
politecal commussar], Yu Haichao, Wang Xuaofeng. 
Chen Binfan, Chu Bo. Cao Bochun, Wang Keying. Yin 
Changmin, Zhou Zheng. Tong Ying, Xu Junhu, He 
Shaoxun. Zhang Deren, Han Ming. Zhuo Kangning. 
Deng Youzhi. Yang Zhongshu, Xiao Quuru, Zhan 
Xunchu [provincial higher people's court president}, Q: 
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Zhenying [provincial people's procuratorate chief proc- 
urator]. and others. [passage omitted] 


Northeast Region 


Quan Shuren Attends Liaoning Plenary Session 
SKOUi05050792 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 27 Apr 92 


[Text] The sixth plenary session of the seventh provin- 
cial CPC committee was held at Liaoning Building on 
the morning of 27 April 


The session was chaired by Comrade Sun Qi, deputy 
secretary of the provincial party committee. Quan 
Shuren, secretary of the provincial party committee, 
made a speech entitied “Deeply Study the Guideline: of 
Comrade Deng Xiaoping’s Important Speeches, Eman- 
cupate the Minds. Take a Long Step, and Create a New 
Situation in Reform, Opening. and Economic Construc- 
tion.” 


Quan Shuren sand: On the basis of studying Comrade 
Deng Xiaoping’s important speeches and upgrading 
awareness. the province has adopted practical steps for 
speeding up the pace of reform and opening. A new 
upsurge of reform and opening 1s emerging. In line with 
the requirements for the provincial party committee to 
be bold. to relax restrictions on policies, and to widen the 
reform and opening pace, we have again readjusted and 
improved the thinking on reform and opening work. 
Some new reform and opening measures have been put 
into effect. Simultaneously. ine province has started to 
make new strides in building some open development 
zones, [words indistinct}, and scientific and technolog- 
wal park zones and has further turned its cyes on the 
international and domestic markets. The government 
departments have started to change their functions. The 
reform focused on changing the managenal mechanism 
of state- owned enterprises has been cxpanded. The 
gradual reform of labor, wages, and personne! affairs 
systems 1s now under way Social guarantees. medical 
treatment and public health. and housing reform mea- 
sures have been worked out in succession 


Comrade Quan Shuren pointed out in his speech: We still 
have not fully emancipated our minds to implement the 
guidelines of the central require-nents and to catch up with 
the advanced provinces. Four mayor obstacles are affecting 
the emancipation of the cadres’ minds. First, the concept 
of considering economic construction as a key link has not 
deeply taken root among the cadres. So, some cadres lack 
firm concepts in implementing the policies. This affects 
the umplementation of the party's basic line Second, under 
the influence of the habitual thinking that the left 1s better 
than the nght. some cadres lack clear standards for telling 
truth from falsehood and have the symptom of fearing 
caprtalism and the nght. Third, affected by the concept of 
indiscriminately observing books and the instructions of 
higher levels to the neglect of the principle of seeking truth 
from facts. we cannot constantly persist in the concept of 
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seeking truth from facts. Thus, sometimes, we do not have 
the courage to do pioneering or tnal work or to take msks 
in the course of conducting reform and opening to the 
outside world. Fourth, some cadres do not fully under- 
stand the law that reform and opening is a revolution as 
well as a process of exploring and doing pioneering work 
and that it 1s unavoidable to have some problems and 
make some mistakes in the course of practice. Sometimes, 
we have overestimated the mistakes made by the cadres 
brave enough to do proneenng and tnal work in the course 
of reform and opening, and we have not done enough to 
help them sum up expenences and lessons and assume 
responsibilities for them, and even [words indistinct]. 


Quan Shuren stressed in his speech: We should grasp the 
current favorable opportunity, define the onentation, 
stress priorities, and grasp the fulfillment of vanous 
current tasks. We should make efforts to grasp the 
following six work tasks. First, we should expand the 
scale of opening to the outside world and upgrade the 
level of opening. The basic principles for further opening 
to the outside world are to bring into full scope the 
advantages of having more open widows, large- and 
medium-sized enterprises, and [words indistinct] and to 
open the province in all directions. Second, we should 
expand the extent of reform and accelerate the pace of 
reform. It is necessary to expand the extent of reform 
with the focus on changing the mechanism of state- 
owned enterpnses and to provide auxiliary policies. We 
should carry out, on a tral basis, the enterprise share- 
holding system, accelerate the enterprise structural read- 
justment, attend to the social auxiliary reform, and 
change the functions of leading organs. Third, we should 
expedite scientific and technological progress and vigor- 
ously promote the technological transformation of old 
enterprises. Fourth, we should enliven markets and 
circulation circuits and vigorously develop the tertiary 
industry. Fifth, we should promote the current economic 
work by deepening reform and expanding the scale of 
opening. Sixth, we should never ignore the building of 
socialist spiritual civilization while we are grasping the 
reform and opening work and the economic work. 


Quan Shuren finally urged leading cadres at vanous 
levels to ceaselessly emancipate their minds, promote 
the deep progress of the work, try every possible means 
to elevate the economic construction and the work in 
various spheres to a new high, and welcome the convo- 
cation of the 14th party congress with outstanding 
achievements. 


Yue Qifeng Inspects Enterprises it. Liaoyang 
SK 3004013892 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 25 Apr 92 


| Text] Governor Yue Qifeng on 24 Apnil took leading 
comrades of the provincial level departments concerned 
on a one and a half day investigation and study tour in 
the city of Liaoyang. During his investigation and study 
tour, he was accompanied by Wang Zhan, Liaoyang City 
party committee secretary, and (Huang Hengjin), 
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Liaoyang City mayor, and successively visited the city’s 
Sanhua Garment Factory, the Dongbe: Basic Materials 
General Plant, the Liaoyang Hemp Mill, the Shanghe 
reservoir, and the wholesale market in Dengta County 
and heard work briefings. 


After hearing the briefings, Governor Yue Qifeng deliv- 
ered a speech. He pointed out that the important issue 
now is to study and master in an overall and accurate 
way the spirit of Comrade Deng Xiaoping’s speeches. To 
make the province prosperous, it is necessary to totally 
eliminate the leftist influence. Leading personne! at all 
levels should take the lead in giving explanations on this 
point so that their subordinate units are able to boldly 
emancipate their minds. If this problem has been truly 
and well handled, the province will not be worned about 
boosting its economy. With the emancipation of minds, 
the province will release tremendous productive forces 
because it has such a strong industrial foundation and 
more than | mullion engineering and technical per- 
sonnel. Furthermore, it will take less time for the prov- 
ince to end its current difficulties and burdens. 


In citing the enterprises’ problems in his speech, Yue 
Qifeng stressed that we must act according to our capa- 
bility to take up new projects and expand the production 
scale, act in line with our reality, and do a good job in 
grasping the work of making technical progress and 
renovations. Meanwhile, we should learn lessons from 
some enterprises that are still making their old products 
with the new equipment obtained after conducting 
reform. At present, we should grasp in a down-to-earth 
manner the comprehensive consolidation of enterprises. 
This includes technical renovations and progress and the 
tasks of smashing the rigid system of the iron rice bowl, 
guaranteed wages, an ironclad position, and the practice 
of eating from the same big pot. We should also enhance 
management and sales. Various localities should concen- 
trate their efforts on grasping these tasks. Otherwise, it 
will be impossible for them to improve their speed and 
economic results. 


Inspects Yingkou Enterprises 
SK 3004010792 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 24 Apr 92 


[Text] Yue Qifeng, provincial governor, accompanied by 
responsible comrades of the provincial level depart- 
ments concerned, went to the city of Yingkou on 19 
April to make a two-day inspection tour. 


Governor Yue and his entourage, accompanied by Guo 
Jun, Yingkou City party committee secretary, succes- 
sively inspected the companies and plants in the city and 
heard briefings given by leading personne! of the city 
authorities. 


After hearing the briefings, Governor Yue delivered a 
speech. He pointed out that in currently studying the 
important speeches given by Comrade Deng Xiaoping 
on building socialism with Chinese characteristics, we 
must unswervingly implement the party's basic line, 
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further emancipate our minds, deepen reform, expand 
opening work, and accelerate the pace of economic 
development. In accelerating the pace of economic 
development in the province, first of all, we should base 
ourselves upon existing enterprises; realistically do a 
good job in vigorously grasping the reform or improve- 
ment of large- and medium-sized enterprises; enhance 
enterprise management by relying on technical progress; 
and successfully readjust the structure of industry and 
products without expanding the production scale or 
increasing the number of new projects. Otherwise, enter- 
prises that lack funds but continue to expand their 
production scale blindly will increase their burdens. On 
this point, we should unify our thinking and action. The 
Yingkou paper mill, the large-scale money-losing enter- 
prise in the province which has set an example for us, 
suffered losses due to difficulties in management. Under 
the assistance of the work teams dispatched by the 
provincial and city authorities, the paper mill has made 
initial results in conducting reform, enhancing its man- 
agement, and lowering its consumption. 
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In discussing in his speech how to bring into play the role 
of scientific and technological personnel, Governor Yue 
Stated that our province has more than 1.6 million 
scientific and technological personnel. Only by enliv- 
ening the policies and bringing their role into full play 
will our province stop worrying about boosting its 
economy. In allowing a number of people to first become 
wealthy at present, Governor Yue advocated that we 
should first have scientific and technological personnel 
become rich. 


In citing the development of township enterprises in his 
speech, Governor Yue stated that Liaoning Province has 
the best conditions for developing town-level industry. 
By no means should we only pay attention to large 
enterprises and ignore township and town industry. In 
developing township-level industry, we should rely on 
townships and towns to accumulate funds; formulate 
ways to attract peasants’ money; and use the peasants 
money for production so as to turn idle funds into 
productive ones. 


nm 
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USTR To Initiate ‘Special 301° Investigation 


OW 3004142892 Taipei CNA in English 1406 GMT 
30 Apr 92 


[Text] Washington, Apnl 29 (CNA}—The United States 
Wednesday identified Taiwan as one of three “priority 
foreign countries” in order to seek substantial improve- 
ment in the protection of U.S. intellectual property 
nghts through bilateral negotiations. 


U.S. Trade Representative Carla Hills said in a press 
conference that Taiwan was added this year as a priority 
foreign country because of its failure to provide adequate 
and effective protection for U.S. intellectual property 
rights, especially copynghts and trademarks. 


She said, “Our industry has suffered an enormous loss. 
We must correct 11.” 


Hills, however, said that she firmly believed that “two 
good fnends” having problems can solve them through 
friendly talks. 


Under the so-called “Special 301° provisions of the 
Trade Act of 1974, the office of U.S. Trade Representa- 
tive [USTR] must decide whether to initiate a “Section 
301” investigation within 30 days after identifying a 
country as a priority foreign country. 


If an investigation is initiated, the USTR must conclude 
it within six months. 


But the USTR may extend this investigation penod to 
nine months, if certain statutory criteria are met. 


The USTR, at the end of the investigation penod, must 
decide whether the results of the investigation warrant 
action by the U.S. Government, and if so, decide what 
action 1s appropriate, including possible trade retaliation. 


Hills did not say when the USTR will initiate the 
“Section 301” investigation on Taiwan's policies and 
practices that cause the identification. 


The USTR put Taiwan on the Special 301 “pnonty 
watch list” in 1989, but moved it to the “watch list” in 
1990, after reaching an agreement with Taiwan for 
protection of U.S. intellectual property rights in 1989. 


Vice Economics Minister Interviewed 


OW 3004212492 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
29 Apr 92 


[From the “Hookup” program] 


[Text] The U.S. Trade Representative [USTR] Office 
today listed Taiwan, India, and Thailand as countries 
that have seriously infringed on U:S. intellectual prop- 
erty rights. These countries will face serious trade retal- 
iation if they fail to stiffen laws to protect intellectual 
property rights within six months. Nine other countries 
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have also been included on the priority watch list, while 
an additional 22 have been placed on the special watch 
list. 


Last year, the USTR Office accused Thailand and India 
of infringing on US. intellectual property mghts and 
subsequently opened an investigation. However, this is 
the first time that Taiwan has been included on the list. 
The USTR Office has explained the inclusion of the 
three countries on the list. One explanation 1s that 
Taiwan is the hub of counterfeiting and pirating activi- 
ties involving U.S. trademarks and copynghts. The Bush 
administration has shown deep concern over the failure 
of Thailand and India to protect patented medicines. It 
hopes that Thailand will intensify efforts to ban coun- 
terfeit products. U.S. trade laws give the three countries 
six months to strengthen laws on intellectual property 
rights and their implementation. Faiiure to do so will 
incur U.S. trade retaliation. Retaliatory actions may 
include the cancellation of tax exemption for certain 
export commodities from the countries and the imposi- 
tion of 100-percent tariffs on some other export prod- 
ucts. Within 30 days, the U.S. Government will also 
decide whether to initiate an investigation into measures 
adopted by the three countries to protect intellectual 
property rights. Trade Representative Carla Hills said: 
U.S. businesses incur $60 billion in losses as a result of 
infringements on rights to movies, records. computer 
software, books, and medicines. This 1s a result of failure 
on the part of foreign governments and businesses to 
protect intellectual property mghts. She also announced a 
decision to place Egypt, Hungary, South Korea, the 
Phillipines, Poland, and Turkey on the priority watch 
list, in addition to the previously listed nations of 
Australia, Brazil, and the European Community. The 
USTR Office will only take further actions after consul- 
tations with the nine countries. On the special watch list 
are 22 countries, including Mainland China, Japan, 
Germany, and Canada. The infringement of intellectual 
property rights by these countries 1s rather mild. 


That we are included in the special 301 list of countries 
for priority retaliation marks an unfortunate develop- 
ment, Taiwan moved from the priority watch list in 1990 
to the general watch list in 1991, and then suddenly 
moved onto the list of countries for priority retaliation 
for serious infringements. What measures should we 
adopt to cope with this situation? Here is an interview 
with Vice Economics Minister Chiang Ping-kun: 


[Unidentified Reporter] Good morning, Vice Minister. 
{Chiang} Good morning. 


[Reporter] We believe that you are aware that the United 
States has placed us on the special 301 list of countries 
for priority retaliation. What led to this situation” 


[Chiang] We promised to screen our MTV parlors during 
Sino-U.S. consultations on intellectual property rights 
two years ago. Believing that we had done fairly well in 
this respect, the U.S. side sent a delegation to Taiper 
again in early April for consultations on working out 
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measures to fight counterfeiting. During the consulta- 
tions, the U.S. side requested that we conduct extensive 
pre-export checks on computer software and compact 
discs. It also asked us to accelerate the enactment of 
legislation, especially laws governing copyrights and 
cable television, within a certain period. However, the 
two sides, failed to reach an agreement on these issues 
after several days of talks. This resulted in a breakdown 
of the negotiations. Of course, our side presented its 
proposed solutions to the U.S. side after its delegation 
returned home. Nevertheless, we failed to gain U.S. 
acceptance and have now been put on the list of coun- 
tries for pnorty retaliation. 


[Reporter] What will be the effects of being put on the 
list of countries for priority retaliation for serious 
infringements? 


[Chiang] The most important thing nght now is that 
within one month, the United States will decide whether 
to Open an investigation into our counterfeiting activity. 
Of course, during that month, we can still continue 
consultations with the US. side through our representa- 
tive office in the United States in hopes of winning the 
understanding of the U.S. side—especially regarding our 
planned practical actions—and of having us excluded 
from the list of countries to be investigated. Even if we 
are put on the list of countries to be investigated, we still 
have six months in which to consult with the US. side. 
So, basically, retaliation against us will not be carried out 
at this stage. There 1s still sufficient time for the two sides 
to conduct consultations on how to strengthen coopera- 
tion in solving relevant issues. We will not be targeted for 
retaliation if consultations are successful. 


Our exports to the United States will be singled out if we 
are targeted for retaliation. The sum of money involved 
in those exports may approximate the estimated sales 
value of counterfeit goods that our country has exported 
to the United States. Retaliation will take the form of 
increased tanffs on our products. Basically, retaliation 1s 
not the aim of the United States. The purpose is to make 
us improve our measures to prevent counterfeiting 
through the imposition of retaliatory tanffs. In our 
opinion, actions to prevent counterfeiting are not tai- 
lored to the U.S. special 301 list. They are mainly aimed 
at upgrading our overall industry through increased 
protection of intellectual property mghts. This 1s partic- 
ularly true if we wish to build industrial zones for the 
development of software and increase research and 
development in this respect. Basically, we should effec- 
tively protect intellectual property mghts. 


[Reporter] Do businessmen in this country have the 
same understanding? 


{Chiang} Our businessmen understand the importance of 
protecting intellectual property rights. Besides con- 
tinuing to implement stringent measures in fighting 
counterfeiting, we would like to propose that the Execu- 
tive Yuan set up a coordinating body on protection of 
intellectual property rights under the Economic Affairs 
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Ministry. This body will take charge of all policies 
concerning the protection of intellectual property mghts 
and coordinate implementation efforts with various 
agencies. The protection of intellectual property mghts 
involves many sectors. We are now seeking ways to enlist 
the assistance of the Education Ministry in enhancing 
education, the Justice Ministry in tightening enforce- 
ment of relevant laws by procurators, the Judicial Yuan 
in sentencing people who infringe on intellectual prop- 
erty mghts, and the Legislative Yuan in accelerating the 
adoption of laws on copyrights, cable television, and 
recording. The results of our efforts and methods will be 
sent to the U.S. side so that the latter will understand 
that it 1s a basic policy of our country to protect intel- 
lectual property rights. We should redouble our efforts to 
upgrade our country’s industry. 


[Reporter] Do we have the confidence to change the 
Situation in just six months” 


[Chiang] I believe that we have the confidence. However. 
we should use this opportunity to inform people 
throughout the country that counterfeiting is an illegal 
act that hinders economic development. We should 
redouble our joint efforts to protect intellectual property 
rights. In particular. we hope that the business sector will 
understand that as a major trade nation that has caught 
the attention of other countries, we should effectively 
fight counterfeiting and protect intellectual property 
rights. This is an important task for our country and 
businessmen. 


[Reporter] Thanks to Vice Minister Chiang Ping-kun for 
the interview. Thank you. 


[Chiang] Thank you. 


Other Officials React 
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{Text} Taipei, May | (CNA}—The Republic of China 
[ROC] Thursday appealed to the United States for 
cooperation in resolving disputes over intellectual prop- 
erty rights protection. Sheu Ke-sheng, director general of 
the Board of Foreign Trade (BOFT), made the appeal 
after the Bush administration accused Taiwan of being 
among the worst violators of American patents and 
copyrights and warned of retaliation if protection 1s not 
provided. 


“We regret the U.S. decision to identify Taiwan as a 
‘priority foreign country’ for ‘Special 301° investigation 
under the U.S. Trade Act of 1974,” Sheu noted 


The ranking trade official said Taiwan has made stren- 
uous efforts to protect intellectual property mghts in 
recent years. “Washington should not have unfairly 
overlooked all our efforts in this regard.” 


Despite the unfair retaliation threat, Sheu said, the ROC 
Government will continue to seek U.S. cooperation in 
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resolving the issue. Moreover, Sheu said, the govern- 
ment has mapped out a comprehensive action plan to 
eliminate piracy and counterfeiting. 


Among other remedial measures, Sheu reported, a new 
screening system will be implemented soon to guard 
against exports of counterfeited computer hardware and 
software as the United States had requested. The Legis- 
lative Yuan has agreed to speed up the screening of draft 
amendments to the current Copynght Law, Sheu said. 
The revised law will provide far better protection to both 
local and foreign copyrnght holders, he added. 


Judicial authorities are also considering setting up spe- 
cial courts to exclusively handle intellectual property- 
related lawsuits, Sheu said. Violators of copynght and 
tradema.k laws will hereafter be given heavier penalties. 


Premier Hao Po-tsun yesterday urged the public to 
respect intellectual property nghts. Elimination of com- 
mercial piracy will not only help upgrade local industries 
but also improve the country’s international image, the 
premier stressed. “If we fail to respect intellectual prop- 
erty, we ll be unable to win international recognition and 
friendship,” he added. 


Vice Economic Affairs Minister P.K. Chiang said the 
U.S. decision to include Taiwan along with India and 
Thailand in its “priority foreign countries” with the 
worst records of copynght violation has undermined the 
ROC’s international image. 


Chiang urged local people to help wipe out commercial 
piracy by boycotting counterfeit goods. “The most effec- 
tive way to eliminate counterfeiting is for all consumers 
to refuse to buy fake goods,” he explained. 


Blessed with one of the world’s largest foreign exchange 
reserves, Taiwan must make an all-out effort to nid itself 
of the derogatory characterization as “a haven for coun- 
terfeiting,”” Chiang stressed. 


MAC, SEF React to Mainland Travel Rules 


OW0105092292 Taipei CNA in English 0818 GMT 
| May 92 


[Text] Taipei, May | (CNA}—The Mainland Affairs 
Council (MAC) and the Straits Exchange Foundation 
(SEF) reacted differently to an “oral explanation” by 
Peking Thursday about the rules for Taiwan residents to 
apply for permits to travel to the mainland. 


It was reported that under the new rule, to become 
effective today, Taiwan residents are required to submit 
copies of their household registers and present their 
passports when applying for the permit. The require- 
ment 1s strongly opposed by travel agents here. 


Communist Chinese officials in Hong Kong told the SEF 
Thursday that Taiwan people need only to “follow the 
old procedures” when applying for the permit. 
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SEF immediately forwarded the message to MAC, 
which, however, was not satisfied with Peking’s “oral 
account.” 


Ma Ying-jeou, MAC vice chairman, said that since 
Peking has not made any written commitment, it is not 
certain whether the government will drop its “counter- 
measure” against the Peking move. 


Ma said the government will see what Peking actually 
does to Taiwan residents when they apply for travel 
permits. 


The government has been considering restraining the 
current exchange of visits and tours across the Taiwan 
Strait. “Such moves are still under consideration,” he 
said. 


SEF Deputy Secretary General Shih Chi-ping was more 
positive about Peking’s “oral explanation.” 


On Apnil 24, Shih reported, Peking’s Association for 
Relations Across the Taiwan Straits (ARATS) sent a 
written message to SEF describing the Public Security 
Ministry's explanation of the whole incident. 


“I think we should put a period to the whole incident 
now,” Shih commented. 


Peking’s China Travel Service in Hong Kong received in 
the past two days some 400 applications by Taiwan 
residents to visit the mainland, and it did not require 
them to present passports and household registers, 
according to Shih. 


Premier Urges Public To Help Crack Explosion Case 
OW0105091892 Taipei CNA in English 0806 GMT 
1 May 92 


[Text] Taipei, May | (CNA}Premier Hao Po-tsun 
urged the people Thursday to help police crack the 
criminal ring behind the explosions at two McDonald's 
fast food restaurants in Taipei. 


A policeman was killed and two McDonald's employees 
wounded Tuesday and Wednesday in bomb attacks 
aimed at extorting the popular fast food chain 


After hearing a report by Government Information 
Office Chief Hu Chih-chiang, Hao said placing bombs at 
public places 1s a crime much more heinous than using 
guns to extort individuals. 


The premier, vowing not to appease the criminals, said 
the government will do its level best to find them 


Taipei City Police Chief Chen Hsueh-lien hoped that the 
public will trust the police authorities’ ability to crack 
the case. 


Chen was responding to city Councilman Hung Chun- 
che, who worried that if the criminals are not brought to 
justice soon, their criminal acts may be emulated by 
youngsters. 


FBIS-CHI-92-085 
1 May 1992 


The police leader acknowledged that media playup of 
crimes in recent years has had a “contagious effect.” 


On the McDonald's bombing incidents, he said the 
police did not have any concrete clues, so it 1s “impos- 
sible” to set a deadline for police to crack the case. 


McDonald's United States headquarters. concerned 
about the violence, has sent a ranking manager here to 
help deal with the issue. 


The company’s Taiwan manager has announced a tem- 
porary shut-down of its 57 outlets in Taiwan. 
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Bank Governor To Attend ADB Annual Meeting 


OW0105090592 Taipe: CNA in English 0756 GMT 
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[Text] Taipei, May | (CNA}—Samuel C. Shieh, governor 
of the Central Bank of China, will lead a delegation to 
the 1992 board of governors meeting of the Asian 
Development Bank slated for May 4-6 in Hong Kong. 


Shieh said, as in the past, his delegation will reiterate its 
opposition to the ADB's arbitrary change in the name of 
the Republic of China's delegation to the bank. 


The Republic of China, which pledged a donation of $15 
million to the ADB last year, will not discuss anything 
about donations during the upcoming meeting. 


The delegation will return May 7 


Hong Kong 


Zhou Nan Discusses Hong Kong-China Cooperation 
HKO105084592 Hong Kong TA KUNG PAO 
in Chinese | May 92 p 10 


{[Report: “Zhou Nan Says That China’s Construction 
Will Enter a New Stage, and There Will Be Wider Space 
for Cooperation Between Mainland and Hong Kong”] 


{Excerpt} The coming few years will be the cntical period 
for the mainland’s modernization drive and for Hong 
Kong's return to the motherland, said Zhou Nan, 
director of the XINHUA Hong Kong Branch, in his 
speech at the Chinese Manufacturers’ Association of 
Hong Kong dinner party last night. He said: Deng 
Xiaoping’s remarks during his south China tour not only 
clearly showed the course of advance for the mainland in 
building socialism with Chinese characteristics, but also 
demonstrated the even more brilliant prospects for Hong 
Kong. 


Zhou Nan predicted that the room for cooperation 
between Hong Kong and China's hinterland would 
expand day by day. the level of cooperation would 
increase incrementally, and the modes of cooperation 
would diversify even more. He said that he hoped Hong 
Kong businessmen would seize this opportunity to push 
forward the cooperative relationship of the two places to 
a completely new stage. 


He added: Under China’s exceptionally favorable situa- 
tion of deepening reform and opening wider to the 
outside world, in order to secure an even brighter future 
for Hong Kong, it is necessary to resolutely implement 
the principle of “one country, two systems” to ensure 
Hong Kong's stability and prosperity in the latter stage 
of the transitional period and guarantee its smooth 
transfer. 


He added: As 1997 is drawing near, Hong Kong people 
from ail quarters are hoping that the political situation 
will remain stable, the economy will preserve its full 
vitality, and public security will take an obvious turn for 
the better in the latter half of the transitional period. The 
key to realizing these hopes lies in strengthening the close 
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cooperation between China and Britain so that Hong 
Kong's development in the fields of politics, economics, 
law, culture, and so on, will be able to join up with the 
Basic Law. In this way, a disjointed phenomenon of the 
power transfer in 1997 will be avoided, he concluded. 


Zhou Nan hopes that every Hong Kong citizen who 1s 
born and raised here, and all Hong Kong industrialists 
who have the long-term development plans in mind, will 
actively concern themselves with and participate in the 
major affairs of Hong Kong and will exert themselves to 
really link up all aspects of development in the latter 
Stage of the transitional period with the Basic Law. 


Liang Yen-wing, chairman of the Chinese Manufac- 
turers’ Association of Hong Kong, said in his welcoming 
speech: As relations between mainland China and Hong 
Kong have become increasingly close in recent years, the 
Association will work even harder to step up cooperation 
in economic relations, trade, and investment between 
Hong Kong and various localities in mainland China. 


Liang Yen-wing indicated: The Association will sign a 
memorandum on cooperation with the All-China Feder- 
ation of Industry and Commerce. Afterwards, it will set 
up official relations with the federations of industry and 
commerce in various provinces and cities of China with 
a view to providing effective and convenient channels to 
promote industrial anc trade cooperation between China 
and Hong Kong. 


Touching on the promotion of international trade, Liang 
Yen-wing said: The development of relations between 
China and the United States is a matter of great concern 
of the Association, because the result of Sino-U_S. trade 
negotiation will have a tremendous impact on China, the 
United States, and Hong Kong. In order to renew 
China's most-favored-nation status, the Association and 
six other industrial and commercial groups will jointly 
organize a delegation to go lobbying in Beting and 
Washington in early May, to express the strong aspira- 
tions of the industrial and commercial sectors on this 
issue. The Association hopes that in the sincere spirit of 
resolving problems, China and the United States will 
bring about mutual understanding and accommodation 
and, with the efforts of Hong Kong personalities from all 
quarters, reach satisfactory results on the negotiation 
table. [passage omitted] 
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